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HONEST CRITICISM 

ENSATIONAL, picturesque and highly colored accounts of corporation mis- 

management, of unscrupulous high finance and statutory evasions fill the 

columns and pages of our daily and periodical press. Self-appointed critics 
indulge in vitriolic language, and to all intents and purposes it would appear as if 
Diogenes would have a vain task in seeking an honest man in this country. It 
would appear as though the term “corporation finance” is synonymous to corrup- 
tion and dishonesty. Amidst this hue and cry the voice which counsels honest 
thinking and calm judgment is completely lost. The demagogue, the politician 
and the cunning stock manipulator play upon popular susceptibilities and are 
greeted with acclamation and approval. 

The critic is sometimes useful. More frequently he is a nuisance and a 
menace. The legislative inquiry into the methods of life insurance companies in 
New York is useful, and, to a certain degree, accomplishes much that is praise- 
worthy. But when facts are distorted, when the anti-American propagandas in 
every country in Europe, and what might be justly termed the “anti-Americans,” 
who live in our own country and decry our institutions and standards of business 
morality, use these so-called exposures to further their selfish aims, it is time to 
make determined resistance. Every student of economic conditions abroad knows 
that the high-colored reports which are almost daily cabled to Europe serve as so 
much ammunition to stem the tide of the “American invasion,” and to arouse dis- 
trust of American securities and enterprise. 

It will require many years to undo the injury which is now being worked 
against our credit in foreign countries. On the following page we publish a 
brief article by Mr. Robert B. Armstrong, the former Assistant Secretary of the 
Treasury under McKinley, who calls timely attention to the evils resulting from 
the distortion of facts and the indiscriminate criticism growing out of the life 
insurance investigation. Several days ago Mr. Charles G. Dawes, the Comptroller 
of Currency under the McKinley Administration and the probable successor of 
Secretary Shaw, sounded a warning note and advocated clearer thinking in an ad- 
dress on corporations and their relations to existing laws before Nebraska bank- 
ers. If more of our leading citizens would come forth bravely at this time to 
defend the honor of the American business man and point out the evils of indis- 
criminate criticism, much good would be accomplished. 

The legislative inquiry into life insurance business is praiseworthy insofar as 
it makes public and thereby corrects the methods employed by the officials of some 
of the large life insurance companies. But when the testimony is distorted so as to 
make it appear that the whole institution of life insurance is corrupt, a deep wrong 
is perpetrated. When sensational accounts are sent abroad and distributed broad- 
cast through this land describing the values of our securities as inflated and ficti- 
tious, it is a wrong which injures legitimate business enterprise and impairs our 
credit at home and abroad. 
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BE FAIR TO THE INSTITUTION OF LIFE INSURANCE 


ROBERT B. ARMSTRONG 


Former Assistant Secretary of the United States Treasury 


ENSATIONAL exaggeration or distortion of facts has made a large entry 
on the red ink side of the life insurance investigation accounts. No fair- 
minded business man of to-day can justify the condition of affairs which 

has been disclosed by the insurance investigation. He must admit it has revealed 
several things that should have been corrected vears ago, if they were ever 
permitted to start. 

The investigation has been directed against the methods of life insurance. 
Sensational reports have attacked the institution of life insurance itself. Per- 
haps those who are responsible did it without knowledge that the effect would 
be so far reaching. Be that as it may, the sensational utterances have been seized 
upon by the enemies of American finance as a proof that all American financial 
institutions are loosely conducted. This is especially true in Mexico, where a 
considerable party, for a long time, has opposed the invasion of American capital 
and enterprise. 

Certain great conservative American transportation and industrial corpora- 
tions have been for many vears working to increase the demand for their securities 
in the markets of the Continent. Sensational reports, and not the actual disclosures, 
have been cabled abroad, and the most picturesque and highly colored expressions 
in regard to the life insurance disclosures have been seen and believed by the anti- 
American party abroad. This has done much to impair the confidence of the vari- 
ous investors in certain standard securities of this country; in fact, it has been said 
by one of the most conservative men in our public affairs that the unfair and em- 
bellished reports of the life insurance investigation, published and believed abroad, 
have postponed for twenty-five years the supremacy of the United States as the 
financial center of the world. 

In our own country, the startling features of the investigation have been so 
presented to the public in some cases, that smaller policy-holders, without asking 
for or awaiting advice, have dropped their life insurance policies, losing all they 
had paid in in the years they kept them up. Those who have allowed their policies 
to lapse are the men who could least afford to do so. 

In all the discussion of life insurance, no one has had the temerity to charge 
any of the companies with such looseness of management or demoralization as 
would impair in the slightest degree the payment of the full amount of the policy 
at the time of the death of the assured. Al] the charges have revolved around and 
been concentrated upon that feature of life insurance known as the investment 
feature, and enumerated under a dozen different names. 

Unless the American public is swayed beyond all reason by the sensational 
presentation of the investigation and by the comments thereupon, no one single 
reason can be given for believing that the principal sum of any life insurance 
policy will ever be repudiated, nor is there any indication that the policies in any 
of the companies will not be paid dollar for dollar at the death of the assured, just 
as quickly as they would have been ten years ago. 

A life insurance policy for the purpose of protection to the assured’s depend- 
ents in case of his death, is as good to-day as it ever was and is as desirable for that 
purpose as a gold bond of the United States Government. 
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-\s a matter of bookkeeping, take the investigation of the life insurance com- 
panies’ methods and on the credit side we have: 

First: Disclosures which will in the future make directors more conscious 
of their responsibilities and will produce directors who direct. 

Second: An aroused business conscience which will make the distinction 
between a trust fund and a man’s private interests so clearly demarked that it 
will parallel the lines of the old business honesty of our forefathers. 

Third: There is little doubt but that the investigation will bring about a law 
compelling publicity of campaign contributions and avoid a very possible menace 
to the republic. 

Fourth: There will be wise and economical management of all great institu- 
tions of life insurance. 

Fifth: There will be a reversion to that form of life insurance originally 
written and known as straight life, limited payment; whereby a man will pay a 
fixed sum for a certain number of vears and then stop, knowing that in the event 
of his death a certain fixed sum will be paid to his estate. This means that the 
investment feature of present life insurance policies will largely be divorced from 
it and transferred toward the savings banks or other similar institutions. 

Sixth: It will bring about a larger measure of publicity regarding the true 
character of the management of these institutions and probably some form of 
additional governmental supervision. 

On the debit side we have: 


First: An impairment of foreign markets for American securities and a 
decrease of the prestige of American enterprise in foreign lands. 
Second: A postponement of the supremacy of this country in the financial 


affairs of the world for some years, possibly a quarter of a century. 

Third: The misery and tragedy to hundreds of beneficiaries as a result of 
the lapsing of policies by men and women who have carried them for vears and 
who have lost all by their injudicious and hasty action in refusing to carry their 
policies longer. : 

Much of the debit side of this account must be charged to the sensational and 
unfair presentation of the facts brought out by the investigation. As an expert 
accountant, on which side do you say the balance rests? 


CLARK WILLIAMS INTERESTED IN A NEW TRUST COMPANY 

HE many friends of Mr. Clark Williams, former vice-president of the United 
States Mortgage & Trust Company, of New York, and recently elected 
president of the Trust Company Section, American Bankers’ Association, 

at the Washington meeting, will be pleased to learn that a new trust company 
is being organized in this city, in which Mr. Williams will have the active man- 
egement. There is ample field for the new trust company, and that Mr. Will- 
iams will contribute largely to the success of theinstitution is a foregone conclusion. 
The new company will be known as the Columbia Trust Company, and will 
operate under the charter granted in 1871, held by the New York & Lon- 


don Trust Company. Although the charter permits the company to undertake 
foreign business, the plans are more immediately concerned with the application 
of trust company, fiduciary and general banking business in this city. The capi- 


tal will be $1,000,000, and the surplus will probably be of equal amount. 
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CORPORATE TRUSTEESHIP IN GREAT BRITAIN 


DAVID ANDERSON, B. A. 
Trust Officer to the Ocean Accident and Guarantee Corporation (Ltd.) London, England 
HE editor of Trust COMPANIES magazine has asked me to supply a short 
sketch of the history and present position of this movement in Great 
Britain. I have pleasure in complying with his request in the hope that 
it may be of interest to the numerous readers of the magazine on the other side 
of the Atlantic. 

I may mention that the corporation in whose service I have the honor to be 
has been a regular subscriber to the magazine from the commencement, and that 
I have read with considerable interest the record of doings of trustee com- 
panies in America. 

The movement in favor of corporate trustees here as in America is of 
comparatively recent date. Prior to the year 1886 there was no company in 
existence which had as its object, either solely or in conjunction with other busi- 
ness, the administration of trust estates. In that year was formed The Public 
Trustee, Ltd., in Scotland, a company whose scope was limited strictly to the 
undertaking of trusts, and which at the present time is the only one so limited. 
The trusteeship business in this country is likely to fall into the hands mainly of 
the large insurance companies and the banks. There is apparently no disposition 
to follow the line of development which corporate trusteeship has taken in 
America. 

The Public Trustee was followed by the Trustees & Executors Company 
in 1887, and by the Law Guarantee Society in 1888. In the early nineties the 
Ocean Accident & Guarantee Corporation, first of the older and established 
companies, entered the field and took powers to transact the business of a trustee, 
and it may be interesting to sketch the position of the movement at that period. 

Then as now the public mind was largely exercised by the numerous instances 
of loss to trust estates caused by fraudulent or incompetent trustees. A continu- 
ous stream of criminal convictions for offenses of this kind proved the urgent 
necessity for some alternative scheme which should preserve the merits of the 
trusteeship system while curing its defects. It was felt, also, that the duties and 
liabilities of a trustee, whose position was usually a purely honorary one, were 
too onerous and exacting in their demands upon the time of many of the busiest 
men of the community. 

Yet despite the urgent need of reform and the strenuous efforts of the 
companies then transacting the business to bring home the advantages of company 
trusteeship, there was at that time, and for some years afterwards, a general 
failure to appreciate that here lay the true solution of trusteeship difficulties. The 
new idea with its considerable innovations has all along had to contend against 
that invincible conservatism which is at once a strength and a weakness of British 
national life, and the different course of development of the idea of corporate 
trusteeship in the United States and in this country illustrates in a remarkable 
degree the difference in this respect between the two communities. In the United 
States and the Colonies the community has been quick to seize upon a system 
which possesses so much intrinsic advantage, and, the progressive spirit being 
dominant, considerations of age and want have not been allowed to retard or 
hamper its development. In this country, because the system of private trustee- 
ship has existed for centuries, we are loth to make any change, and it will only 
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be in the reluctant recognition of failure to bolster up the existing system that 
the new one will gradually win public support. 

But in addition to this discouragement the companies found themselves se- 
riously hampered by many technical difficulties of a legal nature. A body cor- 
porate could not be legally recognized as executor, and, if appointed to the post, 
had to obtain a grant in the name of an official styled its “syndic.” Although 
the grant was expressed to be for the benefit of his employers and the “syndic” 
might be a mere puppet, yet the law would regard him and not his principals 
as invested with all the rights and duties of the executor. 

Then, again, if a testator sought to appoint a corporate body to act as his 
executor with an individual, the corporate body found itself unable to procure 
a grant of probate even to its syndic, the claim of the individual executor being 
preferred to that of a corporate body, the result being that the testator’s desire 
to safeguard his estate would be defeated by the operation of law. 

I‘urther, there was no power which enabled a body corporate and an in- 
dividual to hold property in joint tenancy, a difficulty which also in many cases 
tended to deprive a trust estate of the protection which the testator sought to 
provide. Again, it was not clear that in the case of an existing trust it was open 
to appoint a corporate body to succeed a retiring trustee even in cases where 
arrangements could be made for remunerating the trustee. 

In the great majority of existing trusts in this country there is no provision 
for remuneration except for purely professional services. In such cases it is not 
possible for an individual trustee to divest himself of his powers in favor of a 
corporation save by special arrangement with all the beneficiaries, and ten years 
ago it was doubtful whether such a course was possible even when the consent 
of the beneficiaries could be obtained. 

To sum up, then, the position as it was ten or twelve years ago, it may 
be said that the difficulties which trusteeship companies had to face in this coun- 
try were mainly two-fold: 

(1) Indifference and lack of interest on the part of the public. 

(2) Vexatious restrictions of a technical nature. 

Since that time, however, there is no doubt that the outlook has consider- 
ably improved in both directions. The public agitation against the dangers in- 
herent in the system of private trusteeship was focused in 1895 in a Select Com- 
mittee of the House of Commons, which took evidence, and after a very careful 
consideration, made full admission of the necessity for reform. The practical 
outcome of the committee was the Judicial Trustees Act, 1896, which provided 
for the appointment by the court on application of an officer to be known as a 
“Judicial Trustee,” who would be suitably remunerated for his work, and who 
would be under the supervision of the court. Elaborate safeguards for the pro- 
tection of the trust estate were provided by the act and there is little doubt that 
where advantage has been taken of the act the risk of loss through fraud or 
incompetence on the trustee’s part is reduced to a minimum. But it is equally 
clear, after ten years’ working, that the act is practically useless and has altogether 
failed to prove attractive to the public. It is to be feared that the mere fact of a 
system being official is a demerit in the eyes of the public. Rightly or wrongly, 
there is the fear of red tape, inflexibility and inaccessibility. To the ordinary 
mind, a State Department is too machine-like in operation, moving perhaps.sure- 
ly, but none the less slowly, and along lines of rigid adherence to routine. 

Realizing the practical failure of this experiment, a considerable party in 
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the Legislature has recently been making strenuous efforts to establish a Public 
Trustee Department, and it is evidently thought that where the Judicial Trustee 
has failed a Public Trustee will meet with better success. <A bill known as the 
Public Trustee Bill was introduced in the session of Parliament just closed, but, 
meeting with considerable opposition, it failed to pass, owing to the congested 
state of public business in the House of Commons. It was understood, however, 
that the bill had the sympathy of several influential members of the: present 
Government, including the Lord Chancellor. The Public Trustee contemplated 
by this bill is not, as stated on the authority of a correspondent in a recent issue 
of Trust CoMPANIES magazine, a corporation appointed by the Government 
to undertake the office of trustee, but is a public officer in charge of a public 
department on the lines of the department which exists under a similar name 
in New Zealand. It will, therefore, be seen that not only will the establishment 
of a Public Trustee not assist the corporate trusteeship movement in this country, 
but, on the contrary, it is calculated by its promoters to render the movement 
nugatory. I think, however, it may be safely predicted that the objections which 
have served to make the Judicial Trustees Act of 1896 practically a dead letter 
will apply with equal force to the experiment of public trusteeship if tried, and 
it is more than questionable whether the bill, if it ever becomes law, will realize 
the expectations of its promoters. 

The failure of the Judicial Trustees Act to cope with the problem has, how- 
ever, at last turned the minds of many people seriously in the direction of cor- 
porate trusteeship, and it may be said that public opinion at the present time is 
beginning to be interested in this direction. Evidence of this is to be found in 
the increasing number of trusts which are being placed in the hands of companies, 
in the fact that other companies have recently entered the field, notably The 
Royal Exchange Assurance, The Commercial Union Assurance Co., and—first 
of the great banks—The Union of London & Smith’s, and in the considerable 
sympathy and support which were accorded to the Ocean Accident & Guarantee 
Corporation in the promotion of a bill to remove the remaining disabilities which 
still hamper its operations as a trustee corporation. 

Before outlining the bill, it might be well to turn for a moment to the prog- 
ress which has been made in the last ten years in removing the restrictions and 
disabilities referred to above. 

The Bodies Corporate (Joint Tenancy) Act of 1889 made it possible for a 
body corporate and an individual to hold property in joint tenancy. It may be 
remarked in passing that the Legislature and the courts of justice have always 
extended a ready sympathy and help to the corporate trusteeship movement. The 
late Lord St. Helier, the president of the Probate Division, in deciding that a 
grant of probate could not issue to the “syndic” of a corporation and an indi- 
vidual, expressed himself in the following terms: 

“T think such a society as this should obtain special powers from Parliament 
to enable them to act in the way desired. But such a grant as is now sought has 
never yet been made, and I am not sure that it is merely a matter of practice. On 
the contrary, I think it is a matter with which the legislature alone ought to deal. 
As I have said, I should have been glad to grant this application if I considered 
it was within my power to do so.” 

This is only one of many such utterances. 

Wherever it has been possible, the judges have welcomed the idea of re- 
spectable and reliable companies undertaking these fiduciary offices. The latest 
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judicial decision affecting the matter was that of Mr. Justice Swinfen-Eady in re 

Thompson’s Marriage Settlement, when it was decided, on the application of 

the Ocean Accident & Guarantee Corporation, that it was competent to the 

surviving trustee of a settlement to appoint a corporation to act as co-trustee with 
himself, the beneficiaries assenting. 

The chief disabilities still remaining are, therefore, the fact that a corporate 
body cannot get a grant of probate in its own name, and that it cannot—even 
by its syndic—get a grant of probate if it is appointed executor together with 
an individual. 

The remuneration difficulty in connection with existing trusts still remains, 
but if these two last disabilities could be removed corporate bodies would be in 
the same position as individuals, so far as new trusts are concerned. 

It may be well here to note that in another great class of fiduciary position 
corporate bodies do not enjoy the same facilities as private persons. However 
much it may be to the interest of the estate, the wealthiest and most reputable 
corporation cannot receive an appointment under the court as receiver in a chan- 
cery suit, liquidator, trustee in bankruptcy, administrator, committee in lunacy, 
or any other office of the kind. Here again the disability is due not to any active 
prohibition, but to that inactive spirit of conservatism which dominates the legal 
world. There is no enactment which forbids the appointment of a corporate body 
to such a position, but, on the other hand, there is no precedent for such an ap- 
pointment; therefore the courts are unwilling, without the special sanction of 
the Legislature, to initiate such a departure from the recognized procedure. 

Many attempts have been made to procure legislation which should free 
corporate bodies from all their hampering disabilities, and place them on the 
same footing in regard to trusts and fiduciary appointments generally as private 
individuals. A bill was introduced some years ago by the late Lord Herschell, 
which passed the House of Lords and was only abandoned owing to the pressure 
of public business. Numerous private attempts have also been made, and the 
latest of these attempts was the promotion of a bill in the past session of Parlia- 
ment by the Ocean Accident & Guarantee Corporation, Ltd. This bill followed 
very closely the lines of Lord Herschell’s bill, and its provisions may be briefly 
summarized as follows: 

That the corporation, when named as executor in a will, should have all the 
powers as executor which an individual would have, and should be entitled 
to apply for and obtain probate of the will. 

That the court may grant letters of administration to the corporation. 

That the corporation may be appointed trustee where the will or instrument does 
not in terms authorize the appointment of a corporate body as trustee, and 
generally for the appointment of the corporation as trustee whenever such 
an appointment is to be left to the discretion of the court, and whenever the 
court is satisfied it would be for the benefit of the trust estate. 

That the corporation may be appointed and may act as sole trustee notwith- 
standing that more than one trustee may have been originally appointed by 
the instrument creating the trust. That the court may appoint the corporation 
to be receiver or manager of any property or business, or to be the committee 
of any lunatic, either alone or jointly with any other person. 

Provision was also made in the bill for the most ample restrictions and safe- 
guards. It provided that the corporation should be subject to the same control 
and to the same process in all courts of justice as an individual, and that it should 
be subject in the same circumstances and liable to be removed for the same causes 
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for which an individual might be removed. It was expressly provided that all 
the assets of the corporation should be liable for the due discharge of its duties 
in this respect. There were also clauses compelling the corporation to keep the 
trust moneys of each separate fund in a separate account; to submit this account 
for audit; to make annual returns of its receipts and expenditure in connection 
with each trust to the registrar of joint stock companies; to allow the Board of 
Trade from time to time to make the most minute examination into its affairs, 
should such examination be reasenably required by any person in-erested in the 
trust, and to produce for the examination of the Board of Trade inspectors all 
books and documents. 

Penalties were inflicted upon the corporation and upon its officers and man- 
agers for the purposes of these provisions. 

Provision was made for application by any person beneficially interested in 
the trust funds to the court for an account of the costs, charges, expenses and 
remuneration in respect of the property, or, generally, of the corporation’s deal- 
ings with the same. -An important provision was also made for the deposit of 
a sum of £50,000 with the Board of Trade as an additional security for the proper 
performance of trusteeship duties by the corporation. 

[t will be seen that the provisions of this bill, had it become law, would have 
placed the corporation on the same footing, so far as the assumption of trusts 
and fiduciary duties generally was concerned, as the trust companies in the United 
States and the Colonies, but the bill probably goes further in its stringent safe- 
guards and provision for inspection than the trust legislation of any other coun- 
try. 

It is felt very strongly in this country, and here we are in line with the 
experience of the United States and the Colonies, that the business of a trustee 
should only be assumed by the strongest and most reliable companies, and it is 
more than probable that any public legislation on the point in this country will 
follow very closely the lines of the private bill which I have just outlined, and 
which, unfortunately, failed to pass in the last session of Parliament. The ground 
of its rejection was that the matter was one for public legislation, and this is 
admitted on all hands. The attempt to secure a private bill was merely made by 
the Ocean Accident & Guarantee Corporation owing to the general feeling that 
in the present state of public business there was little hope of a public bill, even 
if introduced, becoming law. Up to the present there has not been sufficient force 
of public opinion to compel legislation to deal with the subject, but with a grow- 
ing public interest Parliament may find itself obliged to legislate, and the day 
seems to be not far distant when trust companies in this country will enjoy the 
same facilities and advantages as in your own land of progress. 

London, England, October 13, 1905. 


HAWAIIAN TRUST COMPANY 


HE Hawaiian Trust Company, located in Honolulu, Hawaii, has purchased 

a site upon which it proposes to erect a splendid modern bank and office 
building. The Hawaiian Trust Company is modeled after the trust com- 
panies in the United States, and is one of the most prosperous financial institutions 
in the territory. 
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GRATIFYING GROWTH OF NEW YORK STATE TRUST COMPANIES 


HE assets of the trust companies of the State now exceed a billion and a 
half, according to the report of Frederick D. Kilburn, Superintendent: of 
the State Banking Department. The statement is made in connection with 

the showing made for the quarter ended in September. The amount is $12,000,000 
greater than the assets reported in June. The September report shows: 

Resources—Bonds and mortgages, $86,015,980; stock and bond investments, 
$335.130,.369; amount loaned on collaterals, $775,839,401; other loans, $82,461,- 

1; real estate, $17,338,611 ; cash on deposit in banks, $159,549,895 ; specie, $24,- 
859,118. The total is $1,500,147,300. 

Liabilities—Capital stock paid in, $63,350,000; surplus on book value of stocks 
and bonds, $155,055,405; deposits of trust moneys, $90,083,659; individual de- 
posits subject to check, $843,554,143; certificates of deposit, $113,.758,472; amount 
due trust companies, $70,776,595 ; amount due banks and bankers, $45,377.47 

he report for the last quarter showed: Bonds and mortgages, $83,950,364: 
amount of stock and bond investments, $341,661,738 ; amount loaned on collaterals, 
$762,798,786; capital, $62,850,000; surplus on book value of stocks and bonds, 
$115,822,231 ; individual deposits subject to check, $821,039,334. 


O. 


BRITISH POSTOFFICE SAVINGS BANK 
HE annual report of the British Postoffice Savings Bank for the year 1904 
shows that the total amount due depositors on December 31 last was over 


$740,000,000. During the year the cash received from depositors was 
more than $200,000,000, and the repayments nearly $210,000,000. The interest 
accruing during the year was $17,500,000. 





NEW CUSTOM HOUSE FOR NEW YORK CITY 
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A NEW BILL TO REGULATE THE TRUST COMPANIES OF IOWA 


HROUGH the courtesy of R. H. Burton-Smith, an attorney-at-law, of Sioux 
City, Iowa, we are enabled herewith to publish an advance copy of the 
new bill which will be presented at the next session of the Iowa legislature 

for passage. The provisions are modeled considerably after the trust company 
laws of New York State. The author of the bill, Attorney Burton-Smith, made 
an exhaustive and painstaking examination of trust company laws in various 
States with the view of embodying the most practical and commendable in the 
Iowa bill. Mr. Smith has also reprinted the address delivered by Festus J. Wade, 
president of the Mercantile Trust Company, of St. Louis, before the Massachu- 
setts Bankers’ Association last June, on “The Trust Company as a Factor in the 
Finances of the Nation.”” This pamphlet is being distributed to all the members of 
the Iowa legislature and other interests connected with trust companies. 

We publish herewith the bill in full: 


Section I. Five or more persons may form a corporation to be known as a trust com- 
pany, and shall incorporate the word “trust” in its corporate name. Such persons shall in- 
corporate under the general corporation law. The capital stock of any such corporation 
must be at least $100,000.00; provided, however, that a corporation with a capital of not 
less than $50,000.00 may be organized in any city containing less than twenty-five thousand 
inhabitants, the number of inhabitants to be ascertained by the last Federal or State 
enumeration. 

Section II. Before any such corporation shall exercise any of the powers hereinafter 
specified, it shall obtain from the Auditor of State a certificate authorizing it to exercise 
such powers. 

Section ITI. The Auditor of State shall, before issuing a certificate of authorization to 
any such corporation, examine, or cause an examination to be made, in order to ascertain 
whether the requisite capital of such corporation has been paid in, in cash; and if it ap- 
pears from such examination that such capital has not been paid in cash, a certificate of 
authorization shall not be granted: and no such corporation shall exercise the powers 
hereinafter specified until such certificate of authorization has been granted. Such cer- 
tificate shall be revoked if it shall appear from an examination to be made each year by 
the Auditor of State, that the capital of any such corporation is not intact. 

Section IV. Upon recording any such certificate of authorization in the county where 
such trust company has its main office, such company may exercise the powers con- 
ferred by the general corporation law, and shall have power: 

1. To act as the fiscal or transfer agent of any State, municipality, body politic or 
corporation; and in such capacity to receive and disburse money, and transfer, register and 
countersign certificates of stock, bonds, or other evidences of indebtedness. 

2. To receive deposits of trust moneys, securities and other personal property from 
any person or corporation, and to loan money on real of.personal securities. 

3. To lease, hold, purchase and convey any and all real property necessary in the trans- 
action of its business, or which the purposes of the corporation may require, or which it 
shall acquire in satisfaction or partial satisfaction of debts due the corporation under sales, 
judgments or mortgages, or in settlement or partial settlement of debts due the corporation 
by any of its debtors. 

4. To act as trustee under any mortgage or bond issued by any municipality, body 
politic or corporation, and accept and execute any other municipal or corporate trust not 
inconsistent with the laws of this State. 

5. To accept trusts from and execute trusts for married women, in respect to their 
separate property. and to be their agent in the management of such propery, or to transact 
any business in relation thereto. 

6. To act under order or appointment of any court of record as guardian, receiver or 
trustee of the estate of any minor, the annual income of which shall not be less than one 
hundred dollars, and as depositary of any moneys paid into court whether for the benefit 
of any such minor or other person, corporation or party. 

7. To take, accept and execute any and all such legal trusts, duties and powers in 
regard to the holding, management and disposition of any estate, real or personal, and the 
rents and profits thereof, or the sale thereof, as may be granted or confided to it by any 
court of record, or by any person, corporation, municipality or other authority; and it shall 
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be accountable to all parties in mterest for the faithful discharge of every such trust, duty 
or power which it may so accept. 

8. To take, accept and execute any and all such trusts and powers of whatever nature or 
description as may be conferred upon or intrusted or committed to it by any person or 
persons, or any body politic, corporation, or other authority, by grant, assignment, transfer, 
devise, bequest, or otherwise, or which may be intrusted or committed or transferred to 
it or vested in it by order of any court of record, or court of probate, and to receive and 
take and hold any property or estate, real or personal, which may be the subject of any 
such trust. 

9. To purchase, invest in and sell stocks, bills of exchange, bonds and mortgages, and 
other securities; and when moneys or securities for moneys, are borrowed or received on 
deposit. or for investment, the bonds or obligations of the company may be given therefor, 
but it shall have no right to issue bills to circulate as money 

10. To be appointed and to accept the appointment of executor or trustee under the last 
will and testament, or administrator with or without the will annexed, of the estate of any 
deceased person, and to be appointed and to act as guardian of the estates of lunatics, 
idiots, persons of unsound mind, and habitual drunkards. 

No such corporation shall have any right or power to make any contract, or to accept 
or execute any trust whatever, which it would not be lawful for an individual to make, 
accept or execute. 

No loan shall be made dy any such corporation, directly or indirectly, to any officer or 
director thereof. 

No such corporation shall transact its ordinary business by branch office in any city 
not named in its certificate of authorization, as the place where its business is to be 
transacted. 

Section V. When any such corporation is appointed executor in any last will or testa- 
ment, the court or officer authorized to grant letters testamentary in this State shall, upon 
proper application, grant letters testamentary thereon to such corporation. When application 
is made to any court or officer having authority to grant letters of administration with the 
will annexed upon the estate of any deceased person, and there is no person entitled 
to such letters who is qualified, competent, willing and able to accept such administration, 
such court or officer may at the request of any party interested in the estate, grant letters 
of administration with the will annexed, to any such corporation. Any court or officer 
having authority to grant letters of guardianship of any infant, the annual income of 
whose estate exceeds one hundred dollars, may, upon the same application as is required 
by law for the appointment of a guardian of such infant, appoint any corporation as guar- 
dian of the estate of such infant. 

Any court having jurisdiction to appoint a trustee, guardian, or receiver of the estate 
of a lunatic, idiot, or habitual drunkard, or to make any fiduciary appcintment, may appoint 
any such corporation to be such trustee, guardian, receiver, or to act in any other fiduciary 
capacity. 

Every court into which moneys may be paid by parties, or be brought by order or 
judgment, may by order direct the same to be deposited wih any such corporation. 

Section VI. Every such corporation engaged in receiving deposits of money in trust 
in this State shall, before engaging in such business, transfer and assign to the Auditor of 
State registered public stock or bonds of the United States, or of this State, or of any city, 

county, town or school district in this State, authorized by the legislature to be issued, to the 
amount in value, and to be at all times so maintained by the corporation, of ten per cent. on 
its paid up capital stock. The securities so deposited may be exchanged from time to time 
and other like securities deposited, the par and market value of which shall be equal to the 
par and market value of such as may be withdrawn. 

Section VII. No bond or other security, except as hereinafter provided, shall be re- 
quired from any such corporation for or in respect to any trust, nor when appointed executor, 
administrator, guardian, trustee, receiver, or depositary. All investments of moneys received 
by any such corporation in either of such characters shall be at its sole risk, and for all 
losses of such money the capital stock, property and effects of the corporation shall be 
absolutely liable. If dissolved by the legislature, or the court, or otherwise, the debts due 
from the corporation as such executor, administrator, guardian, trustee, or depositary, 
shall have the preference. 

The court or officer making such appointment may, upon proper application, require 
any corporation which shall have been so appointed, to give such security as to the court 
or officer shall seem proper, or upon failure of such corporation to give security as required, 
to remove such corporation from, and to revoke, such appointment. Such court or officer 
may make orders respecting such trusts and require the corporation to render all accounts 
which such court or officer might lawfully require if such executor, administrator, guardian, 
trustee, receiver or depositary were a natural person. 

Section VIII. The capital of every such corporation shall be invested in bonds and 











816 TRUST COMPANIES 


mortgzges on unincumbered real property in this State worth at least double the amount 
loaned thereon, or in the stocks or bonds of this State, or ef the United States, or of any 
county, school district. or incorporated city of this State duly authorized by law to be issued. 

The moneys received by any such corporation in trust may be invested in its discretion 
in the securities of the same kind in which the capital is required to be invested, or in 
stocks or bonds of any State of the United States, or in such real or personal security as 
it may deem proper. No such corporation shall hold stock in any private corporation to 
an amount in excess of ten per cent. of the capital of the corporation holding such stock. 

Section IX. On all sums of money not less than one hundred dollars which shall be 
collected and received by such corporation acting as executor, administrator, guardian, 
trustee, or receiver, under the appointment of any court or officer, or in any fiduciary 
capacity under such appointment, or as a depositary of moneys paid into court, interest 
shall be allowed by such corporation not less than the rate of two per cent. per annum 
until the moneys so received shall be duly expended or distributed. If such interest moneys, 
or any part thereof, shall not annualiy be expended or distributed pursuant to the terms or 
provisions of the trust under which such moneys are held, the amount thereof not so 
expended or distributed shall be accumulated by such corporation for the benefit of the 
parties interested in such trust fund, and shall be added to the principal to constitute a new 
principal, upon which interest shall thereafter be computed. 

Section X. The affairs of every such corporation shall be managed and its corporate 
powers exercised by a board of directors of not less than five, all of whom shall be share- 
holders. No person shall be eligible as director of any trust company, nor shall he qualify 
or serve as such, unless he owns in his own right ten shares of stock in such trust com- 
pany of the par value of one hundred dollars a share. Each director, before acting as 
such, shall take an oath that he is the bona fide owner in his own right of the number of 
shares of stock required in this chapter, that the same is not hypothecated nor in any man- 
ner pledged as security for any loan or debt, which oath shall be signed by each director 
and certified by the officer before whom it is taken, and filed with and preserved in the 
office of the Auditor of State. 

Section XI. The total liabilities to any trust company of any person, corporation, com- 
pany or firm for borrowed money, including in the liabilities of a company or firm the lia- 
bilities of the several members thereof, shall at no time exceed ten per cent. of the actual 
paid-up capital of such trust company; provided that they may loan not to exceed one-half 
of their capital stock to any person, corporation, company or firm on notes or bonds se- 
cured by mortgage or deed of trust upon unincumbered farm lands in this State worth at 
least twice the amount loaned thereon; but the discount of bona fide bills of exchange drawn 
against actually existing value, and the discount of cemmercial or business paper actually 
owned by the person or persons, corporation, company or firm negotiating the same shall not 
be considered money so borrowed 

Section XII. If default shall be made in the payment of any debt or liability con- 
tracted by any such corporation, the stockholders thereof shall be individually responsible, 
equally and ratably, for the debts of the corporation, but no stockholder shall be liable for 
the debts of the corporation to 2n amount exceeding the par value of the respective shares 
of stock by him held in such corporation at the time of such default. 

For all losses of money which the capital stock shall not be sufficient to satisfy, the di- 
rectors shall be responsible in the same manner and to the same extent that directors are 
now responsible in law or equity. 

Section XIII. Every such corporation having a banking department and doing a com- 
mercial business, located in towns having a population less than 3.000 inhabitants, shall at all 
times keep a cash reserve fund equal to ten per cent. of their commercial deposits, and 
every such corporation located in cities and towns having a population of 3,000 or more shall 
at all times keep a cash reserve fund equal to 15 per cent. of their commercial deposits. 
Every such corporation having a savings department and doing a savings bank business shall 
at all times keep a cash reserve fund equal to 8 per cent. of their savings deposits. Three- 
fourths of such reserve fund provided for in this section may be kept cr deposited subject to 
call with other banks organized under State or national laws. 

Section XTV. Every company or corporation now existing or hereafter organized un- 
der the provisions of Chapter I, Title IX of the Code, whose articles of incorporation au- 
thorize the acceptance and execution of trusts, and all corporations in whose name the word 
“trust” is incorporated and forms a part shall be subject to the provisions of this chapter, 
and may exercise the powers herein enumerated upon receiving a certificate of authorization 
as required by this chapter and upon complying with the provisions thereof, and every such 
corporation shall be subject to examination, regulation and centrol by the Auditor of State, 
like savings and State banks. 
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NINTH ANNUAL MEETING OF THE TRUST COMPANY SECTION AT 
WASHINGTON, D. C. 


Hk ninth annual meeting of the Trust Company Section at Washington 
again emphasized the fact that there exists among the officials of the trust 
companies of the United States a deep and genuine spirit of co-operation 

which makes for wholesome development. The delegates convened in the ban- 
quet hall of the New Willard Hotel, October 10, with Edwin A. Potter, president 
of the American Trust & Savings Bank, of Chicago, as president of the Section, 
in the chair. The gathering was exceedingly large and representative. The 
uiterances from the platform and floor contained matter both timely and in- 
structive. 

President Edwin A. Potter called the meeting to order, and after prayer by 
the Reverend Robert M. Moore the delegates were welcomed to the capital by 
EK. J. Stellwagen, president of the Union Trust & Storage Company, of Wash- 
ington, in a graceful speech. The reply to the address of welcome was made by 
President Potter, who dwelt upon the historical interest which attaches to the 
nation’s capital. Secretary Branch’s report showed an increase of 140 in the 
membership during the past year, making the total enrollment 638. The report of 
of the Mercantile Trust Company of St. Louis. A sub-committee report was 
the Executive Committee was read by the chairman, Festus J. Wade, president 
embodied devoted to the duties of trust companies as transfer agent and registrar. 
Reports were also rendered by the committee on protective laws, which reviewed 
the progress made during the past vear in securing new and wholesome legislation 
for trust companies in various States of the Union. 

Lorenzo E. Anderson, vice-president of the Mercantile Trust Company of 
St. Louis, presented a most instructive and able paper on the benefit of a real 
estate department to a trust company, which is published in the following pro- 
ceedings. An interesting address on the growth and present status of the trust 
companies in the United States was delivered by Edward T. Perine, general 
manager of the Audit Company of New York, which impressed all present with 
the marvelous expansion of the trust companies. This was followed hy a paper 
on banking publicity by Frederick Phillips, secretary of the Lincoln Trust Com- 
pany of New York, in which the objects and purpose of the newly organized 
Banking Publicity Association of the United States were reviewed. This con- 
cluded the program of addresses, and discussion followed on various branches 
of trust company business which brought out much that was instructive and in- 
teresting. These discussions were devoted to the value of a bond department 
to a trust company; educational work in demonstrating the superiority of the 
trust company in fiduciary capacities; trust company investments; the institu- 
tions and practices within trust companies in the interest of employees, and prac- 
tical suggestions. Following the discussion, officers were elected for the ensuing 
year. Mr. Clark Williams was elected president, and Festus J. Wade, president 
of the Mercantile Trust Company of St. Louis, first vice-president. Vuice-presidents 
were elected for the various States having the requisite number of trust com- 
panies. A buffet luncheon was tendered the delegates during a recess in the pro- 
ceedings. 


Copyright, by J. C. Strauss, St. Louis 


FESTUS J. WADE 
President Mercantile Trust Company, St. Louis, Mo. 
Elected First Vice-President Trust Company Section 
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ADDRESS OF WELCOME 


By EDWARD J. STELLWAGEN 
President Union Trust & Storage Company of Washington, D.C. 


Mr. Chairman and Gentlemen: 

Hospitality, it seems to me, should impress itself by deeds rather than by 
words, and a true and heartfelt welcome needs no formal phrasing. 

Assuredly “it goes without saying” that an association of men brought to- 
gether to consider questions affecting the advancement, direction and security of 
the great financial institutions of the country is welcome, thrice welcome, to the 
nation’s capital. 

It is your right to be here, and it is, it seems to me, our right to have you. 
Because the capital is here and because here at the capital is, and must always 
remain, the inspiration, direction and control of our great national system of 
finance, Washington should, in my opinion, be the permanent place for the annual 
meetings of the American Bankers’ Association; but, however this may be, the 
fact that you are with us for this ninth annual meeting of the Trust Section is 
a source of exceeding pleasure and gratification, not only to those of us who are 
connected with local financial institutions, but to all of our people, in whose name 
it is my privilege to bid you welcome. 

May I detain you long enough to express the hope that among the useful 
subjects to be considered by our Trust Company Section the question of pro- 
tective laws and measures may receive positive and particular consideration, and 
by protective laws and measures I mean those which are at once protective to 
the companies and to their clients and depositors. 

The growth and successful development of trust companies in this country 
is almost marvelous. 

In a comparatively few years they have intrenched themselves firmly in the 
confidence of the public and its favor. They have rapidly broadened the scope 
of their operations, each year entering upon new fields of enterprise and endeavor, 
and adding new departments for the simpler and safer administration of the affairs 
of men. 

With this rapid growth and development in number, in scope, in favor, in 
influence and in wealth, has come a corresponding increase in responsibilities, in 
temptations and in dangers, which are so unfortunately emphasized in recent 
disclosures of corrupt and corrupting practices connected with some corporate 
institutions and their management. 

Notwithstanding the rapid advancement in heretofore untried fields of cor- 
porate development, the ease with which charters may in some localities be ob- 
tained, the small capital required and the some time absence of protective pro- 
visions, the record of trust companies for stability, conservatism and integrity 
in management is good and clean, and their immunity from disaster and scandal 
is rightfully a matter for pride and congratulation. But, gentlemen, we must not 
rest content with that record, excellent though it be; our increasing success and 
development creates new conditions, which bring with them new dangers, and 
these require better methods, stronger safeguards and stricter scrutiny and care. 

Let us, then, by raising our standards, safeguarding our investments, favor- 
ing charter requirements and restrictions (perhaps along the lines of the provi- 
sions of the National Banking Act), endeavor earnestly to make it impossible 


EDWIN A. POTTER 


President The American Trust and Savings Bank, Chicago, III. 
Retired as President of the Trust Company Section 
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for disaster born of carelessness, fraud or corruption to overtake trust com- 
panies. 

I had intended calling attention to some of the provisions of the Trust Com- 
pany Act under which the corporations of the District of Columbia operate 
which seem to us of peculiar force and value, but I have already, I fear, tres- 
passed too long upon your time and patience, and will leave the further discus- 
sion of the important subjects to be considered by our section to my more ex- 
perienced associates. 

Again, gentlemen, I bid you welcome to our beautiful city of Washington 
—our city, which is your city, for none of you shall be as strangers within our 
gates. 


REPLY TO ADDRESS OF WELCOME 


By EDWIN A. POTTER 
President American Trust & Savings Bank of Chicago, IIl. 


For many years the American Bankers’ Association has held its conventions 
in one of the great industrial cities of the country, where commercial strife, en- 
terprise and business activity have been the predominating influences and spirit 
of the locality. And, while appreciating the place which Washington holds in 
the business world, it is a special pleasure to us to assemble on this occasion in 
this, the beautiful capital of the nation, a center of art, literature and politics. 
Every citizen of the United States feels a certain sense of proprietorship and 
pride in Washington, which is admitted to be the most beautiful city in America, 
and will be still further beautified when the plans which the District Commis- 
sioners have in hand are fully developed and carried out. 

Washington is rich in historical interest; her galleries and public buildings 
contain the portraits and her parks the statues of illustrious statesmen, soldiers 
and sailors who have been such important factors in shaping our past history ; 
and, while justly proud of those great men and their achievements, we have rea- 
son to congratulate the country, and, in view of more recent events, the whole 
werld, upon the personnel of our present Administration, whose executive head is 
a man endowed not alone with remarkable physical force and courage, but that 
higher attribute, great moral courage—a man of a mentality, so virile, distinctive 
and illuminating that its influence is felt not only in this country, but throughout 
the world; a man of strong convictions, with the courage of his convictions, 
quick to see the right and prompt to act without fear or favor, making new 
precedents whenever occasion demands, enjoying to an eminent degree the con- 
fidence of the whole people, irrespective of party, with the result that, as a na- 
tion, we are harmonious and prosperous at home and respected abroad. 

The material development of this country is the wonder of the age. Her 
fields, her factories and her natural resources are putting forth their products in 
such quantities as to excite the admiration of the world. Along with this de- 
velopment must, and has naturally, come a more extensive development of our 
financial necessities and institutions, and in no direction has this been more marked 
than in the trust companies, whose rapid growth has brought them prominently 
into public notice. Much has been said and written of late about placing the 
trust companies under Federal supervision. The Honorable Secretary of the 
Treasury, in his last report to Congress, recommended legislation that would 
enable trust companies to incorporate. under Federal laws. While I do not ai 










































EDWARD J. STELLWAGEN 


President Union Trust & Storage Company, Washington, D. C., Who Welcomed the Trust Company 
Section to Washington a 
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this time care to express an opinion on this subject, I do want to go on record 
as advocating frequent and rigid official examinations, whether State or Federal. 

There should be no theory about administering affairs of trust companies 
other than that which applies to every business—namely, administering them upon 
the broad, deep principles of conservatism, honor and integrity. 

The citizens of Washington have demonstrated their faith and confidence 
in trust companies to a greater degree than have those of any other city in the 
entire country, for, according to the report of the Comptroller of the Currency, 
the deposits of the trust companies of Washington exceed those of her National 
banks by about 70 per cent. Surely the members of the Trust Company Section 
of the American Bankers’ Association have fallen among friends, and on their 
behalf I thank you and those you represent for your most cordial, hospitable and 
gracious welcome. 

The President: We will dispense with the roll call and have the report of 
the secretary. 


REPORT BY SECRETARY JAS. R. BRANCH 


New York, September I, 1905. 
To the Members of the Trust Company Section: 


RECEIPTS. 


er ee. TOT BBs kad pci ened dda wa hewn eens 6 eee $812.05 
By appropriation of Executive Council, September 16.............. 1,000.00 
By appropriation of Executive Council, May 3, 1905............... 1,500.00 
By sale of four Trust Company Forms at $12..................... 48.00 
By sale of Trust Company Section Proceedings, 1896-1903.......... 663.75 
a re ret ree ee ee ee eee 216.54 

$4,240.34 

DISBURSEMENTS. 

6S ie ok OG nls Wie a ENS dalek OER ened $574-75 
Sa ie dn obo ke ann kee Ree D ER Kees bo sene nde 1,273.51 
Expenses Executive Committee meeting, New York, May 2, 1905.... 884.30 
PE Race kk ase Sank ee ARERR EDA Ow dae d dee R ARK Ree Seen eees 837.50 
eM a ee 580.08 
Expenses of Convention in New York. .............cccscesecsccss 90.00 

$4,240.34 
To debt balance, Septemtber 1, 1906... 2.20.60. ccccscccscccsccuses 216.54 


At the close of the fiscal year, August 31, 1904, 566 members had paid their 
dues, but, owing to withdrawals and liquidations, 68 were dropped from member- 
ship, leaving 498. One hundred and forty have been added to the rolls since 
September 1, 1904. The present membership is 638, the largest in the history of 
the Section. Respectfully submitted, 


JAS. R. BRANCH, Secretary. 
Upon motion, the report was received and filed. 
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REPORT OF THE EXECUTIVE COMMITTEE BY THE CHAIRMAN, 
FESTUS J. WADE, PRESIDENT OF THE MERCANTILE TRUST 
COMPANY OF ST. LOUIS, MO. 


The Executive Committee of the Trust Company Section of the American 
Bankers’ Association respectfully submits the following report: 

The membership in the Section during the past vear as reported by the sec- 
retary shows a gratifying increase. 

The continued organization of new trust companies in the different States 
justifies the belief that our membership may still be largely added to, and the 
influences of the section strengthened, particularly through the work of our Vice- 
Presidents, by bringing to the attention of these newly organized companies the 
advantages of membership in the section. 

To this end each vice-president will be given a list of the trust companies 
in his State not members of the association, and during the coming year it is 
hoped that by direct effort on the part of these officers the membership in the 
section may be largely increased. 

The regular meeting of your Executive Committee was held in New York 
on May 2, at which there were thirteen members in attendance. At this meet- 
ing the Committee on Protective Laws made its report, a synopsis of which it 
Was requested to present at this meeting of the section. 

The Committee on “The Classification of Legal Decisions Relating to Sate 
Deposit Companies; Duty and Liability to Box-Holders, and a Compilation of 
the Rules and Forms of Typical Companies” also made its report, and, by vote 
of the committee, was requested to submit the same, together with the report of 
last vear, in printed form at this meeting of the section. 

Pursuant to the action taken at the last meeting of the section, the address 
delivered at that meeting by Mr. Jordan J. Rollins on “The Protection of Trust 
Companies Acting as Transfer Agents and Registrars” was printed in pamphlet 
form and sent to every trust company in the country. 

In accordance with the further action of the section, the Executive Com- 
mittee referred to a sub-committee the general subject of the protection of trust 
companies acting in these capacities, with the suggestion that proper forms for 
the use of trust companies in the registration and transfer of securities and as 
trustee under corporate mortgages be submitted to the section at its coming meet- 
ing. This sub-committee was also charged with the duty of ascertaining the 
average fees for the performance of these services. The report of this sub-com- 
mittee is given in full. 

The undersigned, as a sub-committee appointed by the Executive Committee 
of the Trust Company Section of the American Bankers’ Association to consider 
the recommendations contained in a paper upon transfer agent and registrar read 
at the last meeting of the Trust Company Section, and to make report thereon 
to the Executive Committee, do hereby respectfully report: 

1. That while the trust companies do not admit that in acting as transfer 
agent or registrar they assume any such measure of responsibility as that sug- 
gested by articles read before the convention at various times, it would be desir- 
able to eliminate absolutely the opportunity for any claim that the trust company 
serving in either capacity is liable save as an ordinary agent. Obviously, there 
are but two ways in which liability can be defined in advance: either by agree- 
ment between the principal and agent, or by legislation. The latter was recom- 
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mended in the article under consideration, since a statute would as clearly affect 
the investing public as the company issuing the stocks transferred or registered. 
The form proposed for New York was as follows: 

“Section 156. Powers of Corporation. Upon the filing of any such certificate 
of authorization of a trust company, the persons named therein and their suc- 
cessors shall thereupon and thereby become a corporation which, in addition to 
the powers conferred by the General and Stock Corporation Laws, shall have 
power, 

“rt. To transfer, register and countersign certificates of stocks, bonds and 
other evidences of indebtedness of corporations, with liability to such corporations 
and to the owners or holders of such certificates of stock, bonds or other evidences 
of indebtedness solely for the negligence or willful misconduct of its officers in 
reference to such certificates of stock, bends or other evidences of indebtedness, 
or in the appointment, or employment of its agents, clerks or employees dealing 
therewith. 

“2. To act as the fiscal or transfer agent of any State, municipality or body 
politic.” 

It was suggested, also, that there should be some statutory provision making 
the limitation of liability apply to trust companies existing at the time of the 
adoption of the statute, whether incorporated under general laws or special acts. 
Thereby trust companies would be precluded from undertaking on any terms a 
form of contingent liability, which is more properly an insurance risk. 

2. If in any State it shall not be possible or convenient to obtain legislation 
of the character indicated, then such protection as may be afforded by the adop- 
tion of appropriate indorsements is recommended. 

As regards the transfer agent, the form employed may be: 

“Countersigned : 

pike ated eo thd bad Aa hae eee ees Trust Company, as Trustee. 


eS Gi eh KERS CNSR CANE RR Ree kelp Secretary. 
RE MI ists bnew ckaen a3 Pe Qi ic ekrte seen kvceen 
hohe ie MAb apa RDS winters etek eed gmp gd kes tie tae Trust Company 
As Registry Agent.’ 
we, re er ree Beh cis eas bees ceeuns 


As Registration Agent.” 

In the form now commonly employed the signature of the trust company is 
followed simply by the word “Registrar,” but this form does not as clearly show 
that the registrar is an agent as do the other forms suggested. 

3. As regards bonds, the committee recommends the adoption of the fol- 
lowing indorsements : 

“Tt is hereby certified that this bond is one of the series of bonds mentioned 
and described in the mortgage or deed of trust within referred to. 

‘ihe ia ed ne Re ee a eR bata Trust Company, as sean 


There also may be inserted in the mortgage some such protective provision 
as the following: 

“As a condition precedent to the acceptance of the said trust by the trustee it is further 
stipulated and agreed by and between the parties hereto and all present, or future holders 
of bonds secured by these presents, that the trustee shall not be answerable for any act, de- 
fault, neglect or misconduct of any of its agents, representatives or employees, by it appointed 
or employed in connection with the execution of any of the said trusts, nor in any other 
manner answerable or accountable under any circumstances whatsoever, except for gross 
negligenee or bad faith; that the recitals contained herein, or in the bonds as to priority of 





iit 





JOHN F. THOMPSON 


Vice-President Bankers’ Trust Company, New York. Elected Member Fxecutive Committee 
Trust Company Section 


ee 


XUM 











TRUST COMPANIES 827 


lien, due authorization or any other matter whatsoever, are made by and on the part of the 
company, and the trustee assumes nc responsibility tor the correctness of the same; also, 
that it shall be no part of the duty of the trustee to file or record this indenture, mortgage, 
deed of trust, assignment or other instrument whatsoever that may be delivered to it under 
the terms of this instrument as a mortgage, deed of trust or conveyance of real estate, or 
as a chattel mortgage or conveyance of personal property, or to renew such deed of trust 
or mortgage, real or personal, or to procure any further, other or additional instrument of 
further assurance, or to do any other act which may be suitable and proper to be done for 
the continuance of the lien or charge hereof, or for giving notice of the existence of such 
lien or charge, or for extending or supplementing the same; nor shall it be any part of its 
duty to effect insurance against fire or other damage on any portion of the premises or 
property hereby mortgaged, or to renew any policies of insurance, or to keep itself informed 
as to the payment of any taxes or assessments, or to require such payment to be made; 
but the trustee may do any or all of these things. 

“The trustee shall not be compelled to take any action as trustee under this mortgage 
unless first properly indemnified to its full satisfaction, nor shall it be chargeable with no- 
tice of any default on the part of the company except upon delivery to it of a distinct speci- 
fication in writing of such default by some pefson or persons interested in the trust, whose 
interest, if the trustee shall require, must be proved to the reasonable satisfaction of the 
trustee. 

“Tn case at any time it shall be necessary and proper for the trustee to make any in- 
vestigation respecting any fact or facts preparatory to taking or refraining from taking 
any action, or doing or not doing anything, as such trustee, the certificate of the company 
under its corporate seal, attested by the signature of its president or secretary, or the afh- 
davit of one or more directors, shall be conclusive evidence of such facts to protect the trustee 
in any action or position that it may take or assume by reason of the supposed existence 
of such facts. 

“It is further covenanted and agreed that the trustee under this deed of trust is, and 
shall be, entitled to reasonable compensation for all services rendered hereinunder, or in 
connection with the trust, which compensation, together with any and all necessary and rea- 
sonable expenses. charges. counsel fees and other disbursements incurred by the trustee in 
the discharge of his duties as such, shall be paid by the company or out of the trust estate 
upon which they are hereby made a lien and charge superior and prior to those of the bonds 
secured hereby. 

“The trustee shall be protected in acting upon any resolution, notice, request, consent, 
certificate, affidavit, voucher, bond or other paper or document believed by it to be genuine 
and to have been passed or signed by the proper party. 

“Every trustee hereunder may at any time resign from the trust by mailing, at least 
sixty days before such resignation shall take effect, a duly addressed notice in writing to 
that effect to the company, and to all bondholders who may be known to the trustee to be 
such. and whose addresses shall likewise be known to it.” 


The committee, however, does not intend to suggest that the inclusion of 
such a protective provision as that quoted above would do away with the neces- 
sity for the employment of counsel by a trust company in accepting a corporate 
mortgage trusteeship. 

As to fees, the chairman of your Executive Committee, in carrying out the 
wishes of the last convention, addressed a letter to many trust companies in 
various parts of the country, and the replies thereto point to a practical unanimity 
on this subject. Charges for acting as trustee under corporate mortgages are 
based on so much per bond, usually $1.00 each for small issues, the term “small” 
being relative, conditions, localities and legal and other services to be taken into 
consideration and charged accordingly. The larger companies, in paying cou- 
pons, make no charge when the money is deposited with them at least ten to thirty 
days in advance of payment, otherwise a charge of 4 or % per cent. is proper, 
except as to the general principle that a transfer agent should be paid twice as 
much as a registry agent. It is difficult to formulate any definite rate for these 
services, charges depending upon the capitalization and activity of the stock to 
be transferred and registered, as well as various other considerations which will 
occur to every one. Your committee can only point out that the charge made for 
such services should not by any means cover the entire profits to the trust com- 
pany in rendering these various services. Establishing friendly relations with a 
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corporation as its trustee, transfer agent or registrar, should lead to closer rela- 
tions in the various lines of trust company activities, and the profits resulting 
therefrom must be kept in mind in considering the initial charge. 

The committee desires to express its appreciation of the valuable assistance 
of Mr. Jordan J. Rollins in connection with the legal questions involved in its 
work. Respectfully submitted, 

Puitie C. Bascock, 

Festus J. WabE, 

CLARK WILLIAMS. 
Committee. 

As the dangers to the legitimate financial and fiduciary institutions are 
involved by the improper use of other descriptive terms in corporate titles besides 
the word “Trust,” such as “Bank,” “Saving,” “Security,” etc., the Executive 
Committee by resolution has instructed the representatives of the Trust Company 
Section to lay the matter of the enactment of General Protective Laws before the 
Executive Council of the American Bankers’ Association, with the suggestion 
that the proper legal committee co-operate with the Section in the future. 

The committee calls attention to the fact that the proceedings of the Trust 
Company Section from its inception, including 1903, have been published in one 
volume, and it is believed that the addresses, papers and discussions contained 
therein will be of great value to the trust companies throughout the country. 
This book is on sale in the registration room at a price to cover the cost of its 
publication by the Section, and may be had on application to the secretary of the 
association. 

The members are also reminded that a number of typical trust companies 
in different parts of the country have furnished blank forms of all characters used 
in their different departments, which are lodged with the secretary at No. 11 Pine 
street, New York City, for the use of members of the Section. 

Your committee is of the opinion that the largest benefit of these meetings 
is derived from the discussion of practical subjects and the interchange of views 
upon matters of vital importance to trust companies of the country. The mem- 
bers are therefore particularly invited to participate in such discussions. 

Respectfully submitted, 
xecutive Committee, 
Festus J. WaApre, Chairman. 
On motion the report of the Executive Committee was received and filed. 
The President: The next order of business is the report of the Committee on 
Protective Laws. 


REPORT OF THE COMMITTEE ON PROTECTIVE LAWS 
To the Members of the Trust Company Section of the American Bankers’ 
Association. 

Your Committee on Protective Laws respectfully reports as follows: 

As the result of the action taken at the last meeting of the Section a standing 
committee of three was appointed, to be known as “The Committee on Protective 
Laws,” and was charged with the duty of accomplishing two specific objects: 

Ist. To determine the present condition in the different States as to the 
supervision of trust companies by the proper State officials, and to endeavor to 
secure where necessary the enactment of laws providing for such State super- 
vision. 
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2d. To endeavor to secure in the different States the enactment of laws pro- 
hibiting the use of the word “trust” in corporate title of any corporation not a 
moneyed corporation and chartered to do a trust company business. 

As the work possible of accomplishment in one year was necessarily limited, 
it seemed wise to your committee to direct its attention to the States having the 
larger number of trust companies. On the basis of the last accurate list of the 
trust companies of the country as of July I, 1904, there were twenty-five States 
having more than ten trust companies. Of these States the following have laws 
providing for supervision which, with but few exceptions, is thorough and satis- 
factory : 

State—Alabama, California, Connecticut, Georgia, Illinois, Indiana, Iowa. Kentucky, 
Louisiana, Maine, Maryland, Massachusetts, Missouri, New Jersey, New York, North Caro- 
lina, Pennsylvania. Rhode Island, Vermont, West Virginia, Texas. 


In the following States there is no supervision of trust companies, although 
in several cases periodical reports must be made to the State: Arkansas, Ohio, 
Tennessee, Virginia. 

On the basis of the last accurate list of trust companies above referred to, in 
the twenty-one States having laws providing for State supervision, there were 
751 trust companies, and of these 452 are members of the Section. In the four 
States having no supervision there are 112 trust companies, and 67 members of 
the Section. Seventy-six per cent. of the trust companies of the country were 
under State supervision. 

As to the restriction of the use of the word “trust,” the following States 
now have laws providing for such restriction: 

State-—Indiana, Massachusetts, New Jersey, New York, California, Maine, Rhode Island, 
Texas, West Virginia. 

In the case of the five States last mentioned this law was passed at the recent 
meetings of their respective legislatures. 





There were 316 trust companies in these 9 States, of which 207 are members 
of the Section. 

The laws enacted, in almost every instance, have been along the lines sug- 
gested, and in several cases the exact wording of the bill recommended by your 
committee has been used. 


The co-operation of the vice-presidents of the Section in the different States 
has been of the greatest advantage in accomplishing definite results. In many 
States in which there were no meetings of the legislative body during the past 
year, the interest of the vice-presidents may be relied upon in securing the enact- 
ment of the desired laws during the coming meetings of the several legislatures. 


The committee is of the opinion that only by continued effort from year to 
year can the ends desired by the Section be accomplished, and its members bespeak 
for their successors in the work the hearty co-operation of all concerned. 

Respectfully submitted, 
E. A. Porter, 
Festus J. WaApE, 
CLARK WILLIAMS. 

On motion the report was received and placed on file. 

The President: The next is an address on the “Benefit of a Real Estate 
Department to a Trust Company,” by Lorenzo E. Anderson, vice-president of the 
Mercantile Trust Company of St. Louis. ’ 
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THE BENEFIT OF A REAL ESTATE DEPARTMENT TO A TRUST 
COMPANY 


LORENZO E. ANDERSON 
Vice-President of the Mercantile Trust Company of St. Louis 

The trust company, in many States of the Union, on account of its liberal 
charter, is authorized not only to do a general banking business, but also to do 
everything or anything else where bonds, stocks, mortgages or real estate enter 
into Or are part of the transaction, and from my observation very few transactions 
of any magnitude are negotiated without real estate being one of its important 
factors. Take one of the most important departments of a trust company— 
namely, the trust department. I say ‘most important” because it is the depart- 
ment where trust in its truest sense should be exemplified, as it has the manage- 
ment of estates for widows and orphans, and it frequently happens that the 
largest portion of such estates consists of real estate. Then it is that the real 
estate department is of inestimable value to the trust company, as every well 
equipped real estate department should have experienced appraisers, salesmen 
and rent collectors, of whose integrity and ability there is no question and the 
company thus avoids the necessity of seeking outside assistance in the manage- 
ment of the real property belonging to such an estate. 

And it is through the real estate department, in a majority of cases, that it 
is possible for the trust department to secure the management of such estates, 
because when a person makes his will, and is possessed of considerable means, his 
first consideration is to name as executor of his estate some individual or corpo- 
ration in whom he has the greatest confidence, and the fact that the trust com- 
pany has managed his real estate affairs satisfactorily and successfully during his 
lifetime, and is thoroughly familiar with all the details of his property, influences 
him to a great extent in selecting such company to handle his estate after his 
death. 

The financial department of the trust company is benefited in many ways by 
the real estate department. For instance, when money is easy and the financial 
department has a surplus of idle cash on hand, the real estate department can be 
called on to procure for it investments in the form of real estate loans, and as 
these loans are made only on a conservative basis, after the property has been 
inspected by men experienced in that line and approved by the officer in charge 
of the real estate department, they can again be disposed of through that depiirt- 
ment without any difficulty in case it becomes necessary or desirable to do so. 

The real estate department is also the medium through which the financial 
department secures a number of depositors. Take the case of an individual whose 
property is sold through the real estate department. He comes into the office 
to close up the transaction and the consideration is paid to him in cash, or part 
cash, and the remainder by deed of trust and notes. It is frequently only necessary 
to make the suggestion to him that he open an account with the company with 
the proceeds of the transaction, and it is very seldom that one will leave the office 
without doing so. It is not an uncommon occurrence in the real estate depart- 
ment for a buyer to make the cash payment on a real estate deal by a check 
drawn on the company and for the seller to open an account with the company 
by depositing the same check, the company thereby making a commission on the 
sale of the real estate and securing a new depositor on the same transaction. 
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If, however, the person desires to convert the proceeds of a real estate sale 
into an investment other than real estate he is referred to the bond department, 
where he will undoubtedly invest the money in securities which that department 
offers. Thus the bond department is provided with a new client, who, if it were 
not for his dealings with the real estate department, might never have transacted 
business of any character with the company. The deposits of a successful real 
estate department are in themselves a considerable item, if it has a large rent roll. 

In go per cent. of all real estate transactions only a part of the consideration 
is actually paid in cash, the balance being secured by deed of trust and notes on 
the property sold. The seller, therefore, after the sale has been consummated, 
has on hand a number of valuable papers, which he will desire to place in a safe 
repository, and as the safe deposit department of the company is so convenient, 
he is certain to rent a safe deposit box from that department. As the notes become 
due they are placed with the collection department and the proceeds deposited to 
his account. In this manner the customer is enabled to transact all the details 
of a real estate deal with one company, making it convenient for him and profitable 
for the company. 

Then again a large number of people have occasion to visit the real estate 
department. Some of them come in to rent a house, others to pay rent or pur- 
chase property and some to inquire about real estate. Many of them may not 
transact any business at the time, but there is a possibility of each person becoming 
a customer at a later date, by reason of their remembering the former visit. 
Again, if one takes into consideration its value from an advertising standpoint, 
he can readily see how beneficial it is to an institution to have a great many people 
constantly entering and leaving its building. 

It also benefits the trust company from an advertising standpoint, by continu- 
ally keeping the name of the company before the public, through the medium of 
the newspapers, sign boards and rent bills which are scattered throughout the 
city. In the case of the Mercantile Trust Company (I mention this company 
because of my knowledge of its affairs), one cannot visit any portion of the 
city of St. Louis without seeing its name on some sign announcing property for 
sale or lease, and every day in the year its name will be found in the newspaper 
for a like purpose. It is needless for me to comment on the advantages of such 
extensive publicity, as it brings the company in touch with every man, woman and 
child in the community who may some time have occasion to transact business 
with a trust company. 

It may not be out of place here to say that the real estate department, besides 
being advantageous to the company of which it is a part, contributes in a manner 
to the prosperity of the city in which it is located, by promoting syndicates for 
the conducting of large real estate enterprises. The real estate department of 
the company with which I am connected has organized corporations and promoted 
deals aggregating millions of dollars. For all of these corporations it simply 
acted as agent, not being interested in any of them as a stockholder. In other 
words, in the promotion of the syndicates the real estate department, or the trust 
company, had not direct interest whatever in the corporations, apart from acting 
as agent for the sale of property owned by them for collecting rents on same, or 
performing the duties of manager of construction of office buildings or commer- 
cial structures being erected by the syndicate, for which services it receives com- 
missions and fees. In addition to this it has the placing of insurance, letting of 
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repairs and payment of taxes on all such buildings, making it necessary to handle 
large sums of money and transact business with a great many people, and as a 
result of these dealings a large portion of these individuals subsequently become 
regular patrons of the institution. 

In the affairs of a community, the real estate agent ranks next in business 


importance to the banker. Real estate from time immemorial has been the 
foundation of all values and has furnished more business for different lines of trade 
than any other commodity. The iron foundries, brick manufacturers, lumber 


merchants, certain professions and all mechanics are prosperous when the real 
estate business is good. The real estate agent is the herald of progress, the 
maker of villages, towns and cities, and his efforts mark the advancement and 
progress of municipalities, and any trust company is indeed fortunate to have 
among its departments a well equipped and properly conducted real estate depart- 
ment. 

In order to be valuable, a real estate department must be progressive, must 
be competent to cope with and carry to successful issue enterprises and deals 
of any magnitude. To do this it must necessarily attract capitalists and capital 
seeking this avenue of investment, and it is a well-known fact that many of the 
most prosperous citizens of large cities invest only in real estate. Real estate is 
the investment which is sought by many who have made their money in other 
channels and who, desiring to convert their funds into an investment which they 
know to be safe and which will net them a good return, naturally turn their 
thoughts to real estate. The trust company, by reason of its prominence and reli- 
ability, having attracted their attention, it is through it that they make investments 
of this character, if the company has a real estate department, and it thus secures 
a class of investors it would not otherwise have obtained. 

In summing up the advantages accruing to the trust company from a real 
estate department, I would say that it not only benefits all other departments, 
but is in itself profitable. As an individual department, the real estate department 
of the Mercantile Trust Company is operated as a separate and distinct branch— 
that is, it pays for all its own advertising, pays the salaries of the officers of the 
trust company who have charge of the department, as well as of all the employees 
connected with the department, and defrays all the other expenses incurred in the 
conduct of the department. It also makes a monthly statement to the company, at 
the same time turning over to it the net results of the month’s business, which, 
in the case of the institution with which I am associated, has always been of such 
a satisfactory nature that I am inclined to believe that the real estate department 
is one of its most valuable assets, as it is not only unnecessary for the company 
to invest any of its capital in any of the transactions of that department, but that 
it is self-sustaining and profitable. In my opinion no trust company is complete 
without a real estate department, because the object of a trust company should 
be to take care of everything that comes its way. In other words, it should let 
nothing escape that may result in a commission or a fee, and it is my firm belief 
that a company is not in a position to do this unless it has a real estate department 
as one of its departments. Therefore, I unhesitatingly say that every trust com- 
pany should have a real estate department if for no other reason than that it will 
pay, if properly conducted. 


The President: The next is a statement of the “Growth and Present Status 
of Trust Companies in the United States,” by Mr. Edward T. Perine, General 
Manager of The Audit Company of New York. 
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COMPANIES IN THE UNITED STATES 


EDWARD T. PERINE 


General Manager of The Audit Company of New York 


Comprehensive statistics regarding trust companies throughout any number 
of States do not appear to have been assembled earlier than December, 1875, 
when, in the annual report of the Comptroller of the Currency of the United States, 
a tabulation was presented with reference to 35 companies. These were located 
in four entire States, and reports from Philadelphia companies were also included. 
The trust companies of thirty vears ago comprised: 
No. of Total 
Companies. Resources. 
ae Shae al eaten aa Mul he inant wex-k ee 12 69 millions. 
IN Se ha a Sed a Glia ch a ae alte 5 9 " 
oe ce has ciccd.o be nne seabed eewee I 6 
So aba diced RASTA ERAS Ree RRS S 10 
ik cat Bi ie cla cel ah Fel ch nal riers hgh mati Ace 7 31 


wm 
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bits tik Mikael AA kw Rese eee Awami 35 120 7 


. 
STATEMENT OF THE GROWTH AND PRESENT STATUS OF TRUST 


The principal items of resources were 65 millions of dollars of loans and 
discounts, 39 millions of securities, 3 millions of real estate, and 9g millions of 
cash. Among the liabilities, capital stock aggregated 21 millions, surplus funds 
and undivided profits 7 miilions, and deposits 85 millions. 

The New York State companies, having, as has been shown, 69 millions out 
of 122 millions of dollars of total resources, led, then as now, the other States 
in respect of trust company wealth. Philadelphia’s 7 companies, however, with 
their 31 millions of resources are worthy of notice, particularly when it is seen 
that the two groups taken together at this early date comprised over 100 millions 
of aggregate resources. 

An interesting note accompanied this tabulation of the Comptroller, containing 
the unofficial fact that the “Chicago Tribune” had reported as of June 30, 1875, 5 
trust companies in the city of Chicago having capital $2,500,000 ; surplus, $725,000, 
and deposits of between 5 and 6 millions. 

It is not to be understood that the Comptroller’s tabulations in this or in later 
years could have been made to cover trust companies everywhere, but a steady 
growth is apparent vear by year from about 1879. In that year reports were tabu- 
lated from 32 companies, with 111 millions of resources, and during the next few 
years, while there was no great increase in the number of companies, their 
resources were largely added to. In 1884 the tabulation showed 35 companies, 
with 239 millions of resources. Of these 13 New York State companies had 
155 millions. 

By 1889 the number of companies reporting had increased to 120, and their 
total resources were 441 millions. At this time, and it should be remembered 
that it was but sixteen years ago, the total resources were less than one-eighth 
of the present volume of trust company resources, and the number of companies 
only about one-tenth of the total number of our present companies. 
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Before considering current figures, however, it will be of interest to look at 
some details of the Comptroller’s tabulation for 1889. In 


Maine there were 6 companies, with about 2 millions of resources. 
New Hampshire 4 . . r 3 e ” 7 
Massachusetts 13 " : ” 63 a ' ” 
Rhode Island 2 , ' ? I2 

Connecticut 8 r ” " 5 

New York 25 ; 230 

Illinois 6 17 

Pennsylvania az 69 

Iowa 7 7p 9 

Minnesota 5 4 

Missouri 6 . 10 

Kansas I 

Nebraska 6 ; 


+ 
eon 


Dakota 4 


The figures from the smaller States were given as being unofficial, but would 
appear to have been gathered with considerable care, and the noticeable facts at 
this point—sixteen years ago, as stated—are the continued growth of New York 
companies’ resources to the sum of 236 millions, the substantial amount reported 
for Pennsylvania companies, over 69 millions, and the closely equivalent showing 
of Massachusetts, with its 63 millions. After these, no one State, not even 
Illinois, Rhode Island or Missouri, had as much as 20 millions of total resources, 
while the other States reporting in no one case had as much as 10 millions of 
resources. 


In the early nineties began the real growth in numbers of trust companies, 
the Comptroller’s report for 1894 showing 224 companies, with 705 millions of 
total resources, while according to another summary, made by the author of this 
present paper, upon the basis of total resources one year later, or in 1895—gather- 
ing the figures from certain State reports, and in other cases from details con- 
tained in the “American Bank Reporter” of November, 1895—it appears that 
the trust companies of ten years ago this fall numbered 569, or about one-half 
the present number. For some of these no figures were available, but as to 533 
companies, located in 42 different States and Territories and in the District of 
Columbia, the total resources were approximately 962 millions of dollars. At 
this time there were 16 companies in California, 12 in Connecticut, 18 in Georgia, 
26 in Illinois, 29 in Iowa, 16 in Kansas, 16 in Kentucky, 20 in Maine, 35 in 
Massachusetts, 15 in Missouri, 15 in Nebraska, 23 in New Jersey, 38 in New York, 
14 in Ohio, 83 in Pennsylvania, 19 in Tennessee, 18 in Vermont, 16 in Virginia, 
and 15 in the State of Washington, while in each of the other States and in the 
District of Columbia there were less than 10 companies. 

Closely succeeding years saw a phenomenal growth among trust companies, 
both in number and in wealth. The fact of this growth during the closing years 
of the nineteenth century is well recognized, but becomes more apparent when it 
is stated that during the five years from 1899 to 1903 inclusive the popularity of 
trust companies was marked by the organization of practically five hundred new 
companies, or as many as had been formed during the entire preceding three- 
quarters of a century. 
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As of June 30, 1903, recognizing the need of more adequate statistics than 
had been previously available, the company with which the speaker then had the 
honor of being identified, namely, the United States Mortgage & Trust Company, 
of New York City, prepared a list of trust companies everywhere in the United 
States and sent out requests for their statements of condition, which, when 
received were arranged alphabetically by States to the number of g12 companies. 
These statements, comprising a more comprehensive collection of trust company 
facts than had ever been previously gathered in a single volume, were issued in 
1903, and were collected again last year and this. These collections have been 
valuable as books of constant reference for those interested in trust company mat- 
ters, and have also afforded a basis for certain tabulations of trust company re- 
sources and liabilities throughout the entire country, the nature of which, as 
relating to current conditions, and in particular to the growth of the past three 
vears, are now briefly presented. 

The 912 companies whose statements were published under date of June 30, 
1903, had total resources and liabilities of 2 billions 910 millions of dollars ; their 
loans aggregated 1 billion 463 milions; their stocks and bonds 627 millions ; their 
cash on hand and in bank 435 millions; their mortgages 173 millions; the aggre- 
gate value of their real estate and banking houses, 74 millions. Offsetting these, 
their capital stock amounted to 317 millions; the surplus funds and undivided 
profits, 362 millions; their deposits, including amounts due banks and bankers, 
2 billions 183 millions. 

By June 30, 1904, 82 other companies had been added to the previous totai, 
and the resources and liabilities of the 994 companies reporting reached an aggre- 
gate of 3 billions 140 millions. A tabulation of the principal liabilities of these 
companies of one year ago shows that their capital stock amounted to 330 millions ; 
their surplus and undivided profits to 379 millions; their deposits, general and in 
trust, to the sum of 2 billions 315 millions; their outstanding certifications, 10 
millions; their balances due banks and bankers, 55 millions. An interesting fact 
because of the smallness of the item is that re-discounts as reported by the entire 
994 companies amounted to less than 2 millions of dollars. 

The trust companies having thus passed the three billion dollar mark in 1904, 
a remarkable result was next secured by tabulating the number of companies re- 
porting, and their liabilities, as of June 30, 1905. The totals are, 1,115 companies, 
having capital stock 349 millions; surplus funds and undivided profits, 425 
millions; deposits, 2 billions 847 millions; certified checks, 15 millions; due to 
banks and bankers, 107 millions; re-discounts, two and one-half millions; the 
present total of liabilities and correcponding resources amounting to the remark- 
able sum of 3 billions 802 millions of dollars. 

Even in this total are not included the figures of some 344 companies not 
reporting on June 30 last, which with 88 new incorporations since that date bring 
the entire number of American trust companies up to 1,547: 

With reference, however, to the 1,115 statements which have been tabulated, 
it appears that in each of eight States there are upwards of 100 millions of 
resources, these eight being : 
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This last aggregate may be best interpreted by the fact that the growth in 
New York State for the first six months of this year has been over 100 millions 
of dollars and that in ten years it has been approximately 1 billion of dollars. 

Much might be said regarding the strength of companies in other States as 
well as New York, particularly with reference to the amounts and proportions of 
aggregate capital stock as compared with aggregate surplus and undivided profits. 

In New York State 62 millions of capital stock accounts show 160 millions 
of paid in and earned surplus and undivided profits. 

In Pennsylvania ¢2 millions of capital stock accounts show 160 millions of 
surplus and profits. 

In New Jersey 12 millions of capital show 20 millions of surplus and profits. 

In Missouri 21 millions of capital show 25 millions of surplus and profits. 

In Rhode Island 6 millions of capital show g millions of surplus and profits, 
it being a fact that in each of these States, and in several others, the book value 
of trust company shares is in excess of 200 per cent. of par, while the average 
for the entire country is an approximate book value of 221 per cent. 

Referring again to New York State’s 1 billion 510 millions of total resources, 
it may be of interest to present the fact that as late as October in the year 1870 
the total resources of 1,615 National banks throughout the entire United States 
did not exceed this sum. As compared with the present trust company aggregate 
for the entire United States, 2 billions 802 millions, it appears that not until the 
year 1897 did the country’s 3,607 National banks hold the equivalent in total 
resources of the amount of total resources now held by our 1,115 trust companies. 

It should be remembered that to-day there are 5,757 National banks, with no 
less than 7 billions 472 millions of dollars of total resources; but it is also inter- 
esting to calculate that this sum is cnly about twice the amount of tlie 1,115 trust 
companies having at present 3 billions 802 millions of resources ; also that the aver- 
ages obtained by dividing the number of National banks and the number of trust 
companies into these respective aggregates, show that the average resources of 
each National bank are a shade under 1 million 300 thousand dollars, while the 
average per trust company is slightly in excess of 3 millions 400 thousand dollars. 

What the true meaning is of such a sum as these 3 billions 802 millions of trust 
company resources may be best appreciated by a contrast or two, based upon some 
large aggregates found in other recent statistics. 

The total assets of active life insurance companies in the United States at 
the beginning of the present vear were less than two and one-half billions of dol- 
lars, or I billion 300 millions less than the resources of American trust companies. 
The total currency in the United States on July 1, last, was 2 billions 885 millions, 
practically 1 billion dollars less than the amount of total resources of the trust 
companies. The estimate of the Comptroller of the Currency for last vear, regarG- 
ing savings banks, was that 1,157 of these institutions had 3 billions 175 millions 
of total resources, or practically 600 millions less than those of the trust companies. 
According to Census Bulletin Number 21, which has just been issued, the com- 
mercial value of steam railways in the United States is given as eleven and one- 
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quarter billions of dollars, a sum only about three times the total resources of our 
trust companies; it being a fact that in point of steam railway wealth the four 
leading States, Pennsylvania, New York, Illinois and Ohio, appear as having 
3 billions 814 millions of commercial value, an amount almost exactly equivalent 
to the aggregate assets of our 1,115 trust companies. 

A single illustration more. The Comptroller of the Currency estimated last 
year that the banking power of the world—that is, bank liabilities, excepting bal- 
ances due other banks—consisted of: 

3anking power of the United States and Island posses- 


a Lee ee Ea ali ea eae EK 13 billions 826 millions. 
Banking power of foreign countries.................. 781 
A total estimate throughout the world of.......... a 607 


Will you, in conclusion and with thanks for your kind attention to all of these 
remarks upon the growth and status of American trust companies, permit, as a 
final thought regarding these 33 billions of banking power, that our trust com- 
panies, with their present liabilities of over three and three-quarters of billions of 
dollars—comparatively little of which is of the nature of moneys due other banks 
—offer as their contribution to the vast total of banking power a volume of 
credits which may be fairly said to constitute one-tenth, and even upwards of 
one-tenth, of the aggregate banking power of, this and other countries, the world 
over. 


The President: I think the excellent paper which we have just heard ought 
to impress upon us the importance of the business we have in hand, and that the 
Trust Company Section should become a homogeneous body and work to a 
uniform system. I won’t say the same as the National bank system, but certainly 
a uniform system, with protective laws in every State. 

The next is a statement of the ‘““Purposes and Scope of the Banking Publicity 
Association of the United States,” by Frederick Phillips, Secretary of the Lincoln 
Trust Company of New York. 
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BANKING PUBLICITY 


Purposes and Scope of the BanKing Publicity Associalion of the Uniled States 


FREDERICK PHILLIPS 


Secretary Lincoln Trust Company of New York 


The economic, political and social development of our country has been neces- 
sarily accompanied by many changes in the forms of business and in the methods 
of conducting business. So rapid, however, has been the development during the 
past twelve or fifteen years and so radical have been the changes in that time that 
a comparison of old with new methods would seem to show a revolution. Question 
the merchant, the manufacturer, the lawyer, the doctor along these lines if you 
require testimony, although none realize these changed and still changing condi- 
tions in every field of business, in every walk of professional life, more thoroughly 
than the moneyed institutions. We are, then, at the present time working under 
conditions in business not only not known to the fathers of the younger genera- 
tion, but unfamiliar to any of us a few years back. I venture to suggest that the 
chief factor in these changes has been modern scientific competition. However 
that may be, it is bevond question that these new economic conditions have created 
an imperative demand for new facilities in banking, for the fiduciary services of 
trust companies, for the privileges afforded by the savings banks, for the insurance 
issued by surety and casualty companies,.for the investments offered by banking 
firms, 

Now these facilities and services are as truly merchandise commodities as are 
corn, coal or dry goods. The banks sell credits; the trust companies sell services. 
We are on the same plane with the merchant in his warehouse. 

Conceding, then, if you will, that the business of the moneved institutions is 
commerce in every sense, although along highly developed lines, conceding that we 
all have our stock in trade as any business has, vou must also concede that we can 
successfully avail ourselves of honorable and appropriate commercial methods of 
procuring business. In other words, a bank or a trust company needs depositors, 
customers, clients, patrons, whatever you please to term them, in the same degree 
as any other business, and of all means of procuring business the most effective is 
publicity. I use the word in its most modern sense, that of making public the 
merits of an article with a view to creating for it a market. 

The purpose of this proposed association, then, is to promote banking and 
trust company publicity to the end that we may promote our business; and while 
we are all doing something in the way of publicity—for publicity is accomplished 
in divers ways, as by a handsome edifice, a reputation for courtesy, a favorable re- 
port in the community—but few of us have fully availed ourselves of the supreme 
methods of publicity—printers’ ink, both in the form of the newspaper advertise- 
ment and advertising literature. 

The most successful publicity of this kind, and this kind of publicity is the 
most successful, is based upon education. The public is being daily educated to 
buy this and that brand of breakfast food, shoes, soaps, tooth powder; it is being 
educated to travel and care for its health by recreative sports ; it is being instructed 
commercially, morally, politically by advertising publicity. Why shall it not, there- 
fore, be liberally educated to the discriminating purchase of our commodities—to 
the use of the facilities of our banks, and the services of our trust companies? 
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But let us go farther, mark you, for while making public our own excellence, 
let us seek to teach the public to eschew all practices opposed to conservative bank- 
ing; to avoid all financial traps, pitfalls and schemes; and to divest itself of all the 
risks and responsibilities attaching to personal and individual administration of 
fiduciary offices, the care of estates and the investment of funds. Our public is 
already a highly educated one, in that it knows a little something of everything, but 
if there are any things of which it possesses less real, serviceable and valuable 
knowledge than of anything else, it is of the business of banking, and the services 
of the trust company and the benefits and advantages of the various classes of 
moneyed institutions. 

It was many years before the public learned to use the savings banks, and 
even to-day the savings banks are not understood as they should be for the wel- 
fare of the vast wage-earning class. On the other hand, our savings banks—I 
refer particularly to the mutual savings banks—carry many millions of money 
such against their will, if I understand the matter rightly, money which they 
would prefer elsewhere than in their own institutions. So with the trust com- 
panies. How little are these admirably organized and thoroughly equipped insti- 
tutions understood, although it is gratifying to note that day by day the public is 
more fully employing their powers. In short, it is a fact that what the National, 
State and savings banks and trust companies can do to-day for the public, and 
how they do it, is far beyond the public’s knowledge. 

As stated, then, the primary object of this association is the systematic educa- 
tion of the public to the discriminating use of these institutions, and to inform 
it of the particular advantages of each. 

It is hoped to accomplish these ends in part by the interchange of ideas, infor- 
mation and methods of publicity. It is proposed further to have local or district 
headquarters in each of the large cities, with a manager whose duty it shall be to 
keep in touch by correspondence with members throughout his district ; to procure 
from them such literature, business forms, advertising matter, samples of soliciting 
and advertising letters, as may be obtainable, together with such statement, com- 
ment, remark or information as may prove useful for the guidance of members 
of the association; each manager to be required to send to the secretary one or 
more copies of all such literature, letters, etc., received by him; requests for infor- 
mation or specimens of such literature, etc., from member institutions te be ad- 
dressed to the secretary and to be answered and, if possible, granted by that 
officer. 

There has been some misapprehension of the exact purport of this paragraph. 
It is not asked that members shall give up any trade secrets or private matters 
pertaining to the conduct of their business, but merely that they shall look at the 
plan in a broad way, and part with such of their printed matter, etc., as they believe 
will be useful for the purpose. Those favoring this association must of course be 
of the mind that this interchange will not be the giving of something for nothing, 
but a quid pro quo, and that what in this instance is to the benefit of all must be 
to the benefit of the individual. 

Finally, it must be that the coming together from time to time of the members 
of this association must be productive of good. At all events, such an association 
as this, once organized and prepared for activity, will prove a useful instrument 
in proper hands and a power for good to the community in general and the bank- 
ing world in particular in ways and along lines that may not yet have occurred 
even to us. 
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DISCUSSION 
RELATIONS BETWEEN BANKS AND TRUST COMPANIES. 


The President (after a pause): It is certain those relations ought to be of 
the most friendly character, and perhaps there is nothing more to be said onthe 
subject. In New York City they are certainly very close. If there is nothing to 
be said on the subject we will pass to the second topic. 


VALUE OF A BOND DEPARTMENT TO THE TRUST COMPANY. 


Mr. George B. Caldwell, manager Bond Department of the American 
Trust and Savings Bank of Chicago: Mr. President, I do think _ this 
subject ought not to go by without the Section hearing from some rep- 
resentatives present who are conducting bond departments in connection 
with trust companies. I know I came into the Section this morning 
hoping to hear something on the subject. As I came in I asked the president if I 
might have a seat with the other delegates, and he said, “Yes.” I said, “I am 
interested in the value of a bond department in connection with the trust com- 
pany.” He said, “I can answer that the value is in the profit you are able to turn 
in.” That answer is not inconsistent with the man or with the spirit of the trust 
company business. As I take it, that is not the whole value of a bond department 
to any well organized trust company, however. It is now common in the West 
and Central West for nearly all the trust companies, at least in the larger States, 
to have an organized bond department. I presume most of them have been organ- 
ized to supply a demand that has grown up with the growth of those companies 
by reason of the fact that people come to the officers of those companies with 
annoying questions in regard to investments that they desire in the form of bonds. 
I believe that the trust companies generally by reason of the character of their 
business have been largely forced into the estaltishments of bond departments to 
supply not only their clients but themselves with all the information and data that 
they may collect regarding the investments which they are called upon to make. 
It is this feature, therefore, that is important, quite as important as the profit, to 
the trust company itself. All trust companies invest more or less in bonds, and 
of a general character, varying more or less with the character of their business, 
and the bond department of nearly all the institutions with which I am familiar 
is charged very largely with making those investments for the company itself. 

There are other matters. For instance, the matter of loans, and the matter of 
dealing with syndicates on the outside and the preparation of syndicates on the 
outside in which money can be safely invested. Those things have to be very 
carefully done, and done with a great deal of discrimination, and because of that 
fact you will always find that the information you get through your bond depart- 
ment, both statistical and as to the market and where and when to sell, is of great 
value to the banking side of the trust company in the matter of investments. 


Mr. Festus J. Wade, president Mercantile Trust Company, St Louis: Mr. Presi- 


dent, referring to the value of a bond department connected with a trust company, 
I assume that many of us are not familiar with such value, and that as we are 
secking information in order to make these meetings profitable we should get up 
and discuss those points. 

My experience in the conduct of the office that I hold in the trust company is 
that a well regulated bond department is almost as essential to a live, active trust 
company as is a properly conducted trust department. In the management of trust 
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estates it comes to pass that you are to be the custodian of the money of widows - 
and orphans and you are also to become the custodian of diverse and sundry bonds 
which without the knowledge, the technical knowledge, necessary to possess in 
the investment of money in bonds you are liable to make a serious mistake. There- 
fore, a well regulated bond department is of material value to the trust department. 

To the financial department of the trust company there is no more profitable 
way of investing your surplus money than through the medium of a bond depart- 
ment. Again, in the financial department there is no better way to replenish your 
cash, your reserve if you please, than through the medium of a well-regulated 
*bond department, by selling the bonds at a time when money is most active to be 
loaned out to your customers. Every private individual invests his surplus either in 
real estate or in stocks or bonds. Every well-regulated bank invests in bonds, 
every trust company is bound to do the same thing; and where the trust company 
can afford it, whether it be small or large, they should have a bond department 
equipped with all the knowledge that is to be required, so that when they become 
executor or administrator of an estate they are capable of handling that business 
without going outside the door. Many of us are a thousand miles or two from 
home, and if these propositions are suggested and not discussed there is hardly 
any use of our coming here. 


EDUCATIONAL WORK TO DEMONSTRATE THE SUPERIORITY OF THE TRUST COMPANY 
IN FIDUCIARY CAPACITIES. 

Mr. Benjamin I. Cohen, president of the Portland Trust Company of Oregon: 
This subject, gentlemen, is one which is very dear to my heart, and I will have to 
allude to my own institution in order to show the work we have done. Up to 
this time in this direction we are a small concern, with total assets of about a mill- 
ion and a quarter. We have no laws authorizing us to act as executors or admin- 
istrators, and so our trusts are private agreements; in cases where people wish to 
make us testamentary trustees, which is allowable, we usually have one of our 
officers appointed temporarily to act in any capacity necessary, doing all the work, 
however, through the machinery of the trust company. Now, I recognized in the 
first instance that in order to educate the public we had to attract the personal 
attention of the individual. I, therefore, being somewhat fond of literary work, 
wrote two little books, one about three years ago, which we call our Book of Illus- 
trations, and the other very recently, entitled ‘‘What Is a Trust Company?” They 
are small and can be read in ten minutes. They are neatly printed and nicely put 
together. The Book of Illustrations we desire to attract money, the idea being by 
attracting money we would be in a position to conduct trusts, and as some speaker 
has said, if a man puts his money in with vou he generally wishes you to conduct 
other business for him. The Book of Illustrations, therefore, was written in what 
I call the telegraphic style; it is short and pithy, and each illustration is to the 
point. We advertised in the paper three times a week, making our advertisement 
short and direct, usually with some catchy heading, and always ending by saying, 
“Please call or send for our Book of Illustrations.”” Then when it is sent for it is 
accompanied with a pleasant little note, and we are pretty sure he is going to read 
every word of it. If he calls at the bank he is received courteously by one of the 
officials, and if his business seems to be of sufficient importance he is shown into 
my room, and if he comes into my room his doom is sealed; my rule is not to let 
him get away with any more money than is necessary to pay his carfare home. 
(Laughter.) The particular branch of our business which this book illustrates 
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has grown enormously in three years. Less than three years ago we had deposited 
in the department to which that book refers about $85,000; to-day we have about 
$550,000. We have gotten no end of business for every department of our com- 
pany besides that and in connection with that, and the little booklet has paid for 
itself a thousand times over. 

Mr. H. C. Harvey, cashier American Banking and Trust Company, Hunting- 
ton, West Virginia: 

Mr. President, in our section of the country, one of the functions of a trust 
company is to register and certify bond issues, thereby putting a safeguard around 
them that will prevent forgeries. I would like to see this association appoint a 
committee of not less than three to compile literature, which is to the point, and to 
educate the people, especially in the municipalities and in our counties upon the 
necessity of having bond issues registered and certified by a reputable trust com- 
pany before they are offered to the public. That literature ought also to be dis- 
seminated through the banks of this country. 

I find, gentlemen, that National bankers are not posted on the bond question as 
they ought to be. A bank in my neighborhood took a county bond as collateral 
security that was not registered and certified by a trust company ; they took that 
as collateral security, and it was renewed time after time and they carried it for 
three years on renewals. At the end of three years they found that it was a forged 
bond and not worth the paper it was written on. The article written by Mr. Clark 
Williams will show you how those forged bonds have reached the city of New 
York. One bank there was caught for $145,000, money loaned on an issue of 
$155,000 of forged bonds. 

Every safeguard ought to be placed around these bonds if possible to prevent 
forgeries. Ifa bond is registered and certified by a trust company, we placing our 
certificate upon the back of the bond, under the seal of our corporation, and cut- 
ting the end of that bond with the protectograph the size of the bond to prevent it 
from being raised, we throw a safeguard around it that helps to prevent it being 
ferged. Not only that, but the income from registering and certifying bonds is 
quite an income to the trust company. I would like to see this association 
take the matter in hand to try to educate the people up, the municipalities, and so 
forth, to having their bonds registered and certified by a trust company. 

In one of the municipalities in our locality not long ago one of these so-called 
bankers came out and called upon the mayor and clerk, and told them that it was 
not necessary to have them register and certify the bonds and pay the little fee 
required for that work, but stated that he would take those bonds without being 
registered and certified and would give them as much as anybody else would give. 
Who knows but what they may have ten times the amount necessary printed upon 
that plate, and with the signatures of the mayor and clerk? And so I would like 
to see you take some steps to throw a safeguard around the bond issues. 
(Applause. ) 


In doing this work, in directing the attention of the public, we were frequently 
approached with the question, ““What Is a Trust Company?’ A friend of mine 
once remarked to me, “There are millions of people who never heard of Pears’ 
soap,” and there are untold millions of people who have never heard of a trust 
company. So I looked around for a book that told what a trust company was. 
The best kind of a little book of that kind I found was one issued by the Union 
Trust Company of Detroit, but the trouble with that was that it was too elaborate ; 
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their book was one for a student rather than for a business man. The next best to 
that I found was a book by Mr. Harris, of the Mercantile Trust Company of St. 
Louis, used by the students of the Missouri University, I think, which is admir- 
able; but it lacked facts in reference to the State of Oregon, and so I wrote this 
little book, “What Is a Trust Company?” It is not intended for general distribu- 
tion. I do not think it would do any good to send it out broadcast as we would a 
leaflet or anything like that, but it is meant to answer the ordinary questions which 
the average man wants to know. For instance, we state exactly that the trust 
company has nothing to do with trusts like the Standard Oil and such. We also 
state something like this: I say, in regard to just plain, everyday honesty, no glit- 
tering array of assets, no high sounding names, will avail unless the public has 
learned by long years of attention that the trust company can be trusted and, like 
Ceesar’s wife, not only be above reproach, but the trust company must be above 
suspicion. It is my idea to adopt the same course with this second booklet that we 
did with the first, to try to induce the individual man on the street to ask for a 
copy and adopt what the old Romans called the argumentum ad hominem. Never 
mind whether he does not give you business to-day or to-morrow ; it will come, if 
not this vear, then next year; it will come eventually. I have tried to make this 
second little booklet different from the first, with no attempt at fine writing in it, 
but conversational in tone, a plain talk, a heart-to-heart talk, and it is astonishing 
the good that it is doing. It has only been out a couple of months, and we are 
getting returns already. 

Therefore I suggest that this plan can be adopted with profit by trust com- 
panies generally; if they would have their booklet describing their departments 
of work, and then use newspaper advertising to induce people to apply for those 
booklets, I think the money expended would show better results than money 
expended in almost any way for advertising. The public can be reached in this 
way better than in any other way I know of. This is my experience, lasting over 
eighteen years in this work. I thank you, gentlemen. ( Applause.) 

Mr. F. G. Hobson, president Norristown Trust Company, Norristown, Penn- 
sylvania: Mr. President, the question we are discussing is educational work to 
demonstrate the superiority of the trust company in fiduciary capacities. That is, 
especially in relation to trusts, as executor, guardian, administrator, etc. I take 
it that the best way to educate the public in this way is to compel the public them- 
selves to be your bankers. 


One or two homely illustrations may explain what I mean. In several ac- 
counts that our trust company has recently filed in our Orphans’ Court as guard- 
ian of minor children we have demonstrated that not only did the wards receive 
interest on their money, but every time there was sufficient amount of interest 
we reinvested that as a new principal. So that the Orphans’ Court of our county 
and our judge in the adjudication of those accounts has commended the work 
of our company. (Applause.) Now, we see that those opinions are printed 
throughout the county, and the judge of our Orphans’ Court is our best adver- 
tiser, because he has said that our trust company is doing the very best for the 
ward under our care. 

No one ever heard of an account being filed by an individual in which com- 
pound interest was allowed to the ward. The trust companies do that work and 
we want to let the public know it. 

Another illustration: A short time ago our company was appointed the exec- 
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utor of a man who was conducting a mercantile business for a long time in our 
city, a man who was extremely honest, but very careless in collecting his bills, 
and there came into the hands of the executors many bills and notes, many of 
which were outlawed, according to the statute. One of the wealthy men of our 
town was appointed as the appraiser of that estate, and after going over the list 
of claims and notes very carefully he presented to the court the list of the claims 
that were supposed to be good, certain sums. He came in and said to me, “I have 
oiten heard of trust companies, and I want to see whether they can settle an estate 
as well as an individual; I have put down here what ought to be collected, what 
[ consider good, and I want to see whether-vou will fall below that. If vou do, 
I do not think you are doing your full duty, and I will believe you cannot do as 
well as an individual. If you collect more than that I will have great faith in 
trust companies.” . 

I am very anxious when that good man cashes in his checks that he will also 
make the Norristown Trust Company his executor, and he has put us on our 
mettle to do our best. We have already passed the mark as to what he consid- 
ered were good claims. Therefore, I say the best way we can give publicity to 
the fact that fiduciary relations can be better conducted by trust companies than 
individuals is to prove in individual cases that the trust company can do better 
than the individual, that it does better than the individual, that it is a saving in 
money over the individual trusteeship, and that in all wavs we can do better work 
and more cheaply and to the better advantage of the estate, and then let us see 
that we are not too modest to let the public know of such individual cases. (Ap- 
plause. ) 


TRUST COMPANY LOANS AND INVESTMENTS. 


The President (after a pause): As there seems to be no one who desires to 
speak on this topic, the next topic is 
INSTITUTIONS AND PRACTICES WITHIN THE TRUST COMPANIES IN THE INTERESTS OF 
EMPLOYEES. 


I will ask Mr. E. G. Tillotson, vice-president of the Cleveland Trust Com- 
pany, of Cleveland, Ohio, that he tell us something of interest on the subject. 

Mr. Tillotson: Our company has not done very much yet along this line. 
We have on our pay-roll 139 employees, men and women; we have made no 
provisions yet for pensions. We have had several on back pay, men who were 
retired for illness (in one case for old age), and after death we have continued 
half pay to their widows. 

We have a little monthly publication, a paper that is edited by 139 editors; 
in other words, every one of the employees is supposed to be one of the editors. 
The publication would be of no interest to anyone except the employees of the 
Cleveland Trust Company, because, as you would readily understand, it contains 
principally personal allusions. But the real editors, our advertising manager and 
our assistant secretary, are endeavoring to elevate the tone of the publication a 
little, and have asked various men among our directors, and outsiders, to write 
serious articles in order that the paper may be of actual benefit to the employees. 
We have had one very interesting article from one of the directors who spent 
the summer in Europe, who gave us an article on the branch bank system, as he 
had seen it over there. 

We have dinners once a month, where the president and other officers meet 
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with them, and we discuss informally the progress of the company and put the 
lifferent departments on a competitive basis. We also offer prizes based on in- 
crease of business, percentage of increase of business. This year our prizes will 
aggregate about $3,500, and it is quite possible for some of the employees to win 
avout $500 in prizes. 

There are other companies represented here that have done so much more for 
their employees that I feel somewhat embarrassed to be called on for this discus- 
sion. But we have found by experience that this prize money and all we do for 
our employees.is money well expended. It creates a loyalty and enthusiasm, and 
to emphasize this I will tell you that for three periods of six months past one of 
the prize winners has been a porter in our employ, earning $60 a month, and has 
won prizes for bringing in new business. Of course, his acquaintances are among 
workingmen, but in his enthusiasm he has been able to win one of the prizes for 
three periods of six months each. We have had another fellow, an employee 
who gets higher wages, who has confined his work almost exclusively among 
the Germans (he speaks German), and the interest, the ratio of profit figured 
out at one and a quarter per cent., of the accounts that man has brought in in 
the last two years, has more than paid his salary and the prize money. 

So you see it is actually money well invested, better than a great many forms 
of advertising, and, better than all, it gives them an opportunity to participate 
in the profits, if you please, and to show them that their efforts are appreciated ; 
it has also called to the attention of the board of directors men who have merit 
in them, men who ought to be promoted, and who may be officers some day. 
And it looks to me that they are going to make, a good many of them, better 
officers than some we have now. 


I think all of you can be of great help to your companies if you adopt some 
plan that will make your employees feel that they are just as much a part of the 
company as the officers themselves. You will be surprised to find how some of the 
most lowly employees, so to speak, can bring you a great deal of business if they 
are properly encouraged. (Applause.) 


Mr. Edmund D. Fisher, Flatbush Trust Company, of Brooklyn: Mr. Presi- 
dent, there is a very simple device which I found to be of great value, which I 
want to refer to under the head of ‘Practices Within the Trust Companies in 
the Interests of Employees.” We have a small company, but it is growing rap- 
idly, and there have been recently quite a number of young clerks put on, with 
the result that I found, a short time ago, a greater number of errors than was 
desirable, and I instituted a little schedule, which I put in charge of what'I called 
the officer of the day (the company being small, a chief clerk was hardly practical, 
but the officer of the day, one of our five most experienced men, followed the 
next day by the second, and so on to the fifth, making one man, practically, a 
week, responsible, and not burdening him too much), and this man would take 
this schedule. I have jotted it down in memorandum form, because I 
thought it might be of benefit in the managing department of small banks 
or trust companies. For instance, we open at eight o'clock. We do not want a 
time arrangement exactly, as the manufacturing establishment has, as the clerks 
would probably resent it. So the first item, clerks arriving after eight o'clock 
a.m.; clerks absent, and the reason; the reading of the time of striking, and, of 
course, the signature of the officer reading the time. Time that the exchanges 
were received. The number of differences or errors, and the clerks making the 
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same. And, by the way, a prize is offered, to be given the first of January, to the 
clerk that made the fewest errors, and the clerk that made the greatest progress = 
in errors; in other words, the clerk that now makes the most errors will probably 
win that prize the next time. Then the time of striking, the time of the opera- . 
tion and the differences, if any. 

(Following is the form of the schedule). 
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General bookkeepers’ department. 
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Proof of bills purchased 
Proof of bond and mortgage 
Proof of trust ledger 

Proof of loan ledger 
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In the bookkeeping department the schedule of the number of ledgers 
and the difference, if any; the number of passbooks received during 
the day, the number of passbooks balanced, the number of passbooks held over 
ore day. Our theory is that a passbook should not remain longer than the fol- 
lowing day after it is received. When I started this, sixty passbooks were on 
hand. My schedule yesterday showed one passbook held for some reason over 
one day. The final reading and the time of the clerks, and the signature of the 
clerk or officer reading it. The comparison of the reading in the morning and 
the reading in the afternoon by the officer of the day, thus catching any error, 
making three men really involved in the reading of the time clerk. The vault 
closed, and the time, and the reply from police headquarters. The officer of the 
day signs it with his signature, and it is presented to me the next morning. So 
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I have an automatic and very simple way of taking the entire work of the insti- 
tution. 

Of course, it is applicable to ourselves. A similar schedule, amplified or re- 
duced, as might be necessary, would be, I think, very useful to all, except where 
there is a chief clerk actually in charge of this every day in the week—although 
I really believe that an officer of the day, a man changing from day to day, hav- 
ing only one day a week of it, is a better man than to have a chief clerk in charge 
of it all the time. What is the result of this? ‘The day before this was instituted 
there were fourteen errors in exchanges and in checks and credits, aggregating 
prebably a thousand items altogether. The day following they struck the first 
time; of course, each clerk took care; he went over his additions before sub- 
mitting them for the final proof. During the last six weeks I do not think it has 
exceeded three errors, and, as a rule, the tellers and the credit men prove the first 
time ; but, of course, the bookkeeping department, with a thousand items a day, in- 
volves a good deal of work, and, as I say, frequently young boys are on the blot- 
ters there, and there is a big chance for error. 

Further than that, we get the clerks to come once a month to the financial 
library that is primarily supposed to be for the benefit of the outsiders, for our 
customers to come and look over financial literature, but really the chief benefit 
derived is by the clerks. We have the leading banking magazines there, and we 
recommend to them special articles that we think will be of interest and value 
to them. They come once a month, as I say, and talk over these various matters, 
with the result that it tends to a greater efficiency of our force. 

There is another plan I have in mind for our next meeting, which was sug- 
gested by a little schedule, I think in the Suptember number of Success. It sug- 
gested a card on which was to be written what you would call a man’s personality, 
taking a man’s character and analyzing it. I propose to use that in my next lec- 
ture—personal neatness, pleasantness, if you will, many things that will stimulate 
the clerk to improve his efficiency and his personality. This simple schedule, I 
think you will recognize, will be of some value if put into effect. 

The day following this we saved one hour and a half in the time of proving, 
and consequently in the time of the clerk in his active service in the bank. (Ap- 
plause. ) 

The President: The next and last item on our program is suggestions of 
members as to the work of the Section. 

The President (after a pause): As nobody seems to be prepared or ready to 
give suggestions along this line, I would like to speak of an experience, which is 
not new, but which after all seems to be the important thing that trust companies 
have to deal with. As we have seen from Mr. Perine’s figures, the assets of the 
trust companies of the United States are almost $4,000,000,000—four thousand 
million dollars. Now, that is easy to say, but it is a vast sum of money, and the 
growth of the trust companies has been such that while this Section, which began 
a few years ago, as I remember, in a very small room, and with very few per- 
sons present, has grown to its present proportions, if the growth of trust com- 
panies continues in the future at anything like the ratio it has been in the past it 
will not be many years before the aggregate figures will outstrip those of the 
National banks. The National banks are, as we all know, controlled by the 
Federal Government, and have a uniform system and a rigid and exacting system 
of examinations. Trust companies in some of the States—and I am happy to say 
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in the State in which I live—have equally as good a system. We are there ac- 
countable to and examined by the officials of the Auditor of Public Accounts, 
and I believe our examinations are as thorough and as rigid, and the exactions 
as great, as those of the Government. We are also required by the rules of our 
Clearing House to carry a very adequate reserve. But there are many States, 
as I understand it, where trust companies have no accountability, or practically 
no accountability, to the public in the way of examinations and reports. Now, we 
are all interested in the reputation and good character and the high standing of 
our fraternity, and a mishap to one means perhaps disaster to many ; and [ think 
that you gentlemen here, gathered from the different parts of the country, can 
do your business and the business of trust companies no greater service than to 
work with your legislature for the enactment of such laws as will safeguard your 
companies to the greatest possible degree. I want to impress that upon you, and 
I think a model law has been suggested at some previous meeting of this Associa- 
tion and Section. (Applause. ) 

Mr. Wade: We haye within our company an organization which I regard 
as being most valuable to promote the institution and to protect the integrity of 
every man or woman employed in that organization, and at the same time benefit 
the employees. It is a corporation organized under the laws of the State of 
Missouri, known as the Emplovees’ Association of the Mercantile Trust Company. 
The employees are invited to join after they have been with the company three 
months. The invitation is extended to them as a privilege. There is nothing 
whatever compulsory about it, and they are told that it matters not the slightest 
whether they go into that organization or not. They are asked to contribute if 
they join, and they must contribute, if they join, five per cent. of their salary, no 
more and no less. no matter what the salary may be. The elective officers, the 
executive officers, cannot be members of the organization, and if an emplovec 
be elevated from what we call emplovees to executive officer he must sell his stock 
in that organization and cease to benefit by its operation. This organization has 
its board of directors, consisting mainly of employees. They have absolute con- 
trol over their own funds, except they cannot buy anything in the way of invest- 
ment without the written approval of the company. That is put there for the 
purpose of eliminating speculation, and the officer is prohibited from participat- 
ing in the employees’ association because his purpose is supposed to encour- 
age the organization in every way possible. Whenever we are fortunate in mak- 
ing a substantial sum of inoney at the end of three or four or five or six months, 
as the same may be, the executive officer of our establishment will recommend 
a donation to the Employees’ Association. If we receive an underwriting of two 
or three million bonds below the market, for instance, as in the case of Japanese 
bonds, we will set aside $15,000 or $20,000 of that underwriting for the Em- 
plovees’ Association. They invest their money in it. The result has been that 
out of the 175 employees we have in our establishment there is not one man or 
woman who is not a member of the association, and I am happy to say that they 
have made 30 per cent. per annum for five years on their investments. When 
they get a surplus for investment they invest it in the stock of the corporation. It 
makes every man and woman in the employ of that company a check upon his 
fellow employees, a check upon his officer, because if I, as an officer of that organi- 
zation, should do something irregular I not only strike the pocketbook of the 
depositor and stockholder, but I strike the pocketbook of that individual employee. 


— 
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Again, along the line that our president has so aptly suggested, we go prob- 
ably to extremes in the matter of examinations of our company. We claim the. 
strength of our organization is the confidence of our stockholders, and the confi- 
dence of our directors and depositors. Therefore we undergo a State exam- 
ination twice a year. It is compulsory. We undergo an expert account- 
ant examination once a year by certified public accountants. And then we have, 
in addition to all of that, a flying auditor, a man who has an order that he can 
go into any cage or any department in any hour of the day or night, take posses- 
sion, and make examination, and report the result to the executive of the estab- 
lishment. Those are the things that will make a trust company. The trust 
companies are bound to supersede the National banking system of the United 
States of America if the gentleman belonging to this Section will look after his 
trust company as he would look after his private fortune or his family. (Applause. ) 

The President: Gentlemen, the entire program has been finished, and unless 
some member on the floor has some topic or anything pertaining to the business of 
the Section to suggest, we will proceed to the nomination and election of officers. 
I would be very glad, if any gentlemen present have anything to present to the 
meeting, to hear them. 

Mr. Tillotson: May I say another word? It occurs to me that one of the 
weaknesses of this Section is the unwillingness of the members to speak. You 
can all see, of course, in about half a minute, that I am not accustomed to talking 
in public, but there are men all around me that could discuss these subjects with 
the greatest advantage to all of us. One man here I see is president of two 
National banks and president of a trust company. Is there anybody better able 
to discuss the questions before us? There are gentlemen here from Cincinnati 
and Chicago who could discuss the value of a bond department to a trust com- 
pany. I could not say anything, because we haven’t got a bond department in 
our company, but there are many here who could say much of interest and value 
to us all. 

The educational work could have been discussed by all of you. There are 
attorneys here who have given the matter great consideration, not only from a 
legal standpoint, but from a trust company standpoint. 

The trouble is we all get in here and most of us keep quiet and don’t say 
anything. We don’t get acquainted. We all know Mr. Wade, and we know 
Mr. Williams and Mr. Gibson, and the members of the Executive Council, and 
we are very glad to have them, and hope to have them again, and will vote for 
them, but there are a lot more members here who are brimful of wisdom and 
enthusiasm, and we would all be benefited and delighted if they would get up and 
say something. There is a man I see now, from Cleveland, a man right in front 
of me, a man who knows more about the trust company business in a minute than 
I do in a year, and he has not said a thing. (Applause.) 

Mr. Gibson, of Denver: Mr. President, I am very glad Mr. Tillotson has 
made the remark that he has made. There are only two of us present at this meet- 
ing to-dav, I think, who were present at the organization of the Section—Mr. 
Holliday and myself. This Section was organized nine years ago. We did a 
great deal in the old days. we read papers and so on, and we think it is time now 
for some of us to take back seats and hear from some of the new members. 

1f I may be allowed to make this suggestion, it seems to me it would be well 
to have our programs given out some considerable time before the meetings. I 
dare say that few of us would desire to get up and discuss any of these important 
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subjects without having given some thought to them beforehand. Although I 
am a member of the Executive Committee, I did not happen to receive my copy 
of the program until en route to the convention, in Chicago, and naturally I am 
not prepared to give any light on any of these questions. I merely offer that 
as a suggestion, so some of us will be better prepared at the next meeting to 
talk about these subjects that are suggested here. ( Applause.) 

Mr. Ralph W. Cutler, president of the Hartford Trust Company, Hartford, 
Conn.: Mr. President, I have been extremely interested in what Mr. Wade has 
said in regard to the interior workings of his trust company. I am not chock 
full of wisdom, and have not very much to say, but I do want to say just this. 
That it seems to me we all want to engage the attention of our employees in the 
work in which they are engaged, and that there are two ways in which to do it. 
The first is to persuade the young man to become a member of the American 
Institute of Bank Clerks, which it seems to me is a very valuable organization, 
and in our case every single employee of the Hartford Trust Company is a mem- 
ber of that institution. And the other thing is to give the young man a capital 
interest in the stock of the concern itself. We encourage our young men to buy 
one or two or five shares of the stock of our corporation, and it works wonders, 
I assure you. We do not carry out so elaborate a system as Mr. Wade has ex- 
plained, but the executive officers of the institution can sleep nights more securely 
because those voung men are our stockholders. ( Applause.) 

NOMINATIONS AND ELECTIONS. 

Upon motion a nominating committee of five was appointed by the president, 
as follows: 

John Skelton Williams, of Richmond, Virginia; E. G. Tillotson, Cleveland, 
Ohio; L. E. Anderson, of St. Louis; A. G. Hemphill, of New York; F. B. Gibson, 
of Denver. 

The President: I would suggest that while this committee is out, the mem- 
bers, the delegates from the various States which are eligible to have a vice- 
president, should have a little caucus. We will therefore take a little informal 
recess for a few moments, in order to enable them to make nominations for vice- 
presidents. 

In order that you may know what States are eligible, I will state the by-laws 
provide that every State which has ten trust companies, members of this Section, 
is eligible to have a vice-president. They are as follows: Alabama, Arkansas, 
California, Connecticut, Illinois, Indiana, Kentucky, Maine, Maryland, Massachu- 
setts, Missouri, New Jersey, New York, North Carolina, Ohio, Pennsylvania, 
Rhode Island, Tennessee, Vermont, Virginia and West Virginia. 

T believe the custom is, in the case of the president and vice-presidents, for 
nominations to be made from the floor. I would like to have some gentleman who 
was present last vear enlighten me if I am not correct. 

A voice: That is correct. 

(Thereupon an informal recess was taken for five minutes.) 

The nominating committee made their report as follows: 

The committee has unanimously agreed upon the following names, which we 
desire to present to vour consideration for election to office for the ensuing year: 

For president of the Section, Mr. Clark Williams, of New York City. (Ap- 
plause. ) 

For vice-president, Mr. Festus J. Wade, president of the Mercantile Trust 
Company, of St. Louis. (Applause.) 
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For the five members of the executive committee, the following names: 
W. L. McDonald, vice-president of the Commonwealth Trust Company, of St. 
Louis; H. P. McIntosh, of the Guardian Savings & Trust Company, Cleveland, 
Ohio; Joseph E. Otis, president of the Western Trust & Savings Bank, Chicago; 
Mr. Lynn H. Dinkins, of the Interstate Trust & Banking Company, New Orleans, 
and Mr. J. I. Thompson, vice-president of the Bankers’ Trust Company, of 
New York City. 

Upon motion the secretary was directed to cast the ballot of the Section for 
the officers named. 

The secretary accordingly cast the ballot of the Section for the gentlemen 
named. 

The President: I will appoint Mr. Jay, of Boston, and Mr. Gibson, as a com- 
mittee to find Mr. Williams and bring him to the rostrum. I will appoint as a 
committee Mr. Hart and Mr. Cohen to find Mr. Wade and bring him forward. 

The President: Nominations for the office of vice-president are now in 
order. 

The following gentlemen were nominated for vice-presidents from their sev- 
eral States: 

Alabama—A. C. Danner, president of the Central Trust Company, of Mobile, 
Alabama. 

California—J. C. Drake, president of the Los Angeles Trust Company. 

Connecticut—Ralph W. Cutler, president of the Hartford Trust Company 
of Connecticut. 

Illinois—H. O. Edmonds, assistant secretary of the Northern Trust Company, 
of Chicago. 

Indiana—John H. Holliday, president of the Union Trust Company, of In- 
dianapolis, 

Massachusetts—N. W. Jordan, president of the American Loan & Trust 
Company. 

New Jersey—Alexander C. Wood, president of the Camden Safe Deposit 
& Trust Company, of Camden, New Jersey. 

New York—Gates D. Fahnestock, vice-president of the Franklin Trust Com- 
pany, of Brooklyn. 

North Carolina—George Stephens, president of the Southern States Trust 
Company, of Charlotte, North Carolina. 

Ohio—E. G. Tillotson, vice-president and manager of the Cleveland Trust 
Company, of Cleveland, Ohio. 

Pennsylvania—David McKinney Lloyd, president of the Safe Deposit & 
Trust Company, of Pittsburg. | 

Vermont-—H. L. Ward, treasurer of the Burlington Trust Company, Bur- 
lington, Vermont. 

West Virginia—F. M. Staunton, vice-president of the Kanawha Banking & 
Trust Company, of Charleston, West Virginia. 

On motion, the secretary was directed to cast the ballot of the association 
for the vice-presidents so nominated. 

The secretary cast the ballot accordingly, and the gentlemen named were 
announced elected. 

The President: I want to thank this Section of the American Bankers’ As- 
sociation for having honored me by election to the office of president. I was not 
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present at the meeting in New York last year in which I was elected. I am in- 
formed that this was the largest meeting that the Section has ever held. This, I 
think, is the next largest. As I have said, very early in the meeting, I think the 
importance of the trust company men of this country getting together, becoming 
a homogeneous body, and working under uniform laws and uniform customs and 
practices, is most important, and I predict that the day is not far distant when 
the trust companies of this country will, many of them, if not all, be under the 
supervision of the Federal Government. I think it is as inevitable as that the 
sun rises and sets. And before that time we can do much for our cause by com- 
ing under uniform laws and getting our house in order. I thank you most cor- 
dially, gentlemen, and on my own behalf I want to thank the bankers and citizens 
of Washington for the hospitality which they have so generously extended to us 
and which we are enjoying to the full. (Applause. ) 

Mr. Williams, it is with peculiar pleasure that I transfer from my breast to 
yours this badge, as president of the Trust Company Section. You, sir, have 
done more than any other member of this association, more effective work than 
any other member I know, and you richly deserve this honor; and I know you 
will fill the place with credit to yourself and gratification to all. ( Applause.) 

Mr. Williams (upon taking the gavel as president): There is nothing which 
{ can say which will adequately express my deep appreciation of the honor you 
confer upon me. I feel that only an expression of this kind is necessary at the 
present. time. You must look to me for such good works as I am able to con- 
tribute during the coming year for the benefit of the Trust Company Section as 
vour presiding officer. Before we adjourn, however, I would suggest a motion 
be formally made by the floor telling of the sentiments which have been so well 
expressed by Mr. Potter, thanking the generous trust company officials of the 
city of Washington for the entertainment they have provided for us. 

Mr. Fahnestock: Mr. President, I take great pleasure in moving that the 
thanks of this Section be extended to the trust company officials of Washington, 
who have so handsomely and generously entertained us while here. 

The motion was numerously seconded, and, the question being taken, was 
unanimously agreed to. 

The President: May I ask the vice-president just elected to come to the 
platform? 

Mr. Wade came forward. 

The President: It gives to me the greatest pleasure to present to you the 
emblem which represents the confidence which this Section has in your ability 
to carrv on its affairs. I take great pleasure in pinning on you the emblem of 
first vice-president of the Trust Company Section. ( Applause.) 

Mr. Wade: Mr. President and gentlemen, this is indeed a delightful honor, 
particularly because you have a president who will do all the work, and I expect 
to draw all the honors and the salary for the balance of the year. I thank you 
for this evidence of good will and confidence, and I will do all I can in my power 
to aid the Trust Company Section and the trust company business in the United 
States of America. (Applause.) 

The President: Before adjourning, I would state that the Executive Com- 
mittee has the power to fill vacancies in the offices of vice-president from States 
entitled to them, where they have not been filled by nomination from the floor. 

Thereupon, at 1.25 p.m., the Section adjourned. 
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THIRTY-FIRST ANNUAL CONVENTION OF THE AMERICAN 
BANKERS’ ASSOCIATION AT WASHINGTON, D. C. 


ITH a record attendance of over three thousand delegates the American 
W Bankers’ Association held its thirty-first annual convention October 10- 
13 at Washington, D. C. Despite the inclement weather the audito- 
rium of the New National Theater, where the proceedings were held, was crowded 
to the limit of capacity at the opening session, when President E. F. Swinney 
called the convention to order. With the city of Washington, with its rich his- 
toric heirlooms, as a theme, the addresses of welcome and responses savored of 
patriotism and of admiration for the nation’s executive as the world’s greatest 
peacemaker. The first burst of applause punctuated the close of President Swin- 
ney’s address when he voiced the sentiment of every delegate present by express- 
ing admiration and good will for President Roosevelt. 

With the inspiring setting provided by the nation’s capital, the proceedings 
and auxiliary social features of the last convention afforded a full measure of 
instruction and enjoyment to everyone. The bankers assembled at a time when 
there was not a cloud to obscure the clearness of financial and industrial skies ; 
when the dread specter of the Eastern war had evaporated, and every sign of the 
times presaged prosperity and uninterrupted progress. Aside from the recom- 
mendations for currency reform, there were no exceedingly lively issues for the 
bankers to grapple with. The only subject of broad importance upon which the 
association took any decided stand was the indorsement of the program for a ship 
subsidy advocated by Secretary of the Treasury Shaw. The issue does not prop- 
erly belong to the province of banking, but the commitment of the American 
Bankers’ Association will doubtless give a renewed impetus to the ship subsidy bill 
in Congress. 

Comptroller Wm. B. Ridgely dwelt upon a subject which was perhaps the 
most timely and of most immediate interest to the delegates. He appealed to the 
bankers for co-operation in order to discourage, if not utterly prevent, dishonest 
practices and unsound banking methods. It was certainly in good taste and the 
part of sound judgment to pass over the unfortunate events which have stirred 
the banking fraternity of the country during the past year with but a passing 
aliusion. No good is accomplished by resurrecting such incidents. It was far 
more praiseworthy that the bankers gave genuine endorsement to every utterance 
which advocated greater conservatism, closer co-operation and the rigid applica- 
tion of the safeguards already provided by the laws of the Federal government 
and the States. Of timely interest likewise was the address by Frank A. Vanderlip 
on the general financial and industrial situation. Mr. Vanderlip’s views were at- 
tentively listened to. He is a broad observer, has had the opportunity to study the 
financial and commercial conditions of this country and Europe at close range and 
his views are therefore of weight. 

John Joy Edson, chairman of the local bankers’ executive committee and 
president of the Washington Loan and Trust Company, delivered-the address of 
welcome. Mr. Edson gracefully referred to the pleasure occasioned by the fra- 
ternity in Washington as hosts. In speaking of the trust companies of Washing- 
ton, he said: “The first trust companies were organized in 1889. There are four 
now doing business in the District of Columbia. They are the only trust com- 
panies in the United States organized under the laws of Congress, and which are 
placed under the supervision of the Comptroiler of the Currency. Reports are 
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called for not less than five times a year, as required for National banks. This 
relation to the national government is of great advantage to the companies and to. 
the public.” 

The address of welcome in behalf of the District of Columbia was delivered 
by Henry B. F. Macfarland, president of the district board. President Swinney’s 
address was eloquent and interesting. In order to prevent bank failures Mr. 
Swinney recommended a change in the Federal banking laws permitting banks 
to loan one-tenth of their combined capital and surplus to one individual firm or 
corporation, providing suitable penalties for violation of this limitation. He like- 
wise recommended that any funds passed to surplus be reported to the Comptroller 
of Currency and be not thereafter allowed to be in any way impaired under the 
same penalties and conditions as now prescribed for impairment of capital stock. 
He also advocated action toward securing a sound currency. 

At the conclusion of the president’s address the regular proceedings were 
halted for the purpose of passing a resolution endorsing the administration and 
work of President Roosevelt in securing a lasting peace between two great bellig- 
erents. W. S. Jennings, vice-president of the Florida Bank and Trust Company 
and former Governor of that State, arose and, as a representative of Southland, 
heartily endorsed the resolution. When the plaudits following the mention of 
Roosevelt’s name died away one of the leading members of the President’s cabi- 
net, Secretary Leslie M. Shaw, of the Treasury Department, was introduced. Sec- 
retary Shaw selected for his subject “Trade Expansion,” and it was an address 
teeming with interesting facts and astonishing figures of this country’s commer- 
cial progress. The arguments were led up so as to show why the United States 
Government should follow the example of other great world powers and create 
a subsidy for the shipbuilding industry. 

Secretary Branch’s report was then received and showed the work of the 
protective bureau, the committee on education, on uniform laws, bank money 
orders, the cipher code and of routine progress during the past year. In render- 
ing this report Secretary Branch concluded his tenth consecutive term as the active 
secretary of the association and was presented with a handsomely designed cup in 
recognition of his faithful services. The report of Treasurer Ralph Van Vechten 
was next received and approved. The report of the standing protective committee 
exhibited a year of successful work in the apprehension of bank criminals. The 
report submitted by the currency committee through Cornelius A. Pugsley related 
chiefly to the reform of the present system. It advocated the retirement of legal 
tender notes, interchangeability of silver and gold, provisions for the contraction 
and expansion of currency and an additional supplementary currency. Although 
the currency committee recommendations were received with lively interest, it 
was the prevailing impression that the approaching Congress would not take up 
any bills providing for currency reform. The cause of a sounder currency was, 
however, stimulated by the reiteration of principles which have already been 
endorsed by the association. 

Following the report of the currency committee Mr. Frank A. Vanderlip, vice- 
president of the National City Bank of New York, was introduced as the next 
speaker. He devoted himself to the general financial and industrial situation and 
by way of introduction said: 

“With almost unmixed satisfaction the members of the American Bankers’ 
Association may contemplate the progress of financial events during the year 
which has elapsed since their last meeting. Little short of bewildering is the array 
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of statistics which could be presented to demonstrate the rapid growth, sound de- 
velopment and satisfactory progress made in the commercial, financial and indus- 
trial fields. It is safe to assert that never before was our population so fully em- 
ployed. Never before was the general level of wages so high, never before has 
the aggregate volume of industry been as great as it is to-day, never was the 
future of industrial activity so fully assured by advance orders. Never was the 
measure of commercial activity so large, and never before did such bountiful 
harvests meet such eager markets. 

“The total value of the agricultural crop of the United States will this vear 
exceed by $500,000,000 the average value of that crop during the last ten years. 
The money value on the farms of this season’s crop will reach the staggering total 
of $3,000,000,000. You of the West and South are close to the true meaning of 
these figures. To Eastern bankers such statistics are merely figures. Their aggre- 
gate is so vast that it is difficult to comprehend their true import. You who are 
closer to the fields, the granaries and the cotton presses, vou who with your own 
eyes see the direct results of this flood of wealth, are more competent to compre- 
hend its significance.” — 

Mr. Vanderlip tinctured his optimism with a warning that unless speculative 
tides be restrained and the great volume of wealth be not misused the prosperous 
season might be short-lived. In closing, he said: 

“T have been emphasizing some of the bright sides of the picture, but there 
are shadows. Ina gathering like this Jeremiad songs are not pleasant, but there 
are some that might be sung which would not be out of harmony with true condi- 
tions. Never was there a better time to preach conservatism; never perhaps was 
it easier to be carried away by some of the obvious features of prosperity and to 
forget some of the dangers which in the end will be quite as potent in shaping 
the ultimate result. ‘A tree never quite grows to heaven.’ Although there may 
be many favorable features to the outlook, it is no time for prudence to be cast to 
the wind; no time for speculative commitments which would yield disaster if tem- 
porary reverses came; no time for laxness in any of the forms of business prudence 
and conservatism.” 

The succeeding speaker was Comptroller of the Currency Wm. B. Ridgely, 
who spoke on bank examination and supervision. 

‘After a careful study of the cases,” he said in part, “which have come under 
my observation during the past four years, I am firmly convinced that no system 
of bank examination or supervision from the outside of the bank can absolutely 
prevent fraudulent bank failures.. The more thorough and efficient the supervision, 
the more surely and quickly frauds will be discovered and the mere fear of detec- 
tion will tend to prevent them; but they cannot be surely and in every case pre- 
vented by any practical means outside of the bank. 

“T am also equally convinced by the same experience that with careful and 
efficient work on the part of the examiner, aided by intelligent and thorough letters 
of criticism based on the examiner's reports, any board of bank directors of fair 
intelligence, with an honest desire to obey the law, can, by co-operating with the 
examiner and the Comptroller, make the failure of their bank practically, if not 
absolutely, impossible. Even if the whole board, or a majority of it, are not doing 
their duty in this respect, a respectable minority, or even one or two determined 
and honest men can, if they will, secure for their shareholders and creditors this 
protection to which they are entitled.” 
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The report of the committee on uniform laws was then received and showed 
that excellent progress had been made during the past year in passing the nego-. 
tiable instrument law in various States. The convention then adjourned until 
the following day. . 

The proceedings of the second day began with the reading of the report of 
the Executive Council by the chairman, G. S. Whitson. Colonel Lowry then read 
a memorial drafted relative to the death of former President J. C. Hendrix, of the 
association. Following the adoption of a number of recommendations and a brief 
debate the report of the committee on education was read. This report was ex- 
ceedingly interesting and shows how commendable has been the work of the 
American Institute of Bank Clerks. A committee headed by James G. Cannon, of 
New York, then presented a report on the adoption of a cipher code by the mem- 
bers of the association. Following this Mr. Robert Blythe, manager of the Union 
Bank of Scotland, was introduced and delivered an address on “The Scotch System 
of Banking.’ Mr. Walker Hill was next introduced and dwelt on “Practical 
Benefits of Membership in the American Bankers’ Association.” The convention 
was then adjourned for the day. 

The third and final day's proceedings were opened with a debate on practical 
banking questions. The question of bank protection and insuring deposits was 
touched upon. Then followed an address on “Our Commerce,” by Harvey D. 
Goulder, of Cleveland. He recited the expansion of our trade, the necessity of in- 
creasing our seagoing vessels and made a splendid argument in favor of ship 
subsidy. Mr. G. W. Garrels was then introduced and read a paper on “Currency 
Reform.” The debate on practical banking questions was then continued. After 
some routine business was transacted the nominating committee submitted its 
report. John L. Hamilton, vice-president of the banking firm of Hamilton & Cun- 
ningham, Hoopeston, IIl., was elected presiden* of the association, and G. S. Whit- 
son, vice-president of the National City Bank of New York, was elected first vice- 
president. The following were elected members of the Executive Council for a 
term of three vears: 

George M. Reynolds, vice-president Continental National Bank, Chicago, Ill. 

Milton E. Ailes, vice-president Riggs National Bank, Washington, D. C. 

J. L. Edwards, president Merchants’ National Bank, Burlington, Iowa. 

H. B. Wilcox, cashier First National Bank, Baltimore, Md. 

J. J. Sullivan, president Central National Bank, Cleveland, Ohio. 

Vice-presidents were elected for the different States. E. J. Buck, president 
of the City Bank and Trust Company of Mobile, was elected for Alabama. John 
Joy Edson, of the Washington Loan and Trust Company, was elected for the 
District of Columbia; W. F. McCauley, vice-president Savings Bank and Trust 
Company, Savannah, was elected for Georgia; A. N. Clements, cashier of the 
Aetna Banking and Trust Company of Butte, was elected for Montana; E. R. 
Sharp, president of the State Savings Bank and Trust Company, Columbus, was 
elected for Ohio; Benjamin I. Cohen, president of the Portland Trust Company, 
Portland, was elected for Oregon; F. G. Hobson, treasurer Norristown Trust 
Company, Norristown, was elected for Pennsylvania; F. M. Broder, cashier Black 
Hills Trust and Savings Bank, Deadwood, was elected for South Dakota ; Edward 
Wells, president of the Burlington Trust Company, Burlington, was elected for 
Vermont: E. G. Vaughan, president of the Banco Nacional de Cuba, was elected 
for Cuba. After the installation of new officers and presentations the thirty-first 
annual convention was declared adjourned. 
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The social features of the convention were numerous and delightful. Presi- 
dent Roosevelt received the delegrates at the Executive Mansion. Secretary and 
Mrs. Leslie M. Shaw entertained the delegates. The management of the Corcoran 
Art Gallery tendered a reception and all the historic points in and adjoining the 
capital were visited on special excursions. These social recreations are now memo- 
ries, but they will survive in memory for many years. In departing one city was 
uppermost in the minds of the delegates for the next convention, and that was 
Boston. Unless unforeseen circumstances interfere the Hub will be the next 
convention city and ‘midst the historic scenes where our Republic was ushered 
into life the bankers will gather once more, twelve months hence, to renew strong 
friendships. 


THE NATIONAL CITY BANK THEFT 


ITH an average of over one hundred million dollars’ worth of securities 
conveyed every day through public thoroughfares in the Wall Street 
district, representing deliveries of collateral for call loans and settle- 

ments of contracts, the recent theft of $360,000 worth of securities from the Na- 
tional City Bank serves to emphasize a dangerous situation. The theft from the 
National City Bank was carried through by means of a forged certified check, 
and is but one of many possible methods by which banks may suffer losses. Im- 
munity from losses made banks somewhat over-confident in entrusting every day 
large bundles of securities to messengers or clerks without adequate protection. 
The National City Bank theft shows how easily a bank might be caught napping 
and doubtless opened the eyes of some officials to the necessity of employing 
greater caution hereafter. 


SAVINGS BANK AND TRUST COMPANY SECTION IN OHIO 
EPRESENTATIVES of savings banks and trust companies in the State 
of Ohio met September 28 in the library of the Cleveland Chamber of 
Commerce and organized a Savings Bank and Trust Company Section. 
The call for the meeting was signed by the following: H. P. McIntosh, vice- 
president for Ohio of Trust Company Section of American Bankers’ Association ; 
the Guardian Savings & Trust Company, by H. P. McIntosh, president; the 
Cleveland Trust Company, by E. G. Tillotson, vice-president ; the Citizens Savings 
& Trust Company, by H. R. Newcomb, president; the Dime Savings & Banking 
Company, by Charles A. Post, president; the Superior Savings & Trust Company, 
by J. J. Sullivan, president. A large number of the officials of savings banks and 
trust companies responded to the call and an effective organization is promised. 
The following officers were elected: H. P. McIntosh, president; N. H. Davis, 
Cincinnati, ©., vice-president; John L. Vance, Jr., Columbus, O., secretary and 
treasurer. 


REPEAL THE STOCK TRANSFER TAX 


LTHOUGH the stock transfer tax has been in operation but a few months 
its evil effects have already become widespread. The injustice of the law 
becomes daily more evident. It is driving legitimate business interests out- 

side of the State. It encourages the parties to stock transfer operations to conduct 
their transactions outside of the State. It also becomes plain that the law discrim- 
inates principally against New York City. It adds a tax to property, which is 
already taxed under previously existing laws. Sentiment for its repeal is grow- 
ing, and the legislative assembly will be strongly influenced at the next session 
to consider abolition of the unfair law. 
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FOURTH ANNUAL MEETING OF THE SAVINGS BANK SECTION 


HE Savings Bank Section of the American Bankers’ Association held a most 
gratifying meeting in the banquet hall of the Shoreham Hotel, Washing- 
ton, October 10. President Charles E. Sprague, of New York City, was 

in the chair. The address of welcome was delivered by B. F. Saul, of Washing- 
ton, and President Sprague replied. Comptroller of Currency Wm. B. Ridgely 
then addressed and welcomed the delegates. After the reading of the secretary’s 
report an address was delivered by N. Henchman Davis, president of the Central 
Trust & Safe Deposit Company of Cincinnati, Ohio, on the subject: “Proposed 
Bank Legislation in Ohio.” Mr. Davis outlined the scope of the bill which will 
be presented to the Ohio legislature at the next session and which is designed to 
give that State a thorough banking law and provide adequate supervision. The 
new law will affect State banks, trust companies, savings banks and private 
bankers. In regard to commercial banks and trust companies Mr. Davis said: 

“The proposed new law permits the organization of commercial banks hav- 
ing a capital of not less than $25,000; of savings banks having a capital of not less 
than $50,000; of safe deposit companies of not less than $25,000, and of trust 
companies having a capital of not less than $100,000. It also permits, under cer- 
tain conditions, the combination of any, or all of these institutions provided the 
capital of a combined commercial bank and safe deposit company shall not be less 
than $25,000; of a combined commercial bank and savings bank not less than 
$50,000; of a combined savings bank, commercial bank and safe deposit company 
not less than $50,000; of a combined trust company and safe deposit company not 
less than $100,000; of a combined trust company and savings bank not less than 
$150,000, and of a combined trust company, savings bank, commercial bank and 
safe deposit company not less than $150,000. Trust companies are also required 
to deposit $100,000 with the Treasurer of State. 

The bill further provides, however, that in case of any of these combinations 
the funds and accounts of each department that is commercial, savings, trust, etc., 
shall be kept separate and apart from the funds and accounts of any other depart- 
ment of the combination. 

The greater part of the proceedings was devoted to the consideration of the 
report submitted by a committee appointed at the last meeting to devise a uniform 
law regulating the accounts of depositors opened in two names. Following the 
discussion a committee was authorized to investigate the subject more exhaustively 
and report conclusions at the next meeting. The report rendered by the secretary 
showed a remarkable increase in membership of the Section. The savings banks 
reported an unusually prosperous year. 


COUPON CERTIFICATE DEPOSITS 


HE Mutual Trust Company, of Orange, N. J., has adopted a savings bank 
7 certificate plan which surpasses anything of its kind for convenience. The 
company issues “coupon certificates of deposit,” bearing 3% per cent. in- 
terest, payable semi-annually, and running for a period of five years, redeemable 
at any time on thirty days’ notice. The certificates are registered in the name of 
the holder. The coupons attached are in the ordinary bond form and enable col- 
lection of interest through banks, instead of by passbooks. 
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ABSORPTION OF THE MERCHANTS NATIONAL BANK OF PORTLAND 
BY THE PORTLAND TRUST COMPANY 


Y virtue of its absorption of the Merchants’ National Bank of Portland, 
Maine, organized eighty vears ago, the Portland Trust Company, of Port- 
land, assumes the enviable position of being the largest of any national 

bank or trust company in the State of Maine. The consolidation was announced 
recently, and marks another step forward in the successful career of the Portland 
Trust Company. The latter was organized in 1885, and prior to the consolidation 
with the Merchants’ National had a capital of $250,000, with an earned surplus of 
$500,000. Its gross deposits were $4,000,000, which will be increased 25 per cent. 
by the absorption of the famous old National Bank of Portland. 

It will be both timely and interesting to present a few facts and figures 
relative to the origin and growth of what is now the strongest and largest financial 
institution in the State of Maine, and one of the most influential and progressive 
in the entire New England region. The Portland Trust Company was organized 
with a paid-in capital stock of $100,000, which was increased in 1898 to 
$200,000. At this time a consolidation was effected with the Portland 
Safe Deposit Company. It is particularly worthy of note that the Portland Trust 
Company, which began business without any paid-in surplus, by January I, 1903, 
after paying all its expenses and dividends, amounting to $187,000, had accumu- 
lated a surplus of $300,000, making on that date a total cash capital and surplus 
of $500,000. Since then, however, the former has been increased to $250,000 
(when the business of Swan & Barrett was absorbed) and the latter to $500,000, 
from net earnings, making $750,000 capital and surplus in place of $500,000 on 
January 1, 1903. The surplus and deposits are the largest, both relatively and 
absolutely, of any National bank o rtrust company in Maine. 

As to the continued progress and prosperity of the Portland Trust Com- 
pany, it is worthy of special emphasis that dividends have been paid regularly 
since organization, the rate for the past few years having been Io per cent. per 
annum, with some extra dividends. This has now been increased to 20 per cent. 
per annum, and the total amount disbursed to stockholders is over $300,000, or 
three times the orginal amount of paid-in capital, which is in itself the highest 
evidence of the able and intelligent manner in which the company’s affairs have 
been administered during a period of twenty years of active business. It should 
also be noted that the security and protection afforded by the capital and surplus 
of $750,000 is further enhanced by a double liability of $250,000 imposed by law 
upon stockholders, so it may be seen that the company’s responsibility represents 
$1,000,000. 

Any extended review of this company and the development of its business 
would be incomplete without reference to its able President, Harry Butler, to 
whose intelligent and well applied efforts much of its present strength and 
stability are due. Mr. Butler became treasurer of the Portland Trust Company 
upon its organization in 1885, and each succeeding year since that time he has 
been honored by a re-election to this office until 1903, when he became president. 
The gentlemen associated with Mr. Butler in the management of this institution 
comprise the most public-spirited and successful business men of Portland, and 
are leaders in her great business houses, corporations and public institutions. We 
especially mention the treasurer, George H. Richardson, and assistant treasurer 
Joshua C. Libby. 











TRUST COMPANIES 363 

Mr. Richardson began his business career in 1867 as a clerk for Henry P. 
Wood, and was afterward with W. E. Wood. He remained with this house for 
some years, and then was employed with the banking firm of J. B. Brown & Sons _ 
for eight years. In 1878, when the Messrs. Barrett retired from the firm of 
Swan & Barrett. Mr. Richardson engaged with the firm, with which he remained 
connected as partner and otherwise for twenty-five years. Mr. Richardson is a 
strict business man and one of the foremost authorities on bonds and securities 
of all kinds in New England. Mr. Libby began business as clerk when the trust 
company was first organized, in 1885, and has steadily worked his way upward 
ty great industry until his election as assistant treasurer. 

The acquisition by this company of the extensive banking and bond business 
in 1903 of Swan & Barrett was but another step forward in its career of progress. 
to be followed this year by the purchase of the Merchants National Bank. as above 
noticed. By the liquidation of the latter its stockholders will receive nearly 3co 
per cent. of the par value of their stock of $300,000, and the Trust Company, in 
addition to acquiring the valuable business and deposits of the Merchants Bank, 
will also obtain as vice-president its former cashier, Mr. Charles O. Bancroft, whe 
is also president cf the Maine Savings Bank, of Portland, and justly regarded a3 
one of Maine’s ablest financiers. 


“THE TRUST COMPANY AS BANKER” 


Issued by the Los Angeles Trust Company 

The scope and character of banking, as well as fiduciary facilities. offered by 
an up-to-date trust company, are set forth in a lucid, narrative fashion in this 
booklet.. The superior advantages of the trust company in serving borrowers is 
shown. Merchants and manufacturers, requiring sixty or ninety day loans, may 
secure them at their banks on their general credit or by the discounting of com- 
mercial paper. It is shown that there is a large class of depositors, not in the 
mercantile business, or who do not require discounts, or such accommodations, to 
whom the trust company appeals particularly. This class of depositors includes 
the salaried employees, professional men, the capitalist, the woman with an inde- 
pendent account, the business man with a private income or surplus, corporations, 
executors, guardians, religious and charitable organizations. 

The relation between banks and trust companies is set forth as follows: 

“It should not be concluded from this that trust companies are hostile or injurious to 
banks. They simply do what banks cannot or do not wish to do. They occupy a field which 
has not previously been adequately filled. Trust companies and banks, in the main, co-operate 
with and supplement one another, rather than compete. That this is true is attested by the 
fact that active bankers are usually conspicuous among the stockholders and directors of trust 
companies, and while trust companies have enjoyed a most rapid and substantial growth, it 
has not been at the expense of the banks.” 

Another section of this ably written treatise is devoted to the trust company 
as trustee. The preference of a trust company over individuals as trustees is ex- 
plained as follows: 

“The reason the trust- company is preferred to the individual as a trustee in any of the 
above capacities, need hardly be sought for deeper than the fact that a duty of any kind is 
performed best by a concern whose very business consists in doing that particular thing. In 
cities where trust companies exist, and are well understood, they are selected to execute trusts 
of the above nature, for the same reason that people select attorneys to conduct legal pro- 
ceedings, insurance companies to insure property, and safe deposit companies to keep and 
guard valuables, instead of entrusting these important duties to individuals.” 


The booklet also describes the trust company as dealer in bonds and invest- 
™ ken as a whole this little work is one of the most attractive and effective 
which we have received. 
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ORGANIZATION OF THE BANKING PUBLICITY ASSOCIATION OF 
THE UNITED STATES 

ORMAL organization of the Banking Publicity Association of the United 

States was effected October 10 in the banquet hall of the New Willard 

Hotel, Washington, D. C. There was a representative attendance of offi- 

cials and publicity managers of banks and trust companies, and the new organi- 

zation was launched with every promise of success. The meeting was called 

immediately. after the adjournment of the Trust Company Section convention, 

by the chairman of the organization committee, Harold A. Davidson, secretary of 

the Home Trust Company, of New York. In explaining the objects of the Pub- 
licity Association, Mr. Davidson said: 

The matter of banking publicity is one of comparatively recent development, 
yet one which is growing in importance daily, and for which, at present, no offi- 
cial organization exists. 

In order to properly care for duties which may be called distinctively its own, 
the Publicity Association -has been organized; the performance of such will sup- 
plement and make more effective the work of the American Banking Associa- 
tion, which has already taken up in detail almost every other department of bank- 
ing. 

While all active banking men real- 
ized that there was need for a concerted 
movement to properly introduce this sub- 
ject, it remained for the enterprising pub- 
lisher of Trust CoMPANIES magazine, 
Mr. C. A. Luhnow, to present the matter 
in a concrete shape. By his personal and 
editorial efforts a large number of bank- 
ers throughout this country have become 
interested, and to Mr. Luhnow, more 
than to any other one person, the present 
situation is due. 

The members of the organization 
committee have kept in mind the differ- 
ent opinions which bankers of this coun- 
try by reason of their environment and 
customs, would have, and have worked 
hard and faithfully in preparing a plan 
which would appeal to all 

We have been asked—What can be 
gained by the formation of such an asso- 
ciation? Our reply has been in every 

HAROLD A. DAVIDSON case—we hope to systematically educate 

niece: inci Wasi: i, Mian eit the public to the advantages which com- 

Elected President Banking Publicity Association mercial banks, Savings banks and trust 
companies offer. 

When one realizes the vast amount of funds not in circulation, but kept at 
home, in so-called places of safety, it is apparent that education as to the objects 
and benefits of banking institutions is much needed. In New York State alone 
there are more than thirty counties in which no savings bank exists, and several 
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counties in which there is neither trust company nor bank, and yet in these same 
counties is a population of several hundred thousand. 

Education as to the use of the United States mail is certainly needed here. 
The old story of the foolish servant who kept the single talent safe, but unpro- 
ductive, can be duplicated many thousands of times to-day. 

The distinctive features of the trust companies, in so far as their fiduciary 
powers go, have not yet been fully appreciated by the people of our country. In 
New York City, the great financial center of this country, less than one among 
fiftv “of wills probated show the appointment of a trust company as executor. 
With proper and systematic education the public would soon learn the advan- 
tages which a trust company offers, and which we bankers realize it possesses, 
as a fiduciary agent. 

Comprehensive and systematic edu- 
cation of the public along lines shown by 
experience to have been effective will tell, 
and here, in a few words, is the kernel 
in the nut—‘‘shown by experience to 
have been effective.” Those of us who 
are interested in publicity matters have 
doubtless files of literature, which, either 
as individuals or bankers, we have pro- 
cured for the asking from institutions all 
over the country. We have all experi- 
mented along the same lines—some we 
have found successful and others failures. 
We have all expended time, money and 
energy in our efforts to secure for our 
institutions the benefits of publicity, and 
had we known the experience of our 
brothers in the banking business our 
profits would have been greater and our 
waste less; and in these hustling times 
of business none can afford to waste. If, 
therefore, our association will be enabled 
to report to its members, upon their ap- 
plication for information, that certain 
lines of publicity have been effective in 
certain locations, and that others have 
failed, and if each member of our asso- 
ciation realizes that the experience of others may be of as much service to him as 
his experience will be to them, the mutual value will be very great. 

None of our members are asked to do more for the association than they 








D. C. WILLS 


Cashier Diamond National Bank, Pittsburg, 
Pa., Elected First Vice-President Banking 
Publicity Association 


would be willing to do for any one of us, should we call and make a personal 
request, as a brother banker, as to a certain line of publicity, or the result such had 
obtained. 

Our proposition is, briefly, to establish a central office to which all literature 
and other publicity matters will be sent, either by the banks themselves or by 
the managers of the sub-organizations which it is purposed to establish in every 
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city or district in which there are five members of the association. All publi- 
cations will be filed by the secretary for reference and distribution to our own 
members, should request for such be made. 


tach month the secretary's office will issue a bulletin for distribution to our 
members, giving a list of all publicity matter issued by the banking institutions 
throughout the country for the preceding month, thereby placing within the reach 
of members of the association publications of which, under ordinary circum- 
stances, many would have no knowledge. 

In an annual report the secretary will show the quantity and quality of the 
banking literature published during the year, and in so far as his statistics enable, 
will report the results which different lines of publicity have attained. 

At present all the association can hope to do is to establish its primary organi- 
zation, and act as a clearing house for publicity reading matter. It is expected 
that before long the uses of the association will be made so evident that it will 
develop along other lines, such as the exposure of “hold-up” methods now in 
vogue among certain classes of periodicals, and the spreading of information re- 
garding “fake” banking houses. 

The sine qua non of membership should be concurrence with the idea which 
lies at the foundation of this whole movement—the systematic education of the 
public to the advantages which our banking institutions present. How best this 
may be attained, time and experience only will tell. We ask our members that 
they join heartily in support of this movement; that they present our proposition 
to neighboring banks, and by every means in their power try to make the organi- 
zation the success which its high aim deserves, and which we feel certain will 
be assured by the well-known character and standing of its present charter mem- 
bers.” 

The by-laws were then read and submitted for approval. It was moved that 
they be adopted as a whole, and a committee of three, consisting of Alfred M. 
Barrett, assistant secretary of the Guardian Trust Company, of New York, Ed- 
ward F. Feickert, assistant secretary of the Plainfield Trust Company, Plainfield, 
N. J., and Owen Ward, was appointed to prepare a slate of officers for the ensu- 
ing vear. The following officers were elected: 

President—Harold A. Davidson, secretary of the Home Trust Company, of 
New York, Brooklyn, N. Y. 

First Vice-President—D. C. Wills, cashier of the Diamond National Bank, 
Pittsburg, Pa. 

Vice-Presidents—Charles Moore, secretary Union Trust Company, Detroit, 
Mich. ; Geo. Eustis Robertson, publicity manager Northern Trust Company, Chi- 
cago, Ill.; Robert J. Lowry, president Lowry National Bank, of Atlanta, Ga.; 
James E. Brock, secretary Mississippi Valley Trust Company, St. Louis, Mo.; C. 
G. Ellsworth, First National Bank, Chicago, Ill.; C. J. Craft, secretary Central 
Trust & Savings Company, Philadelphia, Pa.; Pierre Jay, vice-president Old Col- 
ony Trust Company, Boston, Mass.; E. G. Tillottson, treasurer Cleveland Trust 
Company, Cleveland, Ohio; Herbert Wenig, auditor Windsor Trust Company, 
New York City: C. E. Woodside, manager bond department Los Angeles Trust 
Company, Los Angeles, Cal.; Stephen Appleby, assistant cashier Pacific National 
Bank, Tacoma, Wash.; Geo. W. White, assistant cashier Commercial National 
Bank, Washington, D. C. 

Treasurer—Edward F. Feickert, assistant treasurer Plainfield Trust Com- 
pany, Plainfield, N. J. 
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Secretary—Frederick Phillips, secretary Lincoln Trust Company, New York 


City. 


The discussion which followed the election of officers revealed the enthusias- 
tic indorsement of the Publicity Association. Charles Burdett Hart, investment 
officer of the Security Trust Company, Wheeling, \WW. Va., commended the move- 
ment, and predicted that the association would occupy an important place in the 
banking life of the country. The discussion also brought out clearly the advan- 
tages of the association as a clearing house for bank and trust company adver- 


tising and literature. 


The Banking Publicity Association starts with a membership of nearly one 
hundred prominent banks and trust companies. Aside from the maintenance of 
a central bureau for the reception and distribution of bank and trust company 
literature it is proposed to organize local chapters. Efforts are already in progress 
to organize a local chapter in Chicago among the officials of Chicago banks and 
trust companies who have charge of the publicity departments. 

The following banks and trust companies have indorsed the association: 


Lincoln Trust Co., New York. 

Van Norden Trust Co., New York. 

Windsor Trust Co., New York. 

Redmond & Co., New York. 

Guardian Trust Co., New York. 

Home Trust Co., of New York, Brooklyn. 

Plainfield Trust Co., Plainfield. 

Old Colony Trust Co., Boston. 

National Bank of the Republic, Chicago. 

Northern Trust Co., Chicago. 

The West Side Trust and Savings Bank, Chi- 
cago, 

Mississippi Valley Trust Co., St. Louis. 

Cleveland Trust Co., Cleveland. 

Los Angeles Trust Co., Los Angeles. 

Union Trust Co., Detroit. 

First National Bank, Oswego. 

Diamond National Bank, Pittsburgh. 

Central Trust and Savings Co., Philadelphia. 

First National Bank, Chicago. 

State Bank of Chicago, Chicago. 

American Security & Trust Co., Washington. 

Union Trust Co., Philadelphia. 

Mercantile Trust Co., St. Louis. 

Citizens Bank, Henderson, N. C. 

National Underwriting & Bond Co., San 
Francisco. 

State Savings Bank, Detroit. 

The People’s Savings Bank, Detroit. 

New Castle Savings & Trust Co., New Cas- 
tle, Pa. 

Tioga County Savings & Trust Co., Wells- 
boro, Pa. 

The Security Trust Co., St. Paul. 

Chemung Canal Trust Co., Elmira, N. Y. 

Spokane & Eastern Trust Co., Spokane, 
Wash. 


Pacific National Bank, Tacoma, Wash. 

Merchants National Bank, Nashville, Tenn. 

Humboldt Savings Bank, San Francisco. 

Citizens Bank, Greenville, Miss. 

Trust Co. of Dallas, Texas. 

Malden Trust Co., Malden, Mass. 

Traders National Bank, Lowell, Mass. 

The First National Bank, Birmingham, Ala, 

York Trust Co.. York, Pa. 

Citizens National Bank, Spencer, Ia. 

The Peoples Bank, Humboldt, Ia. 

I. G. Farrell & Co., Bankers, Jacksonville, 
Fla. 

State National Bank, Bloomington, III. 

Security Storage & Trust Co., Baltimore. 

Third National Bank, St. Louis. 

Easton National Bank, Easton, Pa. 

Guarantee Trust Co., Atlantic City. 

Dominick & Dominick. New York. 

Equitable Trust Co., Chicago. 

Real Estate Trust Co., Philadelphia. 

The Royal Trust Co., Chicago. 

Commercial National Bank, Washington, D.C. 

Commonwealth Trust Co., St. Louis. 

Iron City Trust Co., Pittsburgh. 

Union Savings & Trust Co., Cincinnati. 

Interstate Trust & Banking Co., New Or- 
leans. 

Long Island Loan & Trust Co., Brooklyn. 

American Trust Co., South Bend, Ind. 

Security Trust Co., Wheeling, W. Va. 

Portland Trust Co., Portland, Ore. 

Guarantee Title & Trust Co., Pittsburgh. 

Farre Savings Bank & Trust Co., Barre, Vt. 

Granite Savings & Trust Co., Barre, Vt. 

Title Guarantee & Trust Co., Atlanta. 


With earnest co-operation, the Banking Publicity Association should develop 
into an organization of material and practical value to all banks and trust com- 
panies which maintain publicity departments. Many thousands are annually 
wasted in advertising and publicity which brings no returns. There are certain 
“hold-up” practices which the association can eliminate. Moreover, there is a 
liberal and most commendable spirit of mutual co-operation which should make 


the association valuable to every member. 
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TRUST COMPANY EXPANSION IN TEXAS UNDER NEW LAW 


MBRACING the opportunity presented under the new State bank and trust 
E company law, passed at the last General Assembly, and which became ef- 
fective August 14, scores of applications for new trust companies and 
banks have been filed and many have already commenced business. There was 
a scramble at the office of the Secretary of State on the morning of the day when 
the law became operative, inasmuch as rivalry existed in the preference of titles. 
Numerous applications for the name of the First State Bank af Texas were set 
aside because of the fact that the title is pre-empted by the First State Bank of 
Texas, located at Hillsboro, which was authorized prior to the constitution of 
1876. Numerous other State banks and trust companies have been in existence, 
operating under charters secured previous to the enactment of the constitution, 
which made no provisions for the chartering of State banks. The official list of 
trust companies and State banks already in existence is as follows: 

American Trust Company, San Antonio, $50,000; Beaumont Trust Company, 
Beaumont, $100,000; Denison Trust Company, Denison, $200,000; Ellis County 
Loan & Trust Company, Waxahachie, $20,000; Fidelity Trust Company, Fort 
Worth, $100,000; First State Bank, Hillsboro, $100,000; Guaranty Trust Com- 
pany, El Paso, $300,000; Gulf City Trust Company, Galveston, $10,000; Hunter- 
Phelan Savings & Trust Company, Fort Worth, $100,000; Hunter-Phelan Sav- 
ings Bank & Trust Company, Fort Worth, $250,000; Houston Land & Trust Com- 
pany, Houston, $500,000; Lockhart Loan & Trust Company, Lockhart, $25,000; 
Mart Loan & Trust Company, Mart, $10,000; North Texas Loan & Trust Com- 
pany, Denison, $200,000; San Antonio Loan & Trust Company, San Antonio, 
$1,000,000; Trinity Valley Trust Company, Dallas, $50,000; Central Trust Com- 
pany, Houston, $5,000; Venus Loan & Trust Company, Venus, $10,000; City 
Loan & Trust Company, Gainesville, $25,000; Waco Savings Bank, Waco, $100,- 
000; Western Bank & Trust Company, Dallas, $200,000; Western Savings & 
Trust Company, San Antonio, $100,000; Texas Loan & Trust Company, San 
Marcos, $100,000; Texas Bank & Trust Company, Galveston, $500,000; Texas 
Loan & Trust Company, Dallas, $500,000; Belton Texas Title & Trust Company, 
Waxahachie, $50,000; Trust & Loan Company, Belton, $24,000; Central Texas 
Loan & Trust Company, Lampasas, $40,000; Central Trust Company of Texas, 
Fort Worth, $1,000,000; City Loan & Trust Company, Dailas, $25,000: Columbia 
Trust Company, Dallas, $40,000; Fort Worth Trust Company, Fort Worth, $25.- 
000; Floore Epes Loan & Trust Company, Fort Worth, $25,000; Guaranty Loan 
& Banking Company, Dallas, $100,000; Hartford Saving & Loan Bank, Dallas, 
$10,000; Home Insurance, Banking & Trust Company, Galveston, $2,000,000 ; 
Merchants & Planters’ Bank, Jefferson, $25,000; Southwest Bond & Trust Com- 
pany, Austin, $250,000; Texas State Trust Company, Fort Worth, $100,000; 
Texas Mortgage Banking Company, Waxahachie, $100,000; Trust Company of 
Dallas, Dallas, $200,000; Washington Trust Company, Dallas, $50,000; Galveston 
Trust & Safe Deposit Company, Galveston, $100,000; Texas Savings & Trust 
Company, Dallas, $50,000; Standard Savings & Loan Company, Dallas, $1,000; 
Improvement, Loan & Trust Company, Galveston, $100,000; Security Land & 
Banking Company, Grandview, $20,000; Texas Loan & Savings Company, Fort 
Worth, $50,000; Home Builders’ Savings Bank, Dallas, $10,000; Chandler Loan 
& Trust Company, San Antonio, $50,000. 
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The first trust company chartered under the new law of August 14 is the 
Union Bank & Trust Company, of Houston, with a capital of $500,000, all paid 
in, and a surplus of $125,000. Captain J. C. Rice is president, and Homer M. 
Tinker, cashier. The latter is already well known as one of the most enterprising 
bankers of the State. Mr. Tinker assisted in the organization of the Citizens’ 
National Bank, of Hillsboro, and was assistant cashier for seven years. He organ- 
ized the Bandon Banking Company, at Brandon, and the First Bank of Mertens. 
He is a director of the First National Bank of Frost, Texas, and president of the 
Farmers’ National Bank of Hubbard, Texas. He has been cashier of the Wash- 
ington National Bank of St. Louis, Mo., and acquired a practical knowledge of 
international banking during the World’s Fair period. Mr. Tinker won consid- 
erable distinction by installing in his bank a non-identification draft called ‘““World’s 
Fair money order.” 

Among other trust companies and State banks chartered are: American 
Bank & Trust Company, of San Antonio, $100,000; West Texas Bank & Trust 
Company, of San Antonio, $200,000; Washington County State Bank, of Bren- 
ham, $50,000; Bank of Somerville, Burleson County, $10,000. 

Another promising trust company organized under the new law is the Ameri- 
can Bank & Trust Company, of Houston, which is capitalized at $100,000, and 
opened its doors for business on August 16, under most favorable auspices. The 
official staff of the new institution comprises: President, C. A. Beasley, who is 
also a vice-president of the Texas Bankers’ Association; vice-president, Sterling 
Meyer ; cashier, Frank W. Vaughan, recently with the Merchants’ National ; assist- 
ant cashier, I‘letcher G. Belk. The directorate is composed of C. A. Beasley, presi- 
dent ; Sterling Myer, vice-president ; A. S. Cleveland, Arthur Cargill, J. C. Bering, 
J. J. Settegast, Jr., Frank Williford, McClure Kelly, Dr. Joseph A. Mullen, and 
J. W. Butler, secretary of the Texas Bankers’ Association. 

District Attorney Baker, at Austin, has ruled, and has been sustained by the 
Attorney General, that all private banks must comply with the new banking law, 
which requires them to put the word ‘‘unincorporated” after the name of the bank 
on all signs and stationery. There are several private banks in San Antonio, but 
it was thought that the law did not apply to such banks as were in existence before 


the law went into effect. The District Attorney held otherwise, and the Attorney 
General sustains his opinion. 


“HOW TO KEEP A TRUST COMPANY ACCOUNT” 


Issued by the Bay State Trust Company, Boston, Mass. 


Errors, losses and delay are frequently caused by a lack of rudimentary 
knowledge on the part of the depositor in a bank or trust company as to keeping 
accounts. The Bay State Trust Company not only places before its depositors the 
rudiments of keeping an account in language so plain “that he who runs may 
read,”’ but makes an effective bid for new accounts by means of this booklet. It 
brings home to all the ease and absolute safety with which the daily routine of 
modern banking is conducted. The depositor is told how to open his account ; 
how to make deposits, withdrawals, and at the same time facilitate his relations 
with his bank or trust company. The booklet is tastefully prepared and is em- 
bellished with a number of excellent illustrations. 
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CITY TRUST COMPANY OF BOSTON, MASS. 
HE City Trust Company was organized February 10, 1902, to take over the “y 
banking department of the Union Safe Deposit Vaults, with total deposits 
of about two million dollars, and about two thousand individual depositors. $ 
The Union Safe Deposit Vaults conducted the oldest safe deposit business in 


New England. It was organized in 1867 by Col. Henry Lee, and on account of 
its novelty, because of the fact that individuals had before this been accustomed 
to keeping their securities in the vaults of the National or State banks where they 
kept their accounts, Colonel Lee felt it necessary to obtain the written indorse- 





INTERIOR VIEW OF THE NEW OFFICES OF THE CITY TRUST 
COMPANY OF BOSTON 


ment of all the principal banks of Boston and its vicinity, to use in advertising 
his safe deposit vaults when they were first opened. The vaults proved an imme- 
diate success, the boxes renting quickly, and the renters frequently requiring 
the proprietor to cash coupons and checks for them, a small banking business 
grew up, which the City Trust Company, after thirty-five years, finally ab- 
sorbed. 

The City Trust Company occupied for three years the old quarters of the 
Union Safe Deposit Vaults bank, with slight additions, and on the 19th of Sep- 
tember moved into new and handsome quarters in the next building, with a front- 
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age on State street, and with a floor space of five or six thousand square feet. 
Their deposits have grown to twelve or thirteen million dollars. At the same 
time that the trust company moved into new banking rooms, the Union Safe 
Deposit Vaults opened a new and improved safe deposit vault in the basement of 
the trust company building, with accommodation for six or seven thousand box 
renters, and they will operate their new vault in connection with the old, and 
for the accommodation of the depositors of the trust company. 

The new vault was constructed by 
the Remington & Sherman Company, of 
New York, the boxes by the York Safe 
& Lock Company, of York, Pennsylva- 
nia, the vault being equipped with the 
modern circular doors, and the whole 
plant represents an investment of nearly 
three hundred thousand dollars. 

The personnel of the board of direc- 
tors of the City Trust Company is very 
strong financially, and includes the lead- 
ers in several industrial branches of New 
England enterprises, the boot and shoe 
industry, some of the New England cot- 
ton mills, mill machinery, and several 





NEW VAULT CONSTRUCTED FOR THE 

UNION SAFE DEPOSIT COMPANY well-known trustees, all being represent- 

ed on its board. In the three and a half 

years of its existence it has grown to be the third or fourth largest trust company 
in New England in the matter of deposits. 


CLEARING HOUSE FOR BANK ADVERTISERS 


OMMENTING upon the newly organized Banking Publicity Association, 
Edgar Stark, trust officer of the Union Savings Bank & Trust Company 
of Cincinnati, Ohio, says: ‘The importance of the proper sort of publicity 

was thus recognized by the trust section to be a clearing house for the interchange 
of ideas on publicity. The necessity of intelligent advertising as a predicate to 
success was acknowledged by all the members of the Section, who represented a 
vast scope of country in their deliberations. The Section also concluded that 
newspaper advertising is the better way to reach the people who are interested 
in the movements of the world. To my mind that was one of the most important 
things we accomplished. We look for good results from the new department.” 


ENDOWMENT CONTRACTS 


HE Colonial Trust Company of Pittsburg is issuing an endowment contract 
by which the trust company will afford depositors the endowment features 
offered by many insurance companies. By this new arrangement a person 

can take out straight life insurance and by means of an endowment contract with 
the Colonial secure both insurance and endowment features. Contracts for five, 
ten, fifteen or twenty-year endowments will be issued. 
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CUMULATIVE ENDOWMENTS 


GEORGE J. BAYLES, Ph.D. 
Trust Officer Lincoln Trust Company, New York 


MONG the many services of confidence that are being rendered by the mod- 
ern trust company is one of special benefit to all classes of organizations 
not for special profit. I refer to institutions such as churches, charities, 

hospitals, schools, colleges, societies, benevolent orders and the like. The ser- 
vice is that of affording facilities for accumulating endowments or special funds. 
These cumulative endowments, as we have them here at the Lincoln Trust Com- 
pany, are managed either under a power of attorney or under a deed of trust. 
[he two methods are employed for the following reason: Where an organiza- 
tion has been incorporated it has its own trustees, who cannot delegate their 
trust to another corporation, or their authority over funds that pass through their 
hands. [unds, however, that are intended for the support of an incorporated 
organization, but which do not pass through the hands of the trustees, can be 
placed under a deed of trust. The trustees of an incorperated organization may 
appoint the trust company their fiscal agent to invest funds for them under a 
power of attorney. 

Under whichever form the authority to receive and invest funds is given, 
the investments are made as undivided interests, without rights of priority, first 
mortgages on improved real estate in Greater New York being preferred. An 
investment upon this plan may be begun with any amount from one hundred 
dollars, and may be added to at any time with sums as small as twenty-five dol- 
lars. These additions are invested in the same manner. If a fund is to accu- 
mulate for a certain time, or until a certain amount is secured, the closest com- 
pounding is had when the income is added to the principal, and earns at the same 
rate without the loss of a single day. 

The charges for such services are, under a power of attorney, six per cent. 
upon the income only. To illustrate: If an investment earns 4% per cent., the 
annual commission would be .06 X .045 = .0027 per cent., leaving a net income 
of .045 — .0027 = .0423 per cent. In the case of large funds this charge is sub- 
ject to negotiation. Under a deed of trust the commissions are those allowed 
by law. 

Now the advantages of this plan of cumulative endowments realized by or- 
ganizations may be summed up as follows: (1) Relief from all care in invest- 
ments which usually falls on a treasurer of a finance committee; (2) having the 
same investment for small additional sums as for the principal amount. What 
investment can be made of $130, let us say, outside of a savings bank? (3) The 
closest compounding when a fund is to accumulate by adding the income to the 
principal. 

It is common knowledge that it is the ambition of the managers of a large 
proportion of organizations such as I have enumerated to build permanent en- 
dowment funds, as they are realizing that if the particular work of their organi- 
zation is to develop there will be an increasing need of an assured income in addi- 
tion to the current receipts. It is to facilitate the development of such perma- 
nent endowment funds that the plan of cumulative endowments has been per- 
fected, and it is reasonably expected that they will become an important feature of 
institutional finance. 
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FLATBUSH TRUST COMPANY 


HE above picture of the Flatbush Trust Company, of Flatbush, Brooklyn, 

N. Y., shows the artistic arrangement that is being aimed at by trust com- 

panies in the construction of new buildings. Many bank buildings fail in 

this purpose owing to the lack of proper surroundings. By an arrangement with 

the new Carnegie Library, shown in the view, the open corner space is to perpetu- 

ally remain in that condition so that both buildings will always stand out promi- 
nently. 

The Flatbush Trust Company is the first New York Trust Company to join 
the New York State Banking Association, and a very interesting article, by Ed- 
mund D, Fisher, the secretary, was published in the October number of Trust 
COMPANIES, giving reasons why a New York trust company should joint the State 
Banking Association. This company, though a comparatively new one, has shown 
considerable initiative, not only in anticipating the needs of a fast growing com- 
munity, but also in the manner of conducting its own business. 

In connection with the proceedings of the Trust Company Section at Wash- 
ington, Mr. Fisher gave a short sketch of his automatic system of keeping his 
office force up to the standard. An outline of this system is given in connection 
with the proceedings of the Trust Company Section, which are published in this 
issue, and it will pay every trust company official to carefully consider the adoption 
of this system. 
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THE CASH RESERVE QUESTION AGAIN 


CTING upon the suggestion of Mr. William A. Nash, president of the Corn 
Exchange Bank, the Clearing House Association, at its last annual meet- 
ing, adopted a resolution favoring overtures toward trust companies, with 

a view of their readmission to the Clearing House, either as members or through 
representative banks. Mr. Nash submitted the resolution at the close of an ad- 
dress to the members of the Clearing House Association, in which he urged the 
maintenance of a cash reserve by trust companies, called attention to the present 
breach between banks and trust companies, and the misleading and farcical char- 
acter of the weekly bank statement. 

It is exceedingly doubtful that the trust companies of this city will seek re- 
admission to the Clearing House Association if the latter insists upon dictating 
the cash reserve requirements of trust companies. The fact that the Clearing 
House Committee takes the initiative in inviting harmonious relations is com- 
mendable to a degree. The burden of the labor in the daily routine of exchanges 
between banks and trust companies falls more heavily upon the former than upon 
trust companies. Nevertheless, every impartial student of existing banking and 
financial relationships in New York is willing to admit the necessity of harmonious 
association between the banks and trust companies in the settlement of daily ex- 
changes. 

When the Clearing House Committee assumes to fix the question of a cash 
reserve for trust companies, regardless of whether it be 7%4, 10 or 15 per cent. 
of deposit liabilities, it involves a principle which the trust company officials are 
entirely justified in not yielding without reservation. We are fairly well ac- 
quainted with the different shades of sentiment entertained by the majority of 
the officials of New York trust companies, and we feel justified in stating that 
there is no opposition to a reasonable cash reserve. The critics of the trust com- 
panies, and they are legion, are accustomed to hearing one side of the arguments. 
When one realizes, first of all, the material difference that exists between the 
character of trust companies and of National or State bank deposits, and further- 
more, that trust company deposits fluctuate but slightly as compared with bank 
deposits, it becomes evident that the trust companies likewise have good ground 
for what some uninformed critics are pleased to term their “obstinacy.” 

During the year of 1903, when the trust companies were still members of 
the Clearing House through affiliation, the total clearances of the banks aggre- 
gated $74,752,189,435. The clearances of the trust companies recorded for the 
same period amounted to only $4,725,754,960, or approximately 6 per cent. of 
the bank clearances. There are a number of trust companies in this city which 
freely accept checking accounts, and do what is commonly called a commercial 
banking business. That a reasonable reserve should be maintained as against 
the demand deposits is acknowledged, and the quarterly reports rendered to the 
State Banking Department show that these trust companies, as a rule, maintain 
a fairly large cash reserve, exclusive of the cash maintained in depository banks. 

There is no just argument to support any claim that the trust companies of 
this citv which confine themselves mainly to strictly fiduciary business, and trans- 
act a small checking business for the accommodation of their patrons, should 
maintain a fixed cash reserve similar to State banks. The trust companies of this 
city are among the strongest and most conservatively managed institutions in this 
citv. Instead of being a source of danger or a weakness, as some critics state, 
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in times of monetary stringency they are bulwarks of credit, and ably co-operate 
with banks in tiding over such seasons. Their record in this State is an enviable - 
one. The officials of the trust companies of this city are among the most brilliant 
and honorable bankers and financiers of the present day. If the trust companies 
are making great strides and earning handsome dividends, it is doubtless because 
the officials are able men, in the first place, and because the trust company is to- 
day the most modern financial institution, and most adaptable to the financial and 
banking requirements of the community. At the same time, there may be black 
sheep and incompetents as officers in trust company business, just as there are in 
the banks. No amount of cash reserve would guard against such. Our depend- 
ence then must be upon the State banking officials and examiners. 

Although it is to be sincerely hoped that a mutually satisfactory adjust- 
ment may be concluded between the banks and trust companies of this city in 
the matter of daily clearances and cash reserve distribution, there is now no factor 
in the situation which should give cause for alarm. If the trust companies were 
to take 10 per cent. of their deposits and tie thereby nearly $100,000,000 in their 
cellars, there would be a real danger and real injury. At the same time, it is 
evident that the relations now existing between the banks and trust companies are 
so close and mutually satisfactory in most respects, that no hasty and unwarranted 
steps will be taken which would cause a discontinuance of such relations. 


WATERED STOCK 
HARLES G. DAWES, president of the Central Trust Company of Illinois 


and former Comptroller of Currency, who is just now being frequently 

mentioned as the probable successor to Secretary of the Treasury Leslie 
M. Shaw, delivered a decidedly interesting address the other day before the Ne- 
braska Bankers’ Association. He selected for his topic, “The Modern Corporation 
and Its Relation to Existing Laws.” The speaker on the programme who pre- 
ceded Mr. Dawes had exhausted his vocabulary of vitriolic words on the prolific 
theme of “trusts,” which were heartily applauded. Mr. Dawes prefaced his own 
address by administering a merited rebuke to the previous speaker, which called 
forth hisses from the floor. Mr. Dawes, however, pitched into his subject with 
characteristic candor and earnestness. It might be heresy to defend co-operation 
in modern business methods in Kansas or Nebraska. But Mr. Dawes converted 
the doubtful ones in the audience to his own point of view. 

Mr. Dawes’ address was able and thoughtful. He described the modern 
corporation as a device for the distribution of the risks, profits, ownership and 
management of a business between individuals. He defended the application of 
the economic principles involved in the creation of so-called “water stock.” This 
device was employed, he said, by many corporations and business men, not for 
the purpose of creating fictitious values, but to divide control and distribution of 
interest equitably. He cited as an illustration the Massachusetts law restraining 
gas companies from issuing so-called watered stock. The facts, he said, showed 
that the people are burdened with higher-priced gas and comparatively poor serv- 
ice because the gas companies are restricted in their operations and financial con- 
duct. The reason, Mr. Dawes added, that so many people are deluded into 
purchasing watered stock with fictitious values, is that they fail to acquaint them- 
selves with the definite nature of the underlying contract under which the issuing 
corporation operates. 
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New York City 


Irregularity characterized the stock 
market during the month of October. 
The rise in sterling exchange and a tem- 
porary fall in money rates caused the opin- 
ion to spread that gold would soon reach 
the exporting point. The conviction pre- 
vails, however, that this is not a serious 


factor. The Russian strike situation with 
its revolutionary tendencies has a dis- 
turbing influence in the local market, 


but the internal affairs of the Czar’s realm 
is not a matter of very immediate concern 
te this market. The elements at work in 
the stock market are mainly professional 
The basic financial conditions are bullish. 
Easier conditions have prevailed in the 
money market with money at call averag- 
ing about 3 3-4 per cent. The reports 
from the agricultural and cotton regions 
continue most gratifying. Interior banks 
continue also to report ample funds and 
excellent business conditions. Barely a 
day pases without the announcement that 
additional large orders have been placed 
by railway companies for new equipment, 
showing increased demand upon traffic ca- 
pacity. 


The Life Insurance Investigation 
The relation between the great life in- 
surance companies and auxiliary trust 
companies has been the principal subject 
of inquiry before the legislative committee 
inquiring into the status and methods of 
New York life insurance companies. The 
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testimony produced much of interest, but 
there was no tangible evidence to show 
that either the policy-holders of the life 
insurance companies or the depositors of 
the trust companies were in the least men- 
aced by this affiliation. Aside from cer- 
tain extravagant methods and unwise pol- 
icies on the part of the officials of the in- 
surance companies, there was nothing of- 
fered to show that the system of enlist- 
ing trust companies in order to avail of 
bond issues at “ground floor” prices is 
unwarranted. 


Many Bankers Visit New York 


A large number of bank and trust com 
pany officials, attending the American 
Bankers’ Association convention at Wash 
ington, visited this city before returning 
to their homes. Many of them came with 
the intention of placing accounts in local 
banks and trust companies. Others came 
to make additional connections for their 


banks. They ali expressed optimism as 
to the future of the money market and 
banking conditions in general. The vis- 


itors from the agricultural regions of the 
Middle West were especially glowing in 
their accounts of the ample supply of 
funds and the material prosperity of their 
sections. 


Unsafe Bank Methods 

H. K. Twitchell, cashier of the Chase Na- 
tional Bank, in an address before the New 
York Chapter of the American Institute of 
Bank Clerks recently, dwelt upon prevailing 
unsafe bank methods. He said: “Bankers 
are growing to think too much of business 
instead of solidity. Let me urge upon you a 
close scrutiny of your deposits and see that 
corporations and flimsy concerns are not tak- 
ing advantage of your desire to grow and 
leading you into paths that will prove danger- 
ous when the reaction sets in.”’ 


Bonds as a Safety Reserve 


William S. Cornwall, associated with the 
banking firm of J. S. Bache & Co., is prepar- 
ing a pamphlet which is of importance to the 
banking fraternity. Mr. Cornwall has con- 
tributed a number of notable contributions 
to standard banking and currency literature. 
The pamphlet, which is now being prepared, 
embodies advices received in answer to over 
7,000 personal letters sent out to banks and 
trust companies of the United States in- 
quiring for statistics and opinions on the sub- 
ject of bonds as a safety reserve. The pub- 
lication will show to what extent banks carry 
a “second reserve” in addition to the usual 
cash reserve composed of high grade bonds 
which are readily convertible into cash. The 
information will doubtless be of much prac- 
tical value and of keen interest to bank and 
trust company officials. 
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Trust Company Building Activity in 
Brooklyn 


Extensive building operations for trust 
companies in Brooklyn are under way. On 
land purchased by the Title Guarantee & 
Trust Company, adjacent to its present 
building in Remsen street, it is erecting 
a ten-story structure to cover the entire 
plot. The Long Island Loan & Trust 
Company is erecting a large building in 
Montague street for occupancy. The 
Williamsburg Trust Company has just 
completed, and is now occupying its build- 
ing in Fulton street, opposite Borough 


Hall. 


New Home Trust Company Directors 


The Home Trust Company, 184 Mon- 
tague street, Brooklyn, has elected Vice- 
President J. F. Calderwood, of the Brook- 
lyn Rapid Transit Company, and Col. Wm. 
Barbour, directors, increasing the board 
to twenty-four representatives of every 
important business and profession. The 
company’s Scandinavian and banking-by- 
mail branches have both proved remark- 
ably successful. 


New Trust Company Law 


Col. Willis S. Paine, president of the 
Consolidated National Bank, has added a 
supplementary chapter to the standard edi- 
tion of his work, which includes the sev- 
eral important amendments to the bank- 
ing law of New York State during 1904- 
1905. The additions relate chiefly to the 
new trust company amendments and are 
valuable for reference purposes. 


Remarkable Growth of the Bankers’ Trust 
Company 


The Bankers’ Trust Company was or- 
ganized on March 30, 1903, and each offi- 
cial statement issued since that date has 
revealed a great and steady increase in 
deposits and net profits until to-day the 
deposits exceed $25,000,000 and the net 
profits $275,000. The following table gives 
an idea of the growing business of this 
institution: 

June 30, 1903...$ 5,748,174.87 
Dec. 31, 1903... 10;085,557.31 
June 30, 1904... 15,304,064.48 
Dec. 31, 1904... 18,497,504.50 
June 7, 1905... 24,899,785.18 236,121.31 
Sept. 7, 1905... 25,436,229.50 275,977.07 

The growth of the Bankers’ Trust Com- 
pany is largely due to the strength of its 
directorate, which is composed of many 
of the leading bankers in the United States. 


$ 2,851.32 

57,004.04 
126,219.08 
203,598.71 
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Claim Interest 
Depositors of the defunct Merchants’ 
Trust Company who have been paid in full by 
the receiver, claim an additional 6 per cent. 
interest due on their money. The question 
has been taken to the courts for a decision. 


New Brooklyn Bank 

A new State bank, backed by Jenkins 
Trust Co. interests, is in course of organiza- 
tion in Brooklyn. The institution is to have 
a capital of $100,000 and a surplus of $25,- 
coo, and will be located near the terminal of 
the Brooklyn Bridge. 

At the annual meeting of the Minneapolis 
& St. Louis Railroad Co., James N. Wallace, 
president of the Central Trust Co. of New 
York. was elected a director to succeed Ed- 
win Landon, of New York. 

Thomas F. Woodlock, for a long time ed- 
itor of the Il’all Street Journal, has resigned 
that post to become a member of the Ex- 
change firm of S. N. Warren & Co. 

The board of directors of the Metropolitan 
Trust Co. voted in favor of increasing the 
dividend rate of the company to 20 per cent. 
per annum, and, in accordance with this, 
the executive committee recently declared a 
quarterly dividend of 5 per cent. 

The United States Title Guaranty & In- 
demnity Co. has declared its regular quarter- 
ly dividend cf 1% per cent. 

The Niagara Falls Trust Co., of Niagara 
Falls. N. Y., has been selected by the Treas- 
ury Department as a depository for United 
States funds. This recognition on the part 
of the government is a high compliment to 
the business methods adopted by the com- 
pany designated. 

The Fidelity Trust Co., of Buffalo, as re- 
cetver of the Empire State Savings Bank, 
has petitioned the court for permission to 
nay the depositors another dividend of 5 per 
cent. This will make a total of 95 per cent. 
paid depositers. 


Redmond & Co. Bond Offerings 

Redmond & Co. in their November circu- 
lar offer a select list of first mortgage bonds 
which constitute a high class of securities for 
investment. The following are among the 
bonds offered to investors: Chicago, Milwau- 
kee & St. Paul Railway Company, Chicago 
& Pacific Western Division First Mortgage 
Five Per Cent. Gold Bonds; Chicago, Bur- 
lington & Quincy Railroad Company, Hanni- 
bal & St. Joseph Consolidated (now first) 
Mortgage Six Per Cent. Bonds; Duluth & 
Iron Range Railroad Company, First Mort- 
gage Five Per Cent. Bonds; Indiana, Illinois 
& Iowa Railroad Company, First Mortgage 
Four Per Cent. Gold Bonds; Montana Cen- 
tral Railway Company, First Mortgage Six 
Per Cent. Gold Bonds, Guaranteed; St. Louis 
& San Francisco Railroad Company, South- 
western Division First Mortgage Five Per 


Cent. Gold Bonds. 
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Boston 
Special Correspondence 


Local delegates to the American Bankers’ 
Association convention at Washington re- 
turned with assurances that Boston will re- 
ceive most favorable consideration from the 
members of the Executive Council as the 
next convention city for the national organi- 
zation. Heretofore the bankers of Boston 
and of the Commonwealth were at a disad- 
ventage in bidding for the opportunity of 
acting as host, but with the organization re- 
cently of the Massachusetts State Bankers’ 
Association the situation is altered. This city 
is the logical selection for 1906. It also offers 
many favorable advantages, historical inter- 
est and ample facilities for comfort. If the 
sentiment of a majority of the delegates at 
Washington recently is a safe index, the 
prospect is excellent for Boston as the con- 
vention city next year. Among the bankers 
from this city who attended the Washington 
convention were: Pierre Jay, vice-president 
Old Colony Trust Co.; Harry L. Burrage, 
president of the Eliot National; Garrard 
Comly, vice-president of the Eliot National; 
Chas. A. Ruggles, manager of the Boston 
Clearing House Association; George G. Mc- 
Causland, vice-president of the First Na- 
tional; Thomas P. Beal, president of the 
Second National; W. N. Homer, cashier of 
the Fourth National; Henry D. Forbes, cash- 
ier of the National Bank of the Republic; 
Herbert K. Hallett. president of the Atlantic 
National; Henry F. Smith, assistant cashier 
of the National Shawmut Bank. 

The subiect of most lively interest in the 
bank and trust company circles is the course 
cf the money market. It influences to a 
marked extent the stock market, bond and 
investment demand. The fluctuations in 
New York, while not immediately reflected 
here, has caused tension and_ uncertainty. 
Many bank officials are inclined to the be- 
lief that the comparatively high rates now 
prevailing will be permanent during the sea- 
son, while others believe that as soon as 
the crop requirements are fulfilled sufficient 
money will be returned to cause a more nor- 
mal or lower rate. Call money is just now 
offered at 5% per cent., with call loans on 
mixed collateral at 6 per cent. In the invest- 
ment field a readjustment of money rates 
upon what is regarded a more normal basis 
is desired. 

The foreign situation is regarded, however, 
as decidedly favorable to continued high 
rates. There is a noticeable scarcity in new 
bond and investment offerings. This is at- 
tributed to the cessation for the time being 
of new underwritings. It is regarded in a 
measure as unfortunate that the insurance 
investigation in New York and other nota- 
bly derogatory factors should paralyze the 
underwriters when there is a strong invest- 
ment demand for legitimate issues. The banks 


and trust companies are not seriously affect- 
ed, because they are busy loaning their funds 
at the advanced rates, which means _ in- 
creased earnings and increases in deposits. 

The State Savings Bank Commissioners 
called for a statement of the condition of 
Massachusetts trust companies as of October 
3t. The individual statements thus far avail- 
able show another marked advance in trust 
company deposits in this city. When one 
compares the statements with those rendered 
under the previous call, the progress of the 
leading trust companies and also of the newly 
organized companies is emphasized. The trust 
companies here, as a whole, are making 
greater strides than any other division of 
banking. An interesting feature is the large 
increase in new trust companies reporting 
since the last statements were called for. The 
newly enacted trust company law also ap- 
pears to have a wholesome effect upon the 
trust company situation in general. 

James R. Hooper has retired from the pres- 
idency of the National Union Bank to accept 
the position of actuary of the New England 
Trust Company. Henry S. Grew, for several 
vears the assistant treasurer of the City Trust 
Co., has been elected to the presidency of 
the National Union Bank. He is only 29 
years old, and the youngest bank president 
in Boston. He graduated from Harvard in 
1896 and in 1902, when the City Trust Co. 
was organized, he became a member of the 
staff. Mr. Grew is regarded as a promising 
young bank official. 
~ The Boston Stock Exchange membership 
of Frank E. Peabody has been transferred 
to Lyman W. Gale. Mr. Peabody is the 
board member of Kidder, Peabody & Co., and 


was admitted to the exchange in 1896. Mr. 
Gale will represent that firm on the Ex- 
change. 


The directors of the Washington Trust Co. 
have elected Charles S. Cook, of the firm of 
A. Stowell & Co., a director. 

At the annual meeting of the Adams Trust 
Co. the officers and directors were all re- 
elected. The report of progress rendered 
vas most gratifving. Charles L. Burrill, vice- 
president and treasurer, recently returned 
from a visit to England and France. Mr. 
Burrill embraced opportunities to study the 
banking system in England and also the 
workings of the Bank of England. 

Frank E. Barnes, cashier for thirty vears 
of the Mount Vernon National, has become 
associated with the Commonwealth Trust Co. 
The directors of the Commonwealth Trust 
Co. have declared the regularly quarterly div- 
idend pavable October 2. 

Representatives of a number of local bro- 
kerage houses have organized a curb ex- 
change to deal in securities not listed on the 
Boston Stock Exchange. 

The St. Croix Falls Minnesota Improve- 
ment Co. has given a trust deed to the City 
Trust Co., of Boston, to secure a bond issue 
of $1,000,000. 
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The United States Trust Co., which com- 
menced business recently at Portland, Me., 
has received gratifying support. The capital 
is $100,000 and surplus $50,000. Among its 
directors are leading business men of Port- 
land. The president is James W. Parker, 
prominently identified with leading lumber 
and business interests in Portland. Morrill N. 
Drew, the vice-president and treasurer, was 
the Speaker of the last State Legislature. 
Theodore S. Johnson is secretary. 

Receiver Hall of the Taunton Safe De- 
posit & Trust Company, has distributed an 
additional dividend of 25 per cent., making 
the total 50 per cent. of the liabilities. 

Henry S. Robinson, of Hartford, Conn., 
manager of the trust department of the Con- 
necticut Trust & Safe Deposit Co., was elect- 
ed vice-president of the Connecticut Mutual 
Life Insurance Co., succeeding John M. Tay- 
lor, who became president at the death of 
Col. Greene. 

The New Haven Trust Co., as receiver of 
the Connecticut Life Insurance Co., has filed 
its semi-annual report. 

The Holland Guarantee Co. has been au- 
thorized to change its title to the Peoples 
Bank & Trust Co., with headquarters at New 
Haven, Conn. George B. Martin is to be 
president; F. C. Boyd, vice-president; Harry 
W. Asher, treasurer of the reorganized com- 
pany. 

The Kineo National Bank of Dover, Conn., 
is being liquidated and its business trans- 
ferred to the newly organized Kineo Trust 
Co. 

The finishing touches are being applied to 
the interior work of the Industrial Trust Co. 
building at Providence, R. I. 

Col. Samuel P. Colt, president of the In- 
dustrial Trust Co., Providence. R. I., and 
president of the United States Rubber Co., 
has returned from a two months’ trip in Eu- 
rope. Speaking of the situation abroad, Col. 
Colt stated: “In general there is a prosper- 
ous condition abroad, and the prospects are 
of the brightest. There was some apprehen- 
sion, if the war continued, that there would 
be a stringency in money. Germany had al- 
ready advanced rates on money from 3 to 4 
per cent. The termination of the war has 
improved the situation greatly. Over here. 
even within the past week, rates have ad- 
vanced, and although it has been said that 
this is only temporary, it is my belief that 
money is to be higher for the rest of the 
vear. There are immense crops to be moved, 
and the railway traffic is unusually large. 

Lee, Higginson & Co., of Boston, propose 
to enlarge and generally rearrange their pres- 
ent banking rooms. The open space now ex- 
isting in the rear of the two buildings num- 
bered 40 and 50 State street will be closed 
in. which additional space, together with tak- 
ing over the room formerly occupied by the 
City Trust Co. at 40 State street, will be 
occupied by the firm’s clerks, thus giving ad- 
ditional room in the front part of the office 
for customers and members of the firm. 


Chicago 


Special Correspondence 

Rapid progress is being made in the con- 
struction of new bank and trust company 
building projects. In order to complete the 
frontage of the site upon which the elegant 
new bank and office building for the Ameri- 
can Trust & Savings Bank will be erected, 
the president, Edwin A. Potter, has exercised 
an optional right and recently purchased the 
property at the northeast corner of Clark and 
Monroe streets from the Equitable Trust Co., 
as trustee for the estate of John D. Jennings. 
The consideration was $450,000. The trust 
company has secured control of three prop- 
erty buildings which makes a frontage on 
Clark street of 125 feet. Work has already 
commenced in razing the old structures and 
erecting the superstructure. One block west 
from this scene of building activity, the site 
1s also being cleared for the monumental bank 
building of the Northern Trust Co., at the 
northwest corner of La Salle and Monroe 
streets. Within a stone’s throw of the pro- 
posed new American Trust & Savings Bank 
Building a new bank and office building, of 
massive proportions, will be erected for the 
Commercial National Bank of Chicago. 

Although this city is the logical selection 
for the next annual convention of the Amer- 
ican Bankers’ Association, no effort is made 
by local bankers in this direction. It is pro- 
posed to wait until the year 1907, when the 
new bank and trust company buildings now 
projected will be completed. The American 
Trust & Savings Bank and the Northern 
Trust Co. buildings are to be ready for oc- 
cupancy next year. The Commercial Na- 
tional is to be completed May 1, 1907. The 
American Bankers’ Association will, in all 
probability, therefore, be invited to make Chi- 
cago the convention city in 1907, when the 
visitors will have an onportunity to view and 
marvel at the number and architectural at- 
tractiveness of our bank and trust company 
buildings. 

A number of experiments in banking and 
trust company methods are now under way 
in this city which are the subject of con- 
siderable interest among bankers. On Octo- 
ber 2 the Mutual Bank & Trust Co. opened 
for business on co-operative lines. Well 
known local business men are supporting the 
institution, including Otto Young, Andrew 
MecLeisch, Fred L. Mandel. W. C. Thorne and 
Lawrence Heyworth. The opening day 
brought 500 accounts. On the following day 
200 new accounts were opened. The bankers 
view the progress of this new bank with un- 
usual interest, because its success will doubt- 
less occasion the establishment of numerous 
other new banks conducted along similar 
lines. The mutual profit sharing plan con- 
templates sharing profits equally between 
stockholders and the savings depositors, after 
guaranteeing the latter a dividend of 3 per 
cent. semi-annually and a similar dividend to 
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the stockholders. If the management de- 
sires, it may carry at any time the surplus 
out of earnings to the profit and loss account 
with the proviso that this is done out of the 
stockholders’ profits and not from that of the 
depositors. The banking headquarters are in 
the Heyworth Building. Lawrence Heyworth 
is president, and Edgar F. Olson, the second 
vice-president, who will have active charge. 

Another novel experiment is to be intro- 
duced by a new bank which will be known as 
the Trust & Savings Bank of America. Ex- 
Judge Abner Smith of the Circuit Court. 
and a number of wealthy manufacturing. 
business and professional men are said 
to be financially interested in this en- 
terprise. The capital is to be $500,000, 
and the shares will be distributed in 
small lets. One of the features of the pro- 
posed bank will be the establishment of 
branches in drug stores in all parts of the city. 
Deposits from $1 and upward will be re- 
ceived, Messengers will convey the deposits 
to the main bank, and money orders limited 
to $50 will be issued at the branches in the 
form of drafts. Jerome V. Pierce, of Fuller 
& Fuller, L. A. Becker, of the National Life 
Insurance Co.. and R. H. Howe are also 
financially interested. 

Still another trust company has been added 
to Chicago’s long list of banks and _ trust 
companies. The Citizens’ Trust & Savings 
Bank opened for business on Monday, Octo- 
ber 9, in its own building at State street and 
Garfield Boulevard, on the South Side. By 
obtaining possession of an unused charter, is- 
sued prior to the new State banking law now 
in force, the bank has been enabled to start 
with a capital of $50,000 and a paid-up sur- 
plus of $5,000. The officers are: President, 
Oliver F. Smith; vice-presidents, Frank J. 
Willoughby and John W. Knobbe: cashier, 
Walter J. Rathje. 

The Federal National Bank, of which Isaac 
N. Perry is president, has been opened for 
business, with Charles J. L. Kressman as 
cashier. 

A project to establish the Commonwealth 
Trust & Savings Bank, te be k1own as the 
“labor bank,” has been abandoned. owing to 
the refusal of the Federation of Labor Unions 
to render support or recognition. It was pro- 
posed to issue shares at $5 each to the extent 
of $2,000,000. The federation acted wisely 
for once in not standing sponsor for such a 
scheme. 

The establishment of a local branch hy the 
well known banking house of Lee, Higginsen 
& Co., of Boston, under the management of 
C. H. Schroeppe, in the Rookery Building. 
directs attention to the large number of 
prominent New York and Boston banking 
firms which have recently opened Chicago of- 
fices. This is due to the growing importance 
of this city as a bond market. The surplus 
of money available for investments is in- 
creasing rapidly, largely due to the prosper- 
ity of the agricultural communities of the 
Middle West. Although the call money rate 
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has been raised to § per cent. by both banks 
and trust companies, the demand has not 
decreased. The First National Bank recently 
notified its patrons that its rate for cal! loans 
were increased from 4% to 5 per cent., and 
the conviction is expressed that money rates 
will continue firm and high throughout the 
remainder of the year, at least. 

President J. B. Forgan of the First Na- 
tional Rank says: “Eastern commercial pa- 
per brokers are offering notes with good 
names at 5 per cent.. and the offers are plen- 
tiful. This means that Eastern people are 
willing to pay 51% per cent. for money, for 
one-half of one per cent. goes to the broker 
I do not expect to see easier money until 
spring. The present demand promises to keep 
ur until ther. and we have not yet got into 
the inquiry from the grain quarters, which 
will be heavier.” 

As a consequence of high money rates, the 
banks and trust companies look forward to 
a season of greater earnings. Business con- 
ditions are at high tide market, with no 
indication of a recession. The same situation 
exists throughout the Middle West. and the 
demand for money at prevailing rates is well 
sustained. On the Stock Exchanve business 
is fairly active. with Chicago Subway stock 
as the spectacular issue. New York ex- 
change, usually at a discount, has been quot- 
ed at a premium of 10 to 15 per cent. The 
total bank clearances for September were 
$88 3.640.523. 

The State Bank of Chicago has issued en 
attractive circular containing a history of the 
institution. The statement of August 26, 
1905, shows total deposits amounting to $14,- 
608.477. against $4.612,968 on August 26, 189. 
The bank was established in 1879 as Haugan 
& Lindgren, bankers, and incorporated in 
1891 as the State Bank of Chicago. It has 
been in business in La Salle street, under one 
continuous management, more than a quarter 
of a century. 

The announcement is made by the Colonial 
Trust & Savings Bank that the increase of 
capital and surplus of the institution has been 
paid. making $800,000 capital and $500.c00 
surplus, with undivided profits of $14,816.27. 
This gives a book value of 185.8. 

The Central Trust Co. has declared 
the regular quarterly divided of 134 per cent. 
The Northern Trust Co. has declared a reg- 
ular quarterly dividend of 2 per cent. 

A compilation of the latest National bank 
returns shows that the Middle West contrib- 
uted 30 per cent. of the increase of $497,000.- 
000 in resources and 25 per cent. of the in- 
crease of $362,500.000 in individual deposits 
during the past year. 

The subject of State supervision for the 
private banker was a topic of keen interest 
at the fifteenth annual convention of the Tlli- 
nois State Bankers’ Association, held at 
Bloomington. An interesting address was de- 
livered by W. L. Moyer, president of the 
National Shoe & Leather Bank of New York, 
on “The Investment of Bank Funds.” W. T. 
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Fenton delivered an address on “The 
Banker.” 

“Animals That Save” is the title of an 
original booklet issued by the Royal Trust 
Co., of this city. It is the work of E dwin F. 
Mach, vice -president and cashier, who is ac- 
tively interested in the newly organized 
Ranking Publicity Association. 

The American Trust & Savings has de- 
clared the regularly quarterly dividend of 2 
per Cent. 

The Chicago Polyclinic has given to the 
Northern Trust Co. a trust deed to its prop- 
erty to secure a bond issue of $300,000, ma- 
turing July I, 1935, bearing interest at 4 per 
cent. 


Indianapolis 


Special Correspondence 

The ninth annual convention of the Indiana 
Bankers’ Association at Indianapolis was the 
most successful in its history from the view- 
point of attendance. Governor Hanley of 
Indiana delivered the address of welcome. 
Lewis E. Pierson, president of the New York 
National Exchange Bank, delivered an ad- 
dress on “Bank Money Orders.” Hon. Chas. 

Townsend, vice-president of the Michigan 
Bankers’ Association, spoke on “Banks and 
Bankers.” There were open discussions on 
the following subjects: “Is the Insurance of 
Deposits Practicable or Advisable?” “Depos- 
its of the Public Funds;” “Shall National 
Banks Loan on Real Estate?” John L. Ham- 
ilton, president of the American Bankers’ As- 
sociation, spoke on “The American Bankers,” 
and William Livingstone, ex-president of the 
Michigan Bankers’ Association, on “Com- 
merce of Our Lakes,” and discussions fol- 
lowed on: “Would It Not Be to the Advan- 
tage of Indiana to Have Corporation Bonds 
Exempted From Taxation?” “Texas Plan of 
Having Attorney General Pass on the Legal- 
ity of the Issue of All Municipal and County 
Bonds in the State.” 

O. S. Moore has been appointed cashier of 
the Ohio Valley Trust Co., at Evansville, Ind. 
The paid-up capital is $100,000. 

Cuthbert J. Sherman has been elected pres- 
ident of the Citizens’ Trust Co., at Sullivan, 
Ind., to succeed John C. Chaney, resigned. 

The Farmers & Merchants’ Saving Bank 
& Trust Co., of Greensburg, Ind., has organ- 
ized, with a capital of $50,000. W. B. Ansted, 

’. J. Hill and others are the promoters. 


The Citizens’ Trust Co., of Sullivan, Ind., 


has elected Cuthbert J. Sherman president, 
to succeed John C. Chaney, who resigned. 


The American Trust & Savings Bank of 
Harrisburg, Ill., has been organized with a 
capital of $50,000. A. P. Dorris, John B. 
Lee and others are interested. 


Samuel E. Darrance, vice-president of the 
Rhode Island Hospital Trust Co. of Provi- 


dence, has resigned. 


St. Louis 


Special Correspondence 


The preponderating influence of this city 
over the agricultural States of the Middle 
and Southwest is shown by the continued 
heavy shipments of currency to the interior. 
Although there was an abnormal stimulation 
of business last year, due to the exposition, 
which reached its zenith during October, the 
bank clearances for the same month this year, 
as shown by the totals of the first two weeks, 
are materially in excess of the record last 
year. During the first week of the month 
the total clearances were $62,276,156, against 
$59.412.744 for the corresponding week last 
year. But there are many indisputable proofs 
that the stimulation afforded by the exposi- 
tion has become permanent and cumulative. 
The banks and trust companies especially are 
entering upon a most prosperous period, with 
money in constant demand and heavy loans 
reported at 6 per cent. The season of low 
money rates has been brought to a close, in- 
duced previously for the continued heavy de- 
mand from the interior, which served also as 
the backbone of the higher money rates in 
New York. Shipments of currency for crop 
moving purposes continued heavy during the 
month, and it is significant that borrowers 
have no difficulty in securing funds. Trade 
bulletins and the reports from all branches of 
business and mercantile activity are to the 
effect that excellent demand prevails. Real 
estate operations likewise reflect the glowing 
confidence in the future of St. Louis values. 

An important transaction recently closed 
was the loan made recently by the Mercan- 
tile Trust Co. on the Commercial Building, 
at the southeast corner of Sixth and Olive 
streets, for $500,000. The loan was made for 
two vears at 4% per cent. interest and is se- 
cured to the fee to the ground and the 99- 
year lease. This is only one of many evi- 
dences of the faith in the future of the realty 
market. 

The aggregate resources of Missouri trust 
companies, State hanks and private banks, ac- 
cording to reports recently rendered to the 
Secretary of State, is $326,076,597, of which 
the State and private banks hold $193,907,064 
and the twenty-two reporting trust companies 
$132,169,532. This does not include a volume 
of resources held by banks and trust compa- 
mies which are not required under the law to 
comply with the last call for statements from 
the State Secretary. The compilation, how- 
ever, affords ample evidence of further 
growth in St. Louis and throughout the State. 

Former Governor Lon V. Stephens, of Mis- 
souri, has written an open letter, in which he 
criticises the existing State machinery of 
bank supervision. At present, Missouri has 
no designated banking department or banking 
commissioner. The duties of bank supervi- 
sion are delegated by statute to the Secretary 
of State. Ex-Governor Stephens character- 
izes the situation as perilous to banking in- 
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terests of the State, and doubtless the prac- 
tical banker will agree with the former State 
Executive. He states also that, as a rule. 
the office of State Secretary is occupied by 
an official who is not selected because of any 
towering abilities, but because he is a “good 
fellow.” He describes the examiners as globe 
trotters, who are constantly alive to their po- 
litical duties and advancement, rather than to 
their duties as examiners. 

Thus far the State of Missouri has been 
able to present a “clean bill of health,” so far 
as the banking records are concerned, when 
compared with the recent history of bank fa- 
talities in other Middle Western States, and 
especially in Iowa, Minnesota and Ohio. But 
it is generally admitted that unless the bank- 
ing department is divorced from politics in 
this State and more efficient examinations 
rendered, there will be a big crop of bank 
wrecks similar to the People’s United States 
Bank. It is fortunate that here in St. Louis 
we have bank and trust company officials who 
possess a high sense of honor and a patriotic 
desire to keep the banking code at a high 
standard. When the opportunity arrives they 
will doubtless place their shoulders to the 
wheel and secure corrective measures from 
the Legislature. 

J. C. Van Blarcan, vice-president of the 
National Bank of Commerce, has prepared 
a very interesting historical sketch of that 
bank, which shows its various stages of de- 
velopment, until to-day it has a capital and 
surplus of $15,000,000, with total assets of $72,- 
000,000. The bank was originally chartered in 
1857 under the name of the St. Louis Build- 
ing & Savings Association. It surrendered 
its State charter in 1889 to become a National 
bank with added capital. Much of the credit 
for the growth and rugged strength of this 
bank is given to its president, William H. 
Thompson. 

The members of the St. Louis delegation to 
the American Bankers’ Association conven- 
tion at Washington have returned and unani- 
mously vote the assembly as most successful 
and delightful in every respect. Among the 
trust company officials from this city who 
attended were Festus J. Wade, president, and 
Lorenzo E. Anderson, vice-president of the 
Mercantile Trust Co.; James E. Brock, secre- 
tary of the Mississippi Valley Trust Co.; Wil- 
liam G. Lackey, bond officer of the same trust 
company; Tom Randolph, president, and W. 
L. McDonald, vice-president of the Common- 
wealth Trust Co., and others. 

Bank and trust company stocks are the 
leading features in the local market. Trust 
company stocks made several notable gains. 
Mercantile, Mississippi Valley and Common- 
wealth stocks were higher and in strong de- 
mand, with but limited offerings. The local 
investors have a high regard for trust com- 
pany stocks, and consequently they are closely 
held for investment rather than for specula- 
tion. 

Plans are being developed for a new Na- 
tional bank in the business district between 


Third street and the Mississippi River, with a 
capital of $500,000. 

The Washington National Bank has been 
reorganized with James Wilson, president; 
Isaac A. Hedges, vice-president, and Pope 
Sturgeon, cashier. 

At the annual meeting of the St. Louis 
Southwestern Railroad Co., Tom Randolph, 
president of the Commonwealth Trust Co., 
was elected a director to fill the vacancy 
caused by the death of Chas. Parsons, late 
president of the State National. Mr. Edwin 
Gould, president of the railroad. and Mr. 
Wm. H. Taylor, vice-president of the Bowl- 
ing Green Trust Co. of New York, were 
suests of Mr. Randolph recently. 

Several changes and promotions have been 
made at the Missouri-Lincoln. Trust Co., as 
a result of the retirement of Charles Hamil- 
ton, former vice-president, who is associated 
with the new Lincoln Trust & Title Co. A. 
C. Heintz, head teller, was advanced to the 
position of assistant treasurer. Charles Ow- 
ens succeeds him as head teller. 


Pacific Coast Slates 


Seattle banks and trust companies, accord- 
ing to the latest official reports, are in a most 
thriving condition. The capital and surplus 
of Seattle banks and trust companies aggre- 
gates $4,400,000 and deposits are $33,000,000. 
The banking house of Dexter, Horton & Co. 
alone contributes $6,000,000 to the total of 
deposits. The trade with Alaska, the Aleu- 
tian Islands and Japan, which centers in this 
city, is growing rapidly and adds to the pros- 
perity of the banks. 

The bank clearings of Tacoma continue 
to show large increases. The comparison 
between the totals for 1901 and 1905 will 
show a remarkable percentage of increase. 
In t901 Tacoma’s bank clearings fell short 
of $60,000,000. For nine months of 1905 they 
exceed $115,000,000, and for the entire year 
will undoubtedly exceed $160,000,000 and per- 
haps reach $165,000,000 or $170,000,000. 

The Pittsburg-Montana Development Co., 
of Helena, Mont., filed with Secretary of 
State Yoder a statement showing its finan- 
cial condition. The company, which was 
chartered in New Jersey, has a capital stock 
of $250,000 with liabilities of $0.650. The 
Union Bank & Trust Co. has been designated 
as State agent. 

The Converse County Trust Co., of Doug- 
las, Wvo., has been incorporated with a cap- 
ital of $25,000 by John Morton, Theo. Tringle 
and others. 

The Bennet Trust Co. has been incorpor- 
ated at Marshall, Oregon. 

The Coeur d'Alene Bank & Trust Co. 
of Idaho has moved into its new building. 

E. J. Bowman, until recently an assistant 
cashier of the First National Bank of Great 
Falls, Montana, has been elected vice-presi- 
dent and general manager of the Daly Bank 
& Trust Co., to succeed the late Marcellus 
B. Greenwood. 
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Philadelphia 


Special Correspondence 

Trust companies of this city assumed the 
initiative in raising the ruling rate for call 
money to 5 per cent. Assertions have been 
made recently that the banks and trust com- 
panies have been sending a large volume of 
available surplus to New York in order to 
take advantage of the higher interest rates 
prevailing in that city. This report has been 
discredited. The local banking institutions 
are more closely loaned up to their limit 
than for many months past. The demand 
from commercial and mercantile sources is 
the first consideration of the banks. As a 
result of the increase in call money rates the 
earrings of banks and trust companies have 
increased. This has been reflected in the ap- 
preciation of trust company and bank stocks 
traded in. During the latter part of month, 
the gains in trust company stocks were 
marked. The shares of the Trust Company 
of North America made a gain of 9% points, 
commanding 128. Integrity Trust stock ad- 
vanced to 110%; Guarantee Trust advanced 
to 232; Fidelity Trust advanced to 70642 
early in the month; Equitable to -120 and 
Land Title & Trust to 300. 

It has been customary for the political ma- 
chines of this State to call upon banks and 
trust companies of this city for campaign 
contributions. Recent disclosures in connec- 
tion with the municipal reform wave of this 
city, the wrecking of a Pittsburg bank, and 
the insurance investigation in New York 
have created a decidedly strong sentiment 
against the levying of what might justly be 
termed political blackmail. In order to dis- 
courage the practice a number of representa- 
tive officials of leading banks and trust com- 
panies of this city have formed a league. The 
Republican State Committee recently sent an 
appeal to all banks and trust companies for 
Fall campaign contributions. The officials in- 
terested in the reform movement include: 
Clarence L. Harper, president of the Union 
Trust Co.; William R. Nicholson, presi- 
dent of the Land Title & Trust Co.; Francis 
B. Reeves, of the Girard National; Wm. H. 
Carpenter, of the Union National, and John 
H. Michener, of the Bank of North America. 

The Pennsylvania Company for Insurance 
on Lives and Granting Annuities, the oldest 
trust company in the State, has introduced an 
innovation which provides a greater safe- 
guard for the mutual benefit of depositors 
and the company. A special window is re- 
served for the settlement of passbooks, for 
the delivery of the same with cancelled 
checks and for information regarding deposit 
accounts. Depositors are asked for a receipt 
for cancelled vouchers to date of settlement 
and the signer agrees to make all claims for 
errors in the account within two weeks from 
the delivery of the passbooks. This system 


has commendable features which justify its 
general adoption. 

The banking and business situation in this 
city is just now decidedly gratifying. The 
heavy demand for accommodation from com- 
mercial and business houses reflects brisk 
business. It is expected that money may rise 
to 6 per cent. during the Winter, as addi- 
tional heavy calls for loans are in prospect. 
The Stock Exchange issues are fairly active 
and prices will be sustained throughout the 
local list. 

The old landmarks and familiar old build- 
ings which were located at the northwest 
corner of Broad and Chestnut streets are 
razed to the ground to make way for the ele- 
gant new bank building. which will be erected 
on the site for the exclusive occupancy of 
the Girard Trust Co. Some of the old 
buildings of the Rialto have been an eyesore 
for years, while on all sides imposing new 
office and bank buildings made the contrast 
more marked. The new Girard Trust Co. 
building will be easily the most elegant 
bank building in the city and contribute much 
toward the architectural enhancement of this 
vicinity. 

The National Deposit Bank opened for 
business at 930 Chestnut street, October 2, 
with a capital of $200,000 and surplus of 
$200,000. The deposits on the first day 
amounted to $274,000. John F. Finney, for- 
mer Assistant United States Treasurer, is 
president, and William B. Vrooman, formerly 
of the American Trust Co., is cashier. 
The directors are John F. Finney, Clement 
M. Devine. R. H. Shindel, W. R. Paul, James 
A. McCullough, Amos Y. Lesher, Benjamin 
K. Focht, Francis B. Bracken, A. C. Wood- 
man, A. L. Keister. W. B. Clerk, F. L. Fra- 
mer, Samuel B. Vrooman, Frederick Woll, 
J. Hector McNeal. Chas. H. Laird, Jr., for- 
merly secretary and treasurer of the defunct 
Citv Trust Co., was appointed to a similar 
position on the executive staff of the new 
bank. 

The Colonial Trust Co. has taken posses- 
sion of its new modern banking quarters at 
Thirteenth and Market streets. The prevail- 
ing style in the interior furnishing is Colo- 
nial. 

The Land Title & Trust Co. has added 
$400,000 to its surplus, making the total $2,- 
000,000. The Hamilton Trust Co., of West 
Philadelphia, has increased its surplus to 
$70,000. The West End Trust Co. has 
added, $50,000 to its surplus. 

Wm. G. Warden has been added to the di- 
rectorate of the Germantown Trust Co. The 
German-American Title & Trust Co. added 
557 new accounts during the past year. 

The life insurance investigation in New 
York City has aroused keen interest in this 
city. There is no disposition, however, to 
criticise local life-insurance companies and 
methods. Life insurance is conducted on 
sound and equitable principles by the stand- 
ard companies of Philadelphia. 
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The Pennsylvania Company has paid off 
its $50,000,000 4% per cent. collateral trust 
notes, dated April 1, 1904. 

C. J. Croft, treasurer of the Central Trust 
& Savings Co., is taking an active part in the 
newly organized Banking Publicity Associa- 
tion. Mr. Croft is one of the foremost au- 
thorities on trust company publicity in this 
city. 

The Union Trust Co. rendered its annual 
report September 30, showing total deposits 


4 
OF $2,321,577. 


: Los Angeles 


Special Correspondence. 

Reports of the Los Angeles Clearing 
House reflect the remarkable business de- 
velopment of this city in the last few vears. 
There are few cities in the country that can 
make a relatively better showing. When 
it is stated that the increase in bank clear- 
ings for the first nine months of this year 
as compared with the corresponding period 
in 1904 is larger than the total clearings 
for 1899, an idea may be gained of the won- 
derful progress that has been made in the 
last half decade. 

It is stated that the controlling interest 
in the State Bank & Trust Co., of this city, 
will pass into the hands of San Francisco 
capitalists in the near future. It is reported 
that the persons interested are offering $115 
per share for the stock. 

The Union Trust Co. of San Francisco 
has established a branch in this city. 

The Union Trust Co. of this city has re- 
ceived authority to increase its capital from 
$600,000 to $1,000,000. 

The Wilmington Trust Co. has been in- 
cerporated with the following directors: 
Farry Barndollar, George C. Flint, A. M. 
Goodhue, W. S. Stevens, G. S. Stone, all of 
Long Branch. The capital stock is $200,000. 


Baltimore 


Reorganization of the Maryland Trust Co. 
is assured, with Speyer & Co. of New York 
as a dominant factor in the new company. 
Sufficient stock has been deposited under the 
new organization agreement to make it ef- 
fective. Douglas H. Thomas is mentioned 
for the presidency. The stock under the 
bond agreement is deposited with the Safe 
Deposit & Trust Co. The Maryland Trust 
Co. is trustee of the lien indebtedness on the 
property of the Houston Oil Co., which owns 
lumber tracts valued at over $38,000,000. 

An agreement between the Safe Deposit & 
Trust Co., trustee, and the United Railways 
& Electric Co., has been filed for record, pro- 
viding for the issuance of the proper certifi- 
cates by the trustee to the subscribers to the 
fund known as the United Railways Car 
Trust, series B. This fund amounts to $850,- 
ooo, and is to be used for the purchase of 
new equipment and rolling stock. 


Pittsburg 


Special Correspondence 

Keen competition for deposits between 
banks and trust companies is responsible for 
practices, including excessive interest pay- 
ments, which demand closer co-operation be- 
tween the representative banking institutions 
of this city. Although no formal compact 
has been made, it is known that a number of 
officials, representing some of the leading 
banks and trust companies of the city, have 
arrived at a mutual agreement to advance in- 
terest rates on call loans, rendering less ef- 
fective thereby the operations of brokers and 
other interests who attempt to undermine the 
money rates. It is proposed to maintain a 
uniform rate of 6 per cent. on loans. Exist- 
ing conditions in the money market make the 
maintenance of this rate possible. There has 
been a more active demand for money during 
October than in any month since the earlier 
part of the year. Banks and trust companies 
are fairly well loaned up. The officials of 
banks and trust companies interested in the 
concerted movement for a 6 per cent. money 
rate maintain that it will discourage methods 
employed in competition, which injured banks 
individually and collectively. Local banks 
pay a comparatively high rate of interest for 
savings deposits, and with indiscriminate un- 
derbidding on loans, it is often questionable 
how the institutions can conduct business at 
a profit. Excessive rates are also paid for 
commercial accounts. But it is plain that the 
more conservative and watchful element in 
local bank and trust company circles realizes 
that there will have to be a more genuine 
spirit of co-operation. Leading banks and 
trust companies are closely knitted together 
by the fact that the same directors often 
serve on the boards of banks and trust com- 
panies, establishing a so-called community of 
interest. It it regarded as the part of wisdom 
for banks and trust companies to work in 
harmony on matters affecting the banking 
and financial standards of this city. A num- 
ber of important changes have been an- 
nounced in the executive staffs of the Safe 
Deposit & Trust Co. and the Peoples Savings 
Bank, which belong to the so-called Peoples 
National Bank group. Edward E. Duff has 
resigned as treasurer of the Safe Deposit & 
Trust Co., to devote his entire attention to 
his duties as vice-president of the trust com- 
pany and of the Peoples Savings Bank. both 
of which positions he occupied before, in ad- 
dition to his duties as treasurer. James K. 
Duff, secretary and treasurer of the Peoples 
Savings Bank, was elected secretary and 
treasurer of the Safe Deposit & Trust Co. 
David R. Hill resigned as assistant secretary 
and treasurer of the Safe Deposit & Trust 
Co. to devote his time exclusively to the 
bond department of which he is manager. A. 
P. Dysart was elected assistant secretary and 
assistant treasurer; C. W. Kiser was chosen 
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an assistant treasurer and assigned to the 
mortgage department; S. F. Murphy, former- 
ly assistant secretary of the Peoples Savings 
Bank, is made auditor of both institutions. 

The Guarantee Title & Trust Co. has is- 
sued a new booklet on the subject of “Cumu- 
lative Trust Estates and Trust Agreements.” 
The subject is presented in a convincing 
manner and opens up a new line of business 
which promises to be of an important char- 
acter. The Guarantee Title & Trust Co. has 
made exceptional progress during the present 
vear, and the reason for this may doubtless 
be found in the fact that its officials are wide- 
awake, alive to every new feature of modern 
trust company business and have a well de- 
served reputation for combined conservatism 
and enterprise. 

\mong the National banks the recent rec- 
ord of progress to the credit of the Diamond 
National Bank excites something more than 
envy. In the early part of 1904 the Diamond 
National had less than $2,000.000 deposits. It 
has now over $4,000,000. This recent growth 
may be attributed in a large degree to the 
fact that new blood was injected into the 
management with the election of William 
Price to the presidency and D. C. Wills to the 
position of cashier within the last two years 
The interests identified with the Diamond 
National also control the Diamond Savings 
Bank, which has a capital of $250,000 and de- 
posits of over $700,000. The banking and 
material expansion of Pittsburg is reflected 
not only in the enormous record-breaking 
increase in bank clearances, but likewise. in 
the prosperous and populative character of 
its many suburbs. Exclusive of Pittsburg 
proper there are in Allegheny County 72 
banks and trust companies with a combined 
capital of $7,543.605; surplus and undivided 
profits of $4,307.802; deposits of $26,633,850. 
The number of trust companies which pay 
comparatively large dividends in this section 
is another significant feature. 

Dividends have recently been declared as 
follows: Guarantee Title & Trust Co., 1% 
per cent. quarterly; Diamond National, 5 per 
cent. quarterly; Dollar Savings Fund & Trust 
of Allegheny, 4 per cent., regular quarterly; 
First National. Pittsburg, 4 per cent., quar- 
terly; Colonial Trust Co., Pittsburg, 3 per 
cent., quarterly; Merchants’ Savings & Trust, 
114 per cent. quarterly; Workingman’s Sav- 
ings Bank & Trust Co., Allegheny, 4 per cent. 
quarterly; Allegheny Trust, 1% per cent. 
quarterly; Mercantile Trust Co., 2 per cent. 
quarterly; Diamond Savings Bank, 4 per cent. 
quarterly; Franklin Savings & Trust, 1% per 
cent. quarterly; Real Estate Trust, 2% per 
cent. quarterly; Central Trust, 14 per cent. 
auarterly; Union Trust, 15 per cent. quarter- 
lv. The Fidelity Title & Trust Co. ends its 
fiscal year October 30. The review will show 
a most successful year, with a probable gain 
of 6 per cent. in earnings over 1904, making 
a total of 30 per cent. on the capitalization of 
$2,000,000. 


At a regular meeting of the board of di- 
rectors of the Real Estate Trust Co., the cus- ° 
tomary quarterly dividend of 2% per cent. on 
the capital of $2,000,000 was declared, pay- 
able October 2, to stockholders of record 
September 23. The disbursement amounts to 
$50,000. Since this company was organized, 
it has increased its rate from 6 to 10 per 
cent., has accumulated a surplus of $1,500,- 
ooo, and has paid out $640,000 in dividends. 
The bank was opened October 1, 1900. David 
P. Black is president and W. S. Van Dyke 
secretary and treasurer. 

The stockholders of the Hazelwood Sav 
ings & Trust Co. will, on November 28, 
liold a meeting for the purpose of voting 
on a proposition to increase the capital stock 
of the company; also vote on a proposed 
amendment to the by-laws to increase the 
number of directors. It is proposed to in- 
crease the capitalization from $125,000 to 
$175,000 or $200,000. At least $50,000 of the 
new stock will be used to acquire the capital 
stock of the Hazelwood Bank, which is $50.- 
000, negotiations for a merger of the two in- 
stitutions being well under way. The Hazel- 
wood Savings & Trust Co. was organ- 
ized in May, 1901, and the Hazelwood Bank, 
a State bank, was organized in July, 1901. 
0th pay semi-annual dividends of 3. per 
cent., and have been quite prosperous for 
young institutions situated in an outlying 
ward of the city. W. H. Barker is president 
of the Trust Company, and H. O. Horn- 
berger, president of the Hazelwood Bank. 

The Washington Trust Co., which re- 
cently opened for business at the corner of 
Fifth avenue and Washington street, has al- 
ready made an excellent record. This trust 
company is controlled by the Washington 
National Bank, and has a capital of $125,000 
Its officers are: John C. Reilly, president; 
W. C. McEIdowney and I. R. Whitaker, 
vice-presidents; Robert C. Crow, secretary 
and treasurer. 

The next annual banquet and election of 
the Bankers’ and Bank Clerks’ Mutual Bene- 
fit Association will be held Nov. 20. Edward 
E. Duff. vice-president of the Safe Deposit 
& Trust Co., who is president of the as- 
sociation, has announced committees for the 
event as follows: First nominating commit- 
tee—A. G. Wells, Pittsburg Bank for Sav- 
ings; S. G. Gallupe, Columbia National; J. 
G. Ruple, First National. Second nomin- 
ating committee—J. S. M. Phillips, Guaran- 
tee Title & Trust Co.; Roy R. Hamil- 
ton, Farmers Deposit National; Percy D. 
Beatty. Exchange National. Banquet com- 
mittee—Walter Phillips, Diamond National; 
Ralph H. MacMichael, Mellon National; H. 
A. Miller, Union National; J. E. Haines. 
Federal National; Frank M. Polliard, Real 
Estate Trust Co.; J. A. Knox, Fidelity 
Title & Trust Co.; N. G. Eyster, Colonial 
Trust Co. 

The Bank of Pittsburg, N. A., has just 
issued and is distributing among its patrons 
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a note-maturity calendar, for the fourth quar- 
ter of the vear, containing a short system for 
finding days to run of notes. This is a labor 
saver, and the invention of Alexander Dun- 
bar, secretary of the Guarantee Title & Trust 
Co., of this city. 

J. S. Brown, assistant secretary and treas- 
urer of the Land Trust Co., has been elected 
president of the First National Bank, of 
Trafford City, of which he was formerly 
cashier. He will maintain his connection 
with the trust company. 

The Safe Deposit & Trust Co. has pub- 
lished a neat brochure entitled, “The Law of 
Descent in Pennsylvania; Division of Estate, 
Real and Personal, Wills. Etc.” This volume 
is compiled by the trust officer of the com- 
panv. W. R. Errett. 

The bond department of the Colonial Trust 
Co. is earning wide recognition because of 
its conservative and at the same time enter- 
prising management. The Colonial Trust 
recently issued an interesting booklet de- 
scribing its various departments, which is an 
excellent sample of up-to-date trust com- 
pany advertising literature. 

The Union Trust Co. of Pittsburg will 
finance the building of a 35-mile interurban 
railway between Everett and Seattle, costing 
$2,000,000. 


Altoona is to have another trust company, 
a charter for which was granted recently. 
The new company will be known as _ the 
Mountain City Trust Co., capitalized at $250,- 
ooo, and it will begin business with a surplus 
of $50,000. The project is backed by Pitts- 
burg and Eastern capitalists, who will have 
associated with them a number of Altoona 
people. Attorney Andrew S. Fisher, with 
offices in the Hutchinson building, has been 
chosen as temporary secretary-treasurer of 
the new company. 

At Newcastle Judge William FE. Porter 
went on record as opposing the appointment 
of trust companies as guardians of minor 
children. It is hardly likely, however, that 
Judge Porter’s decision will effect the now 
generally recognized custom of court ap- 
pointments of trust companies for minors. 

A statement issued by the Security Sav- 
ings & Trust Co. of Erie, Pa., shows marked 
growth. Its deposits are $1,023,391. It was 
organized October, 1903, and is headed by R. 
J. Moorhead, a former National bank ex- 
aminer. 

The York Safe & Lock works is furnish- 
ing the equipment for the new Citizens 
Deposit & Trust Co. in Allentown. A _ big 
steel vault is being constructed. A _ large 
safe, with combinations and a time clock, has 
already been shipped to Allentown. 

All the stock for the new Carlisle Trust 
Co., of Carlisle, Pa., has been subscribed. 
The application for a charter was made to 
the State department October 3. 

The Hershey Trust Co., of Hershey, Pa., 
has taken possession of its elegant new home. 


The McKees Rocks Trust Co. has 
absorbed the Louis Emshell foreign bank 
company and is now installed in its new 
building on Island avenue. Louis Kleinman 
is president of the trust company. 

C. C. Keck, secretary and treasurer of the 
Chartiers Trust Co., has resigned to become 
president of the American Spiral Spring 
Co. 

The new Citizens Deposit & Trust Co. has 
formally opened for business at Allentown, 
Pa. The deposits at the close of the first 
day amounted to $216,704. Its officers are 
as follows: President, L. D. Krause; vice- 
presidents, J. B. Mauser and H. B. Koch; 
secretary and treasurer, F. H. Lichtenwalner; 
trust officer, Frank Jacobs. 


Washington, D.C. 


Special Correspondence. 

A group of capitalists is forming a trust 
company to be located in this city, with the 
object of making it a leading banking con- 
cern in the underwriting of Southern com- 
mercial and industrial enterprises. The final 
decision as to the advisability of undertak- 
ing the venture is now being considered by 
a committee of four capitalists. It is known 


that Mr. Frank A. Munsey, the magazine 
publisher, and Col. Colain H. Livingston, 
private secretary and associate of Senator 


Stephen B. Elkins in a number of enterprises, 
are identified with the project, which capital- 
ists in New York and in Philadelphia are 
said to be ready to enter. Senator Elkins 
and ex-Senator Henry G. Davis, of West 
Virginia, who are now organizing a string 
of new banks along their coal and coke lines 
in West Virginia, have not yet formally 
joined the movers, but it is understood that 
their strong influence will be affiliated with 
the new company if it is formed. At the 
present time the company has in view as 
the home for the establishment the new ten- 
story building of the Washington Times, just 
being completed by Mr. Frank Munsey. 
This building will be availale in December. 

The analysis of the condition of the trust 
companies and National banks of this city. 
reported under call of the Comptroller of 
Currency recently, will indicate the stability 
of the trust companies. The total resources 
of the four trust companies, American Se- 
curity & Trust Co., National Safe Deposit 
& Trust Co., Washington Loan & Trust Co. 
and the Union Trust Co., represent approxi- 
mately $27,000,000 and of the National banks, 
of which there are twelve. $42,000,000. A 
comparative table of deposits and loans in 
the district banks and trust companies as 
shown by the reports of the United States 
Comptroller of Currency on September 6, 
1904, and August 5, 1905, show a net aggre- 
gate gain of $4,583,495 in deposits and $4,- 
759,110 in loans. 
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Detroil 


Special Correspondence. 


State Banking Commissioner Moore has 
published an abstract of the reports of the 
State banks and trust companies of Michi- 
gan which reflects the splendid progress of 
banks and trust companies during the past 
year. The report embraces the resources and 
liabilities of 269 State banks, five trust com- 
panies and one savings bank. The total re- 
sources August 25 were $201,497.392. Com- 
pared with reports rendered September 9, 
1904, there is an increase of $13,161,075 in de- 
posits and of $10,808,387 in loans, discounts, 
mortgages and securities. 


The Union Trust Co., as receiver for the 
City Savings Bank, has paid the State Treas- 
urer a check for $534,395.33. the amount real- 
ized from the bank’s affairs, with interest at 
2'4 per cent. to date. The check was drawn 
on the State Savings Bank, and the fund 
was temporarily deposited in that institution, 
but it is understood that the fund will be 
redeposited by the treasurer with the Union 


Trust Co. 


The Union Trust Co., as trustee, purchased 
the Manistique, Marquette & Northern Rail- 
road and car ferry Manistique, Marquette 
& Northern, now plying between Manis- 
tique and Ludington, at the chancery sale 
held at Manistique. There was but one bid, 
the amount being $1,230,037, that being the 
amount due the Union Trust Co., trustee. 
Henry M. Campbell, of the law firm of Rus- 
sell & Campbell, Detroit, attorneys for the 
Union Trust Co., and Henry Ledvard, of 
the same office, represented the Union Trust 
Co. at the sale. 


The Union Trust Co. is trustee for a first 
mortgage given to secure an issue of $3,- 
500,000 of bonds by the Detroit-Bay City 
Traction Co. The bonds are 5 per cent. 
construction bonds. The Detroit-Bay City 
company proposes to build an electric line 
from Detroit to Bay City to be used for 
freight purposes only. It will penetrate the 
Thumb and Saginaw valley coal regions. 
It is a successor to the Detroit, Pontiac, 
Lapeer & Northern road formed last year 
and sold to C. T. Gregory of New York. 


At the request of stockholders, the De- 
troit Trust Co. has been appointed receiver 
of the Central Improvement Co., Ltd., of 
Lansing, Mich. The Detroit Trust Co. is 
also receiver for the Bement Sons’ Co. 


Alexander Gilchrist has been elected presi- 
dent of the Evansville Trust & Savings Co., 
of Evansville, Ind. 


Chas. R. Wilmot is now president and T. 
S. Byrne assistant treasurer of the Mutual 
Trust Co., of Orange, N. J. 


New Jersey 


_Commissioner of Banking and Insurance 
David O. Watkins has issued a statement 
showing the condition of the trust companies, 
State banks and savings banks of New Jer- 
sey at the close of business on August 25 
last. There are sixty-three trust companies, 
twenty-six savings banks and_ seventeen 
State banks. These three classes of institu- 
tions had total aggregate resources of $260,- 
020,024, divided as follows: Trust com- 
panies, $164,160,300; savings banks, $90,785,- 
316; State banks, $14,074,407. 

A new trust company, known as the Com- 
monwealth Trust Co. of West Hoboken, has 
been chartered. The company is capitalized 
at $100,000. The officers are: George B. 
Bergkamp, president; John Singer, first vice- 
president; Gustave Dopsloff, second vice- 
president, and Thomas B. Usher, ex-Secre- 
tary of the New Jersey State Board of Tax- 
ation, secretary and treasurer. The trust 
company will be located at Clinton avenue 
and Stevens street, West Hoboken. 

The Newark Trust & Safe Deposit Co., of 
Newark, Del., has been incorporated with a 
capital of $30,000. The officers are as fol- 
lows: S. J. Wright, president; Henry G. M. 
Kollock, vice-president, and Harvey M. Bot- 
tomley treasurer. 

The Iron-Bound Trust Co. is being organ- 
ized at Newark, N. J., with a capital of $100,- 
000, and surplus $50,000. Geo. W. Wieden- 
mayer and Richard C. Jenkinson are among 
the promoters. 

The report of the Federal Trust Co., of 
Newark, N. J., at the close of business on 
September 30. gives evidence of gratifying 
progress in the twelve months past. The 
assets amount to $6,494,419, and of this sum 
the loans on the best security exceed $3,- 
800,000. The deposits have risen to $4,- 
647,000 and the depositors number 3,695. 

The Guarantee Trust Co. of Atlantic City 
has achieved the distinction of reaching the 
two-million-dollar mark in deposits. At the 
close of its business last month, the deposits 
footed up $2,070,770. 

The latest bid prices for Newark trust 
company stocks are: Fidelity Trust Co., 
825; Federal Trust Co., 210; Union Nation- 
al, 300; West Side Trust Co., 170; City 
Trust Co., 135; West Hudson County Trust 
Co., 150; Union County Trust Co., 225; Es- 
sex County Trust Co., 200; Mutual Trust 
Co., 190. 

The Wilmington (Del.) Clearing House 
Association at its annual meeting elected 
the Equitable Guarantee & Trust Co. as the 
clearing house bank for the ensuing year. 


Clay Herrick, former manager of the Hud- 
son branch of the Cleveland Trust Co. at 
Cleveland, Ohio, is now in the loan depart- 
ment of the home office. Leon Adams suc- 
ceeds him as manager of the branch at Hud- 
son. 








New Orleans 


Special ‘ orrespondence. 

Renewed activity in all business and mer- 
cantile branches in this city is strikingly re- 
flected in the continued increase in bank and 
trust company deposits. The banking re- 
quirements of this city have grown to such 
an extent that new banks and trust com- 
panies are called into existence. Every well 
conducted bank or trust company shares in 
the prosperity. The yellow fever plague is 
being completely stamped out and with the 
approach of a lower temperature all ground 
for further apprehension will disappear. 


The six National banks of this city, ac- 
cording to the last official reports, have in- 
dividual deposits of $20,817,324. Within the 
past few months four new banks and trust 
companies have been organized with a cap- 
ital of $4,000,000. 


The Colonial Bank & Trust Co. has been 
organized in this city. George A. Friederichs 
was elected president; J. A. Saxton, first 
vice-president; Arturo Dell’Orto, second 
vice-president. The capital stock of the bank 
was fixed at $240,000, with $60.000 surplus. 
Che stock will be divided into 24,000 shares 
worth $10 each. The following directors 
were elected: J. A. Saxton, Fred Muller, 
George A. Iriederichs, L. L. Stern, Mayer 
Levy. Victor E. Sylvester, Arturo Dell’Orto, 
L. C. Tortorich, Albert Weiblen, Otto 
Knoop, F. J. Gasquet, A. J. McShane, H. 
Schaumburg, J. D. Connell and Dr. Stafferd. 

The Canal-Louisiana Bank & Trust Co., 
formed through the merger of the Louisiana 
National and the Canal Bank & Trust Co.. 
has opened for business with the following 
officers: R. MI. Walmsley, president; Charles 
Janvier, vice-president; S. P. Walmsley, vice- 
president ; Gilbert H. Green, vice-president ; 
John F. Couret, cashier; E. H. Keep, assist- 
ant cashier; L. J. D’Aquin, assistant cashier; 
ie. M. Toby, assistant cashier. This company 
was empowered to take over the entire bus- 
iness of the Louisiana National Bank and the 
Canal Bank & Trust Co. with a capital of 
$2,000,000. 

The publication of a newspaper story re- 
sulted in a slight run on the Germania Sav- 
ings Bank & Trust Co. The bank paid all 
demands promptly. The story printed was 
tc the effect that the bank held $30,000 of 
the mortgage bonds of the Rushmore Plant- 
ing Co., in Blaffer, of the 
bank, is interested, that the 
had defaulted. 


The Commercial Bank & 
Co. has successfully financed a million dollar 


which President 


and company 


Savings Trust 


real estate deal, involving an important bus- 
iness site. 
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Southern States 


The Commercial Trust Co., of Louisville, 
Ky., has filed articles of incorporation, with 
$500,000 capital. The incorporators are: W 
A. Thomson, W. H. Newman, C. A. Parker. 
Clarence Dallam, J. W. Dickey, all of Louis 
ville, and J. E. Blackburn, of Columbus, O., 
and Lackin C. Taylor, of Cambridge, O. 

The board of directors of the American 
Trust & Savings Bank, Birmingham, Ala., at 
a recent meeting elected A. B. Loveman, 
John L. Parker and Mose Levy directors to 
fill vacancies occasioned by the resignations 
of H. H. Mayberry, J. B. Cobbs and David 
Roberts. 

Hon. S. B. Jones, president of the Granada 
Trust & Banking Co., Granada, Miss., 
recently. 

The Hinton Banking & Trust Co., Hinton, 
W. Va., has filed articles of incorporation 
with a capital of $25,000. J. F. Bigony, E 
N. Faulkoner and E. L. Briers are promoters 

The Georgia S 
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died 


avings Bank & Trust C 
Atlanta, Ga., will increase its capital stock 
from $50,000 to $200,000. 


Thomas R. MecGahan, president of the 
Exchange Banking & Trust Co., Charleston, 
S. C., died recently, aged 80 years. 

The Alabama Trust & Savings Bank, Flor- 
ence, Ala., has been opened for business. R 
Lee Glenn has been elected president, Mason 
Fred John- 





son cashier. 

The Glymphville Loan & Trust Co., 
Glymphville, S. C., is the title of a new insti- 
tution shortly to be opened, with a capital 
of $5,000. W. N. Glymph will be president, 
and E. L. Glymph secretary and treasurer. 

Interests in the Atlantic Trust & Banking 
Co. of Wilmington, North Carolina, have 
organized the Southern National, with a cap- 
ital of $200,000, and a surplus of $100,000 
The officers of the new bank are: President, 
M. J. Heyer; vice-presidents, Hugh MacRae 
and D. L. Gore; cashier, Charles N. Evans. 

Mr. J. D. Norwood, of South Boston, Va.. 
has been elected cashier of the People’s 
Banking & Trust Co., a newly organized 
banking house in Salisbury, N. C. 

Anderson Banking & Trust Co. (S. C.) 
has been chartered with a capital of $200,000 
The incorporators are: W. H. Cox, E. P 
Vandiver, R. E. Burris, W. W. Sullivan, H. 
C. Townsend and others. 

Mr. W. King McDowell was elected pres- 
ident of the Exchange Banking & Trust Co.., 
of Charleston. S. C., to succeed the late Mr. 
Thomas R. McGahan. 

Competent authority asserts that the as- 
sessed value of property in the South is in- 
creasing at the rate of $250,000,000 per year. 

The Southern Trust Co., of Little Rock. 
Ark., has opened for business. The author- 
ized capital steck is $500,000. 
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By January 1, the new Central Bank & 
Trust Corporation, of Atlanta, Ga., will be 
organized and ready for business. The new 
concern will start with a paid-up capital of 
$500,000, and the incorporators are authorized 
to increase it to $2,000,000 as soon as the 
extent of their business will warrant such 
an increase. Among the promoters of the 
enterprise are: Asa A. Candler, William 
Patterson, Samuel D. Jones and others. 

The Security Trust Co., of Spartan- 
burg (S. C.) has been organized with $r00,- 
coo capital. W. S. Glenn and J. W. Simp- 
son, cashier of the First National Bank, 
are the promoters. 

J. F. Bigony, E. N. Faulkoner and others 
have incorporated the Hinton Banking & 
Trust Co. at Hinton, W. Va., with a capital 
of $25,000. 

H. S. Griffin was elected president and 
S. Y. Wilson vice-president of the Arling- 
ton Bank & Trust Co. of Arlington, Tenn. 

J. L. Rodman has been elected president, 
J. H. Heath, vice-president and T. W. Ken- 
drick cashier of the new Waxhaw Bank & 
Trust Co., at Waxhaw, N. C. 

The Citizen’s Bank & Trust Co. of Abing- 
don, Va., has been organized with capital 
stock of $25,000 to $100,000. C. C. Sutton 
president, R. C. Copenhaver, vice-president 
and cashier. 

The Howard Trust Co., of Tarboro, North 
Carolina, has been organized by Robt. M. 
Rawles, Mary R. Howard, Geo. Howard and 
others. 

The Central and Third National Banks of 
Lexington, Kentucky, have consolidated. 
The new organization, the Consolidated 
Trust & Banking Co., will be capitalized 
at $500,000 and will probably erect a sky- 
scraper for its home. 

The Union Bank & Trust Co., recently or- 
ganized at Lexington, Kentucky, by Clarence 
Lebus with $100,000 capital, opened for bus- 
iness October I. 

FE. C. McMahan, of Bloomfield, Ky., has 
been elected cashier of the new Peoples 
Bank & Trust Co., of Shelbyville. Kentucky, 
which recently opened for business. 

The Farmers’ Loan & Trust Co., of Bishop- 
ville, South Carolina, has been incorporated 
with $20,000 capital. W. A. James, L. A. 
Moore and others are the incorporators. 

The Charlotte Trust Co., of Charlotte, 
North Carolina, has begun business with the 
following officers: Julian H. Little, presi- 
dent; C. M. Patterson, vice-president, and 
L. A. Hagood, cashier. 


The Wachovia Loan & Trust Co., 
of Winston-Salem, N. C., with branches in 
Winston, Asheville, Salisbury, High Point 
and Spencer, on August 25 had deposits. 
$3,451,414; capital, $600,000; profits, $86,857 
loans, $3,632,494; cash and in banks, $414,755; 
total resources, $4,138,271. 

By an amendment of its charter the Mer- 
chants Bank at Jackson, Mississippi, has 
added to its powers those of a trust com- 


pany. The trust feature is becoming very 
popular, and many banks in the South are 
adding it, and banks organizing incorporate 
with them. 

The Exchange Banking & Trust Co.. of 
Charleston, S. C., announces changes in of- 
ficers as follows: W. K. McDowell presi- 
dent, to succeed the late Thos. R. MecGahan. 

The recently organized Arlington Bank & 
Trust Co., of Arlineton, Tenn., begins busi- 
ness about November 1t with the following 
officers: H. S. Griffin, president: S. Y. 
Allen, vice-president; and A. H. 
general counsel. 

The Sumner County Bank & Trust Co.. of 
Galatin, Tenn., a new institution with $25.- 
ooo capital, has the following officers: W. 
G. Schamberger, president; G. E. Seay, vice- 
president; C. B. Brown, cashier; and W. F. 
Brown, assistant cashier. 

B. F. Moore will be president, G. S. Hardy 
vice-president and Leland Jordan cashier of 
the new Murfreesboro Bank & Trust Co.. re- 
cently organized with $50,000 capital. 

D. R. Lock has been elected president, and 
P. M. Witt cashier of the new Central Sav- 
ings Bank & Trust Co., of Newport. Ky. 

The following officers have been elected for 
the Harrodsburg (Ky.) Trust Co.: E. J 
Rosser, president; Bush W. Allin, vice-presi- 
dent; Frank P. James, secretary and treas- 
urer. 

The Hattiesburg Trust & Banking Co., of 
Hattiesburg, Miss. has been incorporated 
with a capital of $100,000, by W. W. Moore, 
Will A. Parsons and others. 

H. C. Pitts has been appointed president, 
W. F. Armfield vice-president, and Geo. T. 
Penny treasurer of the new Hight Point (N. 
C.) Real Estate & Trust Co. 

The Citizens’ Bank & Trust Co., of Yazoo 
City, Miss., will open for business on De- 
cember 1. MM. M. Brister, J. S. Perrin, H. H. 
Hays and others are the incorporators. 

Louis Desobry is cashier and A. Joly, Jr., 
assistant cashier of the new Iberville Bank 
& Trust Co., of Plaquemine, La. 

The newly elected officers of the Southern 
Trust Co., of Birmingham, Ala., are: W. B. 
Grant, president; P. L. Hagler, vice-presi- 
cent; R. H. Jones, secretary and treasurer. 

The Allegheny Trust & Bonding Corpor- 
ation, Allegheny, Va., has been organized. 
J. C. Carpenter will be president, John Don- 
ovan, vice-president and W. D. Bowles, sec- 
retary and treasurer, all of Clifton Forge. 
The capital will be $100,000. 

The Continental Bank & Trust Co., of 
Petrolia, Tex., has been incorporated. FE. H. 
Perkins is assistant cashier. 

The Rio Grande Valley Bank & Trust Co., 
of El Paso, Tex., has been organized with 
a capital of $100,000. W. W. Turney is pres- 
ident. 

The Carolina Savings & Trust Co. has been 
organized at Wilmington, N. C. John S. 
Armstrong is president. 


Murray, 





Memphis 
Special Correspondence. 


The merger of the National Bank of Com- 
merce and Memphis Trust Co. went into ef- 
fect October 25. The business of the two 
institutions was moved into the new build- 
ing, No. 14-16 South Main street. The business 
is now carried on under the name Bank of 
Commerce and Trust Co., with a capital and 
surplus of $2,000,000. The large banking 
room on the ground floor, which is 26 feet 
wide, 148 feet long and with an eighteen- 
foot ceiling, is handsomely fitted up with 
bronze and marble banking fixtures 

At the meeting of the board of directors of 
the Memphis Trust Co. the by-laws were 
amended, increasing the board from fifteen 
to twenty members, and the following were 
elected directors: J. T. Harahan, second 
vice-president Illinois Central Railroad Co.; 
O. C. Armstrong, of Wm. R. Moore & Co.; 
J. A. Omberg. cashier National Bank of 
Commerce; W. G. Thomas, of Thomas, 
Barnes & Miller; W. B. Mallory, of W. B. 
Mallory & Sons Co. 

The enterprise shown by the Tennessee 
Trust Co. of this city in the conduct of its 
business and in the erection of the splendid 
sixteen: story office building, is meeting with 
excellent results. Its officers are: John R. 
Pepper, president; J. W. Keves, active vice- 
president; J. F. Holst, vice-president; J. C. 
Ottinger, cashier; Jas. F. Hunter, general 
manager; J. F. Walker, Jr., assistant cash- 
ier, and Sam Halloway, assistant trust of- 
ficer. The capital is $1,000,000. 


The Merchants’ Trust Co. of this city on 
October 10 assumed the liabilities and as- 
sets of the Memphis National Bank. The 
shareholders of the latter institution at a 
recent meeting voted unanimously to liqui- 
date the affairs of the bank, and on and 
after the above date the institution ceased to 
exist. Felix T. Pope, E. B. McHenry and 
W. H. Kyle were appointed a committee to 
conduct the transfer of assets. 


The shareholders of the Nashville Realty 
Co., Nashville, Tenn., have voted to con- 
vert the enterprise into a trust company. 
The company will sell its assets to the new 
institution and the latter will have $300,000 
capital stock. 


The Southern Trust Co. of this city was 
recently organized with $500,000 authorized 
capital stock, and has the following officers: 
W. M. Kavanaugh, president; S. M. Powell, 
vice-president; W. S. McCarroll, secretary; 
J. J. Prather, treasurer. 

The last statement issued by the Union 
Bank & Trust Co. of Nashville shows that 
bank one of the strongest in that city. With 
a capital stock of only $100,000 it had de- 
posits of $1,385,430.74 on June 30, and nearly 
one and a half million on September 25. 
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Cleveland 


Special Correspondence 


Disappointment is expressed by leading 
bank and trust company officials of this city 
at the failure of the Ohio State Bankers’ As- 
sociation, in annual convention assembled in 
this city, to endorse the so-called Wulsin bill, 
providing a comprehensive system of State 
supervision for banks, trust companies, sav- 
ings banks and private bankers. The same 
potent influences which prevented adequate 
banking legislation at Columbus during pre- 
vious sessions of the State Legislature were 
doubtless wielded to prevent the endorsement. 
Private banking interests in this State exert 
no small amount of influence politically, and 
by maintaining lobbies were enabled to de- 
feat legislation in the past. The result has 
been the long list of banking fatalities in 
Ohio during the past two years. In this city 
the sentiment for a new banking law is 
strong. Popular sentiment likewise demands 
a change. It was therefore somewhat sur- 
prising when the State association tabled a 
resolution endorsing the Wulsin bill. 

It is probable that the bill under discussion 
may have contained objectionable provisions, 
but this, in the opinion of local bankers, 
should not have deterred the State associa- 
tion from going on record in favor of a com- 
prehensive revision of the State banking 
system. The trust companies are especially 
concerned in new legislation, inasmuch as the 
existing statutes affecting trust company bus- 
iness are conflicting and unduly restrictive. 
The local bank and trust company officials 
are determined, however, to appeal in person 
to the committees and members of the State 
Legislature. 

A new bill relating to municipal bond issues 
in Ohio, which has many commendable fea- 
tures, has been drawn by Harry E. Weil, of 
the well known bond house of Weil, Roth & 
Co., of Cincinnati. The text of the proposed 
measure follows: 

“Any bonds issued by the State of Ohio or 
by anv public corporation, or by any political 
subdivision of the State, in every action, suit 
or proceeding, in which its validity is or may 
he brought into question, or brought to en- 
force, or prevent the collection of the full 
amount of said bond and interest thereon due 
and unpaid, shall be held a prima facie valid 
and binding obligation; provided that, prior 
to the delivery of such bond to the original 
purchaser or purchasers, it shall have been 
found to have been issued in conformity to 
the laws of the constitution of Ohio by the 
Attornev General, whose duty it shall be to 
determine whether such bond has so been 
issued, and, if so, to testify such fact upon 
the face of such bond, and, provided that the 
only defense that can be offered against such 
validity, shall be forgery.” 

Phenomenal is the proper word to apply to 
the success of the Superior Savings & Trust 





















































Co., which began business in the new Rocke- 
feller Building barely a month ago. Within 
a few weeks the deposits have increased to 
$4.000,000. At that rate the new trust com- 
pany will soon take its place among the lead- 
ing trust companies of the city. This growth, 
which eclipses all previous banking records 
in the city, is due perhaps to the strength 
of its directory, and the popularity and ability 
of the president, Col. J. J. Sullivan, who is 
also president of the Central National Bank. 
The exceedingly handsome quarters of the 
Superior Savings & Trust Co. were be- 
sieged with visitors and patrons on the open- 
ing day, when over $600,000 was received 
over the deposit counter. 

Sixteen years previous, almost to the day, 
Col. J. J. Sullivan was chiefly instrumental in 


starting the Central National Bank. Eight 
vears later he became president. The offi- 


directors of the new trust com- 
pany are: President, J. J. Sullivan; vice- 
president, J. H. McBride; secretary and 
treasurer, F. A. Scott. The board of direc- 
tors is made up as follows: Chairman. E. 
W. Oglebay, Louis Black, L. M. Bowers, E. 
B. Burke, Jr.. F. T. Gates. L. C. Hanna, 
James H. Hovt, Samuel Mather. F. F. Pren- 
tiss. Samuel Scovill, Lyman H. Treadway and 
J. C. Wallace. The capital of the company 
is $1,000,000 and the surplus $1,000,000. 
Adam Graham has been promoted from the 
vice-presidency to the presidency of the Re- 


cials and 


serve Trust Co. made vacant by the 
death of President Luther Allen. A _ state- 
ment of resources issued by the Reserve 


Trust Co. September 1 shows that the 
dcposits amount to $1,535,665, an increase of 
nearly 100 per cent. in one year. William N. 
Perrin is the secretary and treasurer. 

The Indemnity Savings & Loan Co. closed 
its doors recently with liabilities of $1,392,- 
681, according to the statement last June. 

The Pearl Street Savings & Trust Co., in- 
corporated a year ago, is attracting attention 
because of its growth and success. 

Creditors of the Euclid Avenue Trust & 
Savings Co. have received their final divi- 
dend. 


Des Moines, Ia. 


Special Correspondence. 


New legislation for trust companies in this 
State is urged by State Auditor Carroll in 
his biennial report. He says: “It might al- 
most be said that we have no statute gov- 
erning trust companies. The last session of 
the Legislature amended section 1889 of the 
code, which was the only statute with refer- 
ence to loan and trust companies, in such a 
manner as to provide that all loan and trust 
companies should possess capital at least 
equal to savings banks, and should be sub- 
ject to examination. The law, while in it- 
self being very desirable and commendable 
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legislation, serves only to complicate mat- 
ters, inasmuch as it provides for examination 
and regulation of such concerns, but does 
not define the powers and duties, or prescribe 
limitations within which they may operate. 
I cannot too strongly urge the necessity for 
legislation with regard to this class of com- 
panies.” 

During the biennial period 139 State and 
savings banks have been organized, with a 
combined capital of $3,490,000, while only 
twenty-three discontinued either because of 
liquidation, failure, or change of organiza- 
tion. The deposits in the State and sav- 
ings banks increased during the biennial 
period from $132,443.981 to $146,493,959. mak- 
ing an increase of $14,490,987. 

It is stated that Secretary of the Treasury 
Leslie M. Shaw is preparing to enter the 
banking business upon his retirement from 
the Cabinet next March. He will head three 
financial institutions, which he hopes to make 
the largest in the West. The Bank of Deni- 
son, a private bank controlled by Mr. Shaw, 
will be merged into a National bank, a sav- 
ings bank and a loan and trust company, 
with Mr. Shaw at the head. 

The Union Trust & Savings Bank, Ottum- 
wa, has filed articles of incorporation. F. M. 
Hunter is president, J. B. Mowrey vice-pres- 
ident and L. E. Stevens cashier. 

Iowa City banks will establish a clearing 
house. Paul A. Koreb, J. E. Switzer and 
Jos. A. Shalla, representing the Towa City 
State, the Citizens’ Savings & Trust, and the 
Johnson County Savings Bank, are a com- 
mittee which is preparing the organization. 


Kansas City 
Special Correspondence. 

The Bankers’ Trust Co. which was organ- 
ized to take over the assets of the City Na- 
tional Bank, commenced business October 
16, under promising circumstances. The cap- 
ital is $500,000, of which $300,000 is paid in. 
The officers are: George A. Rogers, pres- 
ident; J. W. Orr and C. H. Pattison, vice- 
presidents, and John C. Hughes, secretary 
and treasurer, with a board of directors con- 
sisting of twenty-five prominent bankers 
throughout the country tributary to Kansas 
City, and a number of prominent business 
men of Kansas City and nearby territory. 

Depositors of the City National Bank, 
which was threatened with receivership, 
agreed to take 30 per cent. in the stock of the 
trust company, a 35 per cent. dividend in 
six years and another 35 per cent. in twelve 
months. Due to the fact that bankers lo- 
cated in Missouri, Kansas, Oklahoma, In- 
dian Territory, Nebraska, Iowa and Arkan- 
sas are among the stockholders, the new 
Bankers’ Trust Co. will have splendid op- 
portunities to secure profitable business. 
There are besides, about 300 Kansas City 
people who are stockholders who will also 
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support and patronize this enterprise. The 
trust company will conduct a-general trust 
business and will devote special attention to 
probate business, acting as executor, admin- 
istrator, receiver, assignee and trustee for all 
legitimate business which may need such 
services. : 

The Security Trust Co., a new enterprise. 
with a capital of $200,000, was recently or- 
ganized at Kansas City, Mo., and is pre- 
paring to introduce a new system of trust 
company banking. The company proposes to 
do an ordinary banking business and pay in- 
terest on deposits. A mail banking system 
is to be used and deposits by mail solicited 
In lending money the plan is to require each 
borrower, besides giving a first mortgage on 
the property, to carry life insurance equal 
in amount to the loan and accident and health 
insurance that will be at least sufficient to 
make the annual payment, on the loan in 
case the borrower should be sick or injured. 
These policies must remain in the possession 
of the company until the loan has beeen paid. 
By this system the company can lend to a 
closer margin than by the old system and 
the projectors of the plan think it will be 
a popular system for borrowing money on 
real estate. 

The State Bank Commissioner of Kansas 
has issued an interesting comparative state- 
ment. The National banks of Kansas have 
new on hand $110,000,000 of deposits; their 
corresponding statement for 1gco0 showed 
65,000,000 and the statement for 1893 showed 
33,000,000 of deposits. The banks are now 
carrying $57,000,co0 in cash and exchange. 

The Karsas City State Bank, Wiley O. 
Cox, president, went into voluntary liquida- 
tion September 25 through the Fidelity Trust 
Co. The bank had loaned $168,0co to the 
Bank of Salmon & Salmon at Clinton, Mis- 
souri, which failed last July. The Kansas 
City State Bank was organized in 1888, and 
had a capital of $200,000. The last state- 
ment showed: Loans, $4,000,000: deposits, 
$4,750,000; surplus, $14,000. City deposits to 
the amount of $567,000 were in the bank 
when it closed. The Fidelity Trust volun- 
teered to pay the city treasurer the amount 
of the city’s funds, but the money was not 
withdrawn. 

If the present plans are concluded Kansas 
City will become the center within the next 
year or two of six or seven radial suburban 
trolley lines. The last one is being projected 
by Nelson J. Coleman of New York City, 
and the proposed line will be operated from 
Kansas City to Topeka through the Kaw 
River Valley. 

A project is proposed among the bankers 
of Oklahoma and Indian Territory to es- 
tablish at Kansas City, Missouri, a bank 
capitalized at $250,000. The plan is an out- 
growth of the hostility engendered by the 
action of the Kansas City banks relative to 
collecting fees, upon which the twin ter- 
ritory bankers, in recent convention, for- 
mulated an ultimatum. 
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In the past three months the State Bank 
Commissioner of Kansas has granted author- 
ity to twenty-seven new State banks, with 
a total capitalization of $359,300. 

Dr. ID. C. John has been elected president 
of the Continental Trust Co. of Omaha, Neb. 

A number of excellent addresses were de- 
livered at the annual convention of the 
Nebraska Bankers’ Association at Linco!n. 
The speakers included ex-Comptroller Chas. 
G. Dawes, president of the Central Trust 
Co. of Illinois; L. Y. Sherman, Lieut.-Gov- 
ernor of Illinois, and Secretary Shaw of the 
Treasury. 

J. S. Alexander has been elected presi- 
dent, and C. J. Alexander cashier, of the 
new Francis Banking & Trust Co., at Fran- 
cis, Ind. Ter. 

C. R. Brooks was elected president and 
Wm. Hodge secretary of the Oklahoma 
Trust Co. of Oklahoma City, Oklahoma. 


San Francisco 


Special ( ‘orrespondence. 


The State Board of Bank Commissioners 
have just completed a tabulation of the con- 
cition of the city savings institutions. The 
\iggregate resources of the twelve savings 
vanks of San Francisco at the close of bus!- 
ress on August 25, 1905, were $177,010.363.45 
The aggregate deposits in these banks on the 
same date last year were $163,180,195.05. 

The first Portuguese bank for the Pacific 
coast has been incorporated here by MM. T. 
Frietas, a San Rafael capitalist. The Por- 
tuguese-American Bank is the title, and it 
is to be located on Montgomery street. 


A mortgage for $1,920,000 from the Philip- 
pine Telephone and Telegraph Corporation 
has been filed to the Union Trust Co. of this 
city to secure a bonded indebtedness. There 
are 1920 bonds to be issued of the par value 
of $1,000 each, to run for fifty years and 
bear interest at the rate of 6 per cent. The 
transaction covers the project of installing 
a telephone system in the Philippines. 

H. M. J. McMichael, manager of the Bank 
of British North America, will assume man- 
agement of the branch offices in New York 
City. J. C. Welsh will take his place in this 
city. 

The First National Bank of Oakland will 
soon begin the erection of a five-story build- 
ing at Broadway and San Pablo avenue. 
The site cost half a million dollars and the 
new home of the bank will probably cost an 
equal amount. 

The stockholders of the newly organized 
Bankers’ Trust Co. of Oakland elected the 
following officers: W. W. Garthwaite, pres- 
ident; Henry Rogers and J. Y. Eccleston, 
vice-presidents; A. E. Caldwell, treasurer: 
j. A. Thomson, secretary. Executive Com- 
mittee—W. W. Garthwaite, Henry Rogers, J. 
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Y. Eccleston, A. H. Breed, and J. P. Edoff. 
Auditing Committee—A. Borland, William 
B. Dunning, and George H. Collins. The 
capital stock is $300,000. 

The Security Bank & Trust Co. of Oak- 
land at its annual meeting re-elected officers 
and directors. H. C. Capwell is president 
and Chas. A. Smith cashier. 


Miscellaneous 


Owing to the increase in the business of 
the Temple Place branch of the Old Colony 
Trust Co., of Boston, an enlargement of the 
reoms is necessary. The company has ac- 
cordingly purchased the adjoining building, 
54 Temple Place, and as soon as possible will 
double the size of its banking rooms. 

Judge W. M. Kavanaugh, president of the 
Southern Trust Co. of Little Rock, Ark., has 
been elected director of the Little Rock Street 
Railway Co. to succeed the late Allen N, 
J hnson. 

The United Bank & Trust Co. of San 
Francisco, Cal., was closed October 21 by the 
State board of bank commissioners, which 
announced that the bank, with its two 
branches in San Francisco and its Alameda 
branch, was closed to “prevent further 
waste,” and until a court of competent juris- 
diction could pass upon the matter of the 
institution’s solvency or insolvency. 

E. V. Hale, treasurer of the Citizens Sav- 
ings & Trust Co., of Cleveland, Ohio, is a 
member of the legislative committee charged 
with the duty of framing a bank examination 
and regulation bill to be introduced for en- 
actment at the forthcoming session of the 
Legislature. 

W. E. Arnold has been elected assistant 





secretary of the new Rio Grande Valley & 
lrust Co., of E] Paso, Tex. 

_ The North Pacific Loan & Trust Co., of 
Spokane, Wash., has increased its capital 
from $100,000 to $200,000. 

S. MecKennan has been chosen treasurer 

and €. im Morris secretary of the Union 
Bank & Trust Co. of Helena, Mont. 
_ The branch of the Spokane & Eastern 
[rust Co., at Moscow, Idaho, is to be incor- 
porated under the Idaho State laws, with a 
capital of $25,000. 

C. J. Pratt has been elected vice-president 
and A. J. McMahon assistant secretary of 
the new Columbia Bank & Trust Co., of 
Oklahoma City, Okla. 

Newell C. Knight, formerly of Knight. 
Donnelly & Co., has accepted a position with 
the Royal Trust Co., of Chicago, as man- 
ager of the bond department. 

The Conneaut Banking & Trust Co., of 
Conneaut, Ohio, has consolidated with the 
Mutual Loan Association. The title of the 
new institution is to be the Conneaut Mu- 
tual Loan & Trust Co. 


The bank commissioners of California have 
granted a license to the Nichi Bei Ginko, 
otherwise the Japanese-American Bank, of 
Los Angeles. No persons other than Jap- 
anese are admitted as patrons, but the Nichi 
Bei Ginko does all the banking and financial 
business for the Mikado’s subjects in South- 
ern California, Arizona, New Mexico, Texas 
and even Mexico. 

The following officers have been chcsen 
for the Wisconsin Savings, Loan & Trust 
Co.: N. B. Bailey president, F. E. Setterquer 
and F. B. Brown vice-presidents, and C. N. 
Gorham secretary and treasurer. 





CONDITION OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Capital. 
Re OT is ssiccscecéacconssccsssexsdosasnces $1,000,000 
American Loan and Trust Co...... seaeedentens 1,000,000 
TART THGAUD TOMSE OOO, . cccciecsaccsncsscscconcsscosss 500,000 
SN Ns aiicasiacccdsercnncsscnnsccisasie 300,000 
Boston Safe Deposit and Trust Co. ......... 1,000,000 
City Trust Co...... pisacaans nub besasssnncsacaccasneans 1,000,000 
COMMING FPUGE OO a nn occcccccecnessccssenscscnceccs 100,000 
Commonwealth Trust Co .............sccseeeees 1,000,000 
NE SUMING NOD ia os ccsncassnnssce since esses cscs 500,000 
International Trust Co................. hsbaninben’ 1,000,000 
Mattapan Deposit and Trust Co.............. 100,000 
Mercantile Trust Co...........s..eccs0e. i cciat 500,000 
New England Trust Co...............cccsscsssess 1,000,000 
Old Colony Trust Co........... Sica sewasanmabacuns 1,500,000 
Puritan Trust Co....... Rceaksecssctaaciaceanacuue 200,000 
State Street Trust Co................ peeueen see 600,000 
United States Trust Co...............ccsssccseese 200,000 
WOSHINGtON TUBE OO .....cccccsccssossecssesesse 500,000 


Gross 

Surplus. Deposits. Par. Bid. Ask. Div. 
$338,110 $4,558,351 100 150 155 4 
1,707,000 8,126,000 100 290 8 
483,391 5,240,213 100 aioe ne 5 
226,002 1,910,000 100 185 200 8 
2,256,000 11,497,000 100 ees ee 12 
1,371,000 11,693,832 100 325 875 8 
33,000 391,310 100 eas boon 4 
567,021 6,858,043 100 17434 6 
144,668 2,251,696 100 110 5 
3,558,032 13,777,086 100 ee 16 
75,000 1,161,655 100 150 4 
230,000 5,820,633 100 170 6 
2,188,000 17,359,936 100 oz 12 
5,479,000 34,068,000 100 700 735 12 
153,155 2,838,756 100 135 150 5 
476,000 7,705,000 100 ek a 6 
473,000 4,063,000 100 Nees Ae 10 

268,000 1,477,990 100 = 150 


Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies and banks and mercantile interests through- 





out the country in the various legal capacities necessary. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: . Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B. Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 


Trust Company, New York City; The 
United States National Bank, Denver, Col. 
DELAWARE. 

WILMINGTON. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., 
The Union National Bank of Wilming- 
ton. 


DISTRICT OF COLUMBIA 
WASHINGTON 
TUCKER & KENYON, 
Attorneys-at-Law, 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. 

Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Com- 
pany; National Safe Deposit, Savings and 
Trust Company; Washington Loan and 
Trust Company; American National Bank 
and all other local banks and trust com- 
panies, 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trade Marks 
and Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 





FLORIDA. 
JACKSONVILLE. 


FLEMING & FLEMING, 
Firm: Francis P. Fleming and Francis 
P. Fleming, Jr. 


SE 


TAMPA. 
F. M. SIMONTON, 
Attorney and Counselor-at-Law. 
Address: Tampa, Fla. 


GEORGIA. 
SAVANNAH. 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counselors-at-Law. 
Suite 305-308 Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 





LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counselor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Counsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 


DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counselors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Company of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington street, Chicago, III. 

Corporation, Commercial, Real Estate and 
Probate Law. Collections. 

Depositions carefully taken. 

Chicago references.—Chicago Title & Trust 
Company, Chicago National Bank, Union 
Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
& Casualty, of New York. 
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INDIANA. 
FORT WAYNE. 


VESEY & VESEY, 
Address: Court and Berry Sts., Fort Wayne. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for: Fort Wayne Trust Co ; 
Tri-State Loan & Trust Co.; First National 
Bank of Fort Wayne. 


Refer to First National Bank, Cleveland ; Market 
National Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


INDIANAPOLIS 


JAMES W. NOEL, 
Attorney and Counselor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, State and _ Federal 
Courts. 

References: Farmers’ Trust Company, 
The Marion Trust Company, The Fletcher 
National Bank. 


IOWA. 
DES MOINES. 

C. A. Dudley. N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

So1-2-3 and 4, Iowa Loan & Trust Co. 
Building, Des Moines, Iowa. 

Special attention given to all trust mat- 
ters. Counsel for Iowa Loan & Trust Co. 


LOUISIANA. 
NEW ORLEANS, 


FARRAR, JONAS & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank 
Bldg., New Orleans, La. 
Cable address: “Criterion.” 
Counsel for: 
The Hibernia Bank & Trust Company 
of New Orleans. 


MARYLAND. 


BALTIMORE. 
GANS & HAMAN 
Counselors-at-Law, 
Y.M.C.A Building. 

Members of firm: Edward H. Gans, B. Howard 
Haman, Vernon Cook, W. Calvin Chestnut; associ- 
ate, John P. Horsey. London,: Great Winchester 
St.. E. C. Cable address, ‘* Namab.” 

Refersto: International Trust Company, Balti- 
more, Md. 


MASSACHUSETTS. 


BOSTON. 
POWERS & HALL, 
tor Milk St. 
Counsel for the Washington Trust Com- 
pany, Boston, Mass. 


MICHIGAN. 


DETROIT. 
BOWEN. DOUGLAS WHITING & MURFIN 
Attorneys and Counselors 
614-619 Moffat Building, Detroit Mich. 
Members of firm: Herbert Bowen, Samuel T. 
Douglas, Frederick W. Whiting. James O. Murfin. 
Refers by permission to the Detroit Trust Com- 
pany and Union Trust Company of Betroit. 
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GRAND RAPIDS. 


HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand Rapids. 
Refer to: 
The Michigan Trust Company, 
The Grand Rapids National Bank. 
KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counselors. 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, 
Jacob Kleinhans, Stuart E. Knappen. Cable 
address, “Knaphans.” 
Tounsel for: 
Fourth National Bank, 
Grand Rapids Railway Company. 


MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 

Attorneys and Counselors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for: Commonwealth Trust Com- 

pany, St. Louis, Mo. 


MONTANA. 
HELENA. 
JOHN B. CLAYBERG, 
Attorney-at-Law, 
Address: Helena, Montana. 
General Practice, Corporation and Com- 
mercial Law. 
References: Any bank in Helena. 


NEW JERSEY. 
CAMDEN. 


FRENCH & RICHARDS, 
Counsellors-at-Law. 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References: Camden State Deposit & 
Trust Co., Security Trust Company. 





JERSEY CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commer- 
cial Business. 

References: Hudson County National 
Bank and Commercial Trust Company, 
Jersey City Trust Company 


OHIO. 
CLEVELAND. 


WHITE, JOHNSON, McCASLIN & CAN- 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Bldg. 
Refer to: First National Bank, Cleve- 
land; Market National Bank, Cleveland; The 
Citizens’ Savings & Trust Company, Cleve- 
‘and; The Guardian Savings & Trust Com- 
pany, Cleveland. 
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OHIO (CONT.) 
CINCINNATI. 
MOULINIER, BETTMAN & HUNT, 
Address: First National Bank Bldg., Cincinnati 
Firm Members: Edward P. Moulinier, Alfred 
Bettman, Graham P. Hunt. 


Refer to: The Union Savings Bank and Trust 
Company of Cincinnati, O ;S. Kuhn & Sons Bankers, 
Cincinnati, and Sargent, Page & Taylor, chartered 
accountants, of London, New York and Cincinnati. 





YOUNGSTOWN. 


ARREL, McVEY, ROWLAND & HAR- 
RINGTON, 
Address: The Dollar Savings & Trust Com- 
pany Building, Youngstown. 
Members of firm: George F. Arrel, John 
E. McVey, A. L. Rowland, John T. Harring- 
ton, Thomas L. Robinson. 


OKLAHOMA. 
LAWTON. 
HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla ; Oklahoma National Bank, Shawnee, Okla.; 
Bank of Commerce, Shawnee, Okla. 


PENNSYLVANIA. 
JOHNSTOWN. 
CHARLES C. GREER, 
Attorney-at-Law. 


References : | Johnstown Trust Company 
and First National Bank. 


MAUCH CHUNK. 
FREYMAN & NOTHSTEIN, 
Attorneys and Counselors-at-Law. 

Members of firm: Wm. G. Freyman, E. O. 
Nothstein. 

General Practice, Mercantile Collection, 
Corporation, Commercial and Real Estate 
Law given special attention. 








PITTSBURG. 
W. T. TREDWAY, 
Attorney-at-Law, 
440 Diamond Street. 
Reference : East End Savings & Trust Co., 
Pittsburg, Pa.; Mercantile Trust Company, 
Pittsburg, Pa.; Coraopolis National Bank, 
Coraopolis, Pa.; Ohio Valley Trust Com- 
pany, Coraopolis, Pa. 


RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS & BARNEFIELD, 
Counselors-at-Law. 
Address: 49 Custom House street, Provi- 
dence, R. I. 

Members of firm: Walter B. Vincent, 

Henry M. Boss, Jr., Ralph T. Barnefield. 


General Practice, Corporation and Com- 
mercial Law. 


TEXAS. 
HOUSTON. 
HUNT & MYER, 

Commercial Bank Bldg., Houston, Texas. 

Members of firm: W. S. Hunt, Sterling 
Mver. Richard G. Maury. 

References: The Merchants National Bank 
of Houston; Houston Land & Trust Com- 
pany, Hibernian Bank & Trust Company, 
New Orleans; United States Mortgage & 
Trust Company, New York City. 


WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash. 

Firm: Henry F. McClure, Walter A. Mc- 
Clure and Wm. E. McClure. 

Refer to: Dexter Horton & Co., Bankers; 
National Bank of Commerce; Puget Sound 
National Bank, Seattle, Wash. 

General practice in all State and Federal 
Courts. 


EH i -CLIS&, 
Attorney and Counselor-at-Law. 

Globe Building, Seaitle, Wash. 

Attorney for Washington Trust Co. of 
Seattle, Globe Navigation Co., Seattle Light- 
ing Co., etc. 

Special attention to trust, corporation and 
admiralty business. 





SPOKANE. 

TOLMAN & KIMBALL. 

Address: Suite 515 The Rookery, Spo- 
kane, Wash. 

Members of firm: Warren W. Tolman, 
Herbert L. Kimball. 

Special attention given to the interests of 
non-resident clients. 

References: Spokane & Eastern Trust Co., 
Washington Trust Co., Old National Bank, 
Spokane. 


WISCONSIN. 
NEENAH. 
MOTT & MOTT, 

Attorneys-at-Law, , 
Manufacturer Bank Building, Neenah, Wis. 
General Practitioners. i a 
Wesley Mott, Court Commissioner. De- 

positions taken. ; 

Attorneys for Clearing House Quar- 

terly and R. G. Dun & Co. Refer to 

any local bank. Attention given to 
matters anywhere in Eastern Wiscon- 
sin. Sa 
CANADA. 
TORONTO. 
BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. . 
Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. 5 
Members of firm: S.H. Blake K.C ; Z. A. Lash, K. 
C.: Walter Cassel, K. C ; W. H, Blake, K. C ; Hume 
Blake, Edward F. Blake, A. W. Anglin. T. D. Law, 
W.A.H. Kerr, Walter Gow, Miller Lash, R. C. H. 
Cassels. Solicitors for: 
National Trust Company, Ltd.. 
Canadian Bank of Commerce, etc. 
Cabie address, ** Blakes,” Toronto. 


Bs i I 


en OR 


ee 


XUM 


AUWI 


A ata OI a 
cnet EE LLL LLL LLL LLL LL OL ° 
——_— — 


XUM 


TRUST COMPANIES 897 


J. G. WHITE & COMPANY, INC. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yors#, N. Y. 





ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 


Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 
22a COLLEGE HILL, LONDON, E. C. 
CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. 1. 








CANADA (CONT.) 


TORONTO, 


MANITOBA. 


MALONE, MALONE & HOLDEN, i, 
Barristers, Solicitors, Notaries, Conveyancers, CAMPBELL, PITBLADO, HOSKIN & 
Toronto General Trust Bldgs , corner Yonge GRUNDY. 
and Colburne Sts., Toronto, Can. CAMPBELL, PITBLADO, GRUNDY & 
Members of firm: E. T. Malone, K. C.; BENNEST. 


A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 





MONTREAL, 
McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER, 


Canada Life Bldg., Montreal, Can. 

Members of tirm: R. D. McGibbon. K C.,Th Chase 
Casgrain, K.C., M. P.; Victor E Mitchell, Edouard 
Surveyer. Douglas Armour, A. Chase Casgrain. 

Cable address: ‘*Montgibb.”’ 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 








NOVA SCOTIA. 
HALIFAX. 
Barrister and Solicitor, 

Rooms 8 and g, Herald Building, Halifax. 

Foreign Collections, Estates and General 
Business Promptly Attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Comrany. 


Barristers, etc. 

Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
L.L.B ; A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘*Camfords.”’ 

Solicitors for Toronto General Trusts Corpora- 
tion, Bank of Hamilton, Mutual Life Assurance 
Company, Landed Bank:ng & Loan Company, &c. 
Commercial and Cumpany Law a Specialty. 


NORTHWEST TERRITORY. 
CALGARY. 
LOUGHEED & BENNETT, 
Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, L. L. B.; H. A. Allison, L. L. B. 
Cables: Lougheed Calgary. 


Solicitors for: 

Bank of Montreal, Canadian Rank of Commerce, 
Bank of Nova Scotia, Merchants’ Bank of Canada, 
Canadian Pacific Railway, Irrigation and British 
Celumbia Land Department, R.G Dun & Company, 
Roval Trust Company, Union Trust Company, Hud- 
son’s Bav Company, Bell Telephone Company of 
Canada, Massey-Harris Company. 
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Shrewd Bankers Don’t Loan on 


| Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
| Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


— Casualty Conysany of America 


| HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 





52-54 William Street, New York 


Elevator and Boiler Insurance 


| 
| 
| General Liability, Personal Accident, Plate Glass 
| | 
| —_ 





Doing Away with 
Fland Listing of Deposit 
Tickets and Checks 


The Mutual Alliance Trust Co., of 
New York, use a system in connection 
with the BURROUGHS Adding and 
Listing Machine by which they doaway 


with the work of hand listing deposit 





tickets and checks, saving daily from } 


forty to fifty closely written pages. 


The whole system of handling the work is told in 
‘* Practical Systems,” free upon request. 


If you want to test the BURROUGHS in your 
own counting-room, a request will bring a 
machine for free trial. No expense and no 
obligation to purchase. 

27,000 Machines in Daily Use. 


BURR@UGHS ADDING MACHINE CO 


Formerly American Arithmometer Company, St. Louis, Mo. 


Detroit, Michigan, U. S. A. 
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Condition of Greater New York Trust Companies 


} Surplus 
TRUST COMPANIES Capital, and Profits, Deposits, - ° ° ° 
OF MANHATTAN. - Sept. 5, 1905. Sept. 5, 1905. Sept. 5, 1905. Par. Bid. Ask, Div. 
Bankers’ Trust Co........ Seicausensseencisseasnees $1,000,000 $793,639 $25,436,230 100 510 530 6 
Bowling Green.............. gkiccbeosannbanassnneke 2,500,000 2,899,282 22,184,463 100 210 220 6 
NN oie cs cu na coanhepnanababeassnpeeascncces 700,000 434,150 3,383,476 100 160 170 6 
NN ook s ccacecencupscencasakesmecnenecwsaccessioas 1,000,000 14,335,010 69,378,851 100 2250 Pik 80 
RE iran cslst locas cnsasmusasescans sas bnebancns 1,000,000 1,736,217 30,174,477 100 400 410 10 
OR OR WOR. is secseseccseessescscinssssieecsces 500,000 71,867 2,216 100 £0 95 5 
OR RECN Rae aoe 500,000 1,068,025 3,485,530 100 275 300... 
BMI oss coakinctarsciauscsacansanesseosacaekasan 3,000,000 9,947,847 35,003,038 100 500 550 10 
Farmers’ Loan & Trust.........:..0..cccoscesces 1,000,000 7,102,094 91,360,687 25 1450 1475 40 
RIN ss sas ccs cSnkakeneeceanceoss 1,000,000 1,544,376 20,887,686 100 560 590 12 
INI ries nana Noneucacskkaceansabesibeaness 2,000,000 5,800,796 57,990,701 100 625 650 20 
RRO an onan soc ccascenacedcakesopagsiss 500,000 561,069 3,487,961 100 215 230 eh 
Italian American Trust Co..,.........cccce.ess 500,000 51,229 1,212,464 100 115 125 we 
BOONE oo ccnncsancaccanengescad ccceccscases 1,000,000 2,406,185 69,797,555 100 =1050 ad 38 
Lawyers’ Title Insurance & Trust........ 4,000,000 5,732,453 12,889,306 100 325 335 10 
eid ca sc enenik oa ee Sach bicksnkboaes 500,000 916,217 19,317,738 100 570 600 v 
RUNOND 05 co cc nasnanscaascadbcnaaas.e'siaeaases 1,000,000 2,011,644 14,825,816 30 475 500 10 
NS hos once \vckataiiaakecaedcacdcsces 2,000,000 6,621,868 64,896,661 100 ~ 975 30 
POR RNIRND oiicin scacactebaicatecaenseonnexs 2,000,000 6,446,055 34,678,208 100 625 ees 16 
TN cS ge ah shacen eto 2,000,000 6,988,657 50,665,545 100 925 950 20 
BETA AVOID 65 cacnssessseccccccccnescacosesoes 500,000 526,597 6,624,480 100 200 210 si 
Die Me SOS SRB. Ge TLUBE. ....0.50.cccecrecscaseecs 1,000,000 2,657,005 36,105,406 100 1050 1100 40 
i 3,000,000 9,784,297 55,451,569 100 720 730 20 
Real Estate Trust...... pataneneknesaeaaenrccasaeee 500,000 662,787 11,228,747 100 350 she 10 
eee eee 1,000,000 = 1,156,943 = 21,785,654 100 400 ss 10 
TBC AIO. OL AMROTIOB a ooisecccisccseccsascosseces 2,000,000 9,777,496 61,745,423 100 730 740 24 
Title Guarantee & Trust ...............sc0000008 4,375,000 5,869,365 31,747,155 100 665 675 16 
1B NRO, PBUBG soc secsesocsascsassscssconcecs 2,000,000 4,319,150 35,675,706 100 510 520 20 
MIMI 5 54 sacapacasepidibansatsisxeascanseassoncosecens 1,000 000 = 7,941,051 55,439,075 100 1450 1500 50 
RN IO ooo ccecsacsudsasscdssessiscuveces 2,000,000 12,976,679 58,017,750 100 1400 sn 50 
lhl 1,000,000 1,245,152 8,324,832 100 295 305 x 
ND hci iaieaanvichan dipinistiiiaiiiiwnateie 500,000 1,025,958 11,046,136 100 440 460 12 
il a iitiicidiniihailtsiiniinsaatdisbinainscenninnninieteans 1,000,000 661,183 9,576,634 100 260... ba 
— | 
} BROOKLYN 
hai iainia ata tdek ba aiibtealnininitid 1,000,000 2,035,745 17,921,430 100 420 430 16 
RRND oo 2 oe os oasis pane nceoesdbess 200,000 150,167 2,702,853 100 200 ee 6 
i ii 1,000,000 1,887,211 11,421,117 9100 350 375 1 
desea del cited sdihialiscinanipcndlen 500,000 994,543 7,283,495 100 340 ... 10 
ROOM SNE isis acsssacundnccnsouanaicsessans 500,000 250,000 1,949,571 100 170 200 os 
POREING DEUS OO, ..55...55<scceseascesscenes anam 500,000 256,993 1,573,661 100 ‘i das os 
ARSON ods o-oo csnncencsccsssccccennsesss 500,000 1,415,111 10,728,075 100 460... 12 
Long Island Loan & Trust................seeces 1,000,000 1,576,866 8,322,475 100 300 310 10 
TUN 2.655 ac cava vdssusdawassiasdasassoaisceesancs 500,000 592,994 8,907,346 100 275 285 8 
canner cng casa ccaladixeabanceexeskacs’ 1,000,000 1,568,245 13,939,631 100 330 350 12 
MR BONS COOUNGT oo 5c55cc00ccsecscceccceccccssees 500,000 141,657 934,351 100 140 160 ea 
WW MAES UNI oo o5s.cnssceiiceosicpesesesscesssactons 700,000 525,051 7,434,812 100 230 240 8 


*Corrected by L. A. Norton, 25 Broad St., N. Y. City. 














L. A. NORTON 


Specialist in 





New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street Many, Weed Reenecane and Surety 
New York 
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THE 
EQUITABLE 
TRUST COMPANY 


152 Monroe Street, CHICACO 
Capital paid u $500,000 
Surplus 500,000 


Acts as Trustee for Corpora- 
tions, Firms and Individuals 


and as Agent for the registra- 
tion and transfer of bonds and 
stocks of Corporations and the 
payment of coupons, interest 
and dividends. 


INTEREST PAID ON DEPOSITS 


Bonds and Mortgages for Sale 


DIRECTORS 
Willlam Best Maurice Rosenfeld 
F. M. Blount John M. Smyth 
Fred.C. McNally J.R. Walsh 










L. A. Walton 

OFFICERS 

J. R. WALSH, President 
L.A. WALTON, Vice-President 

Cc. D. ORCAN, Secretary 


J.F. NEIL, Assistant Secretary 


THE 


AUDIT COMPANY 
OF ILLINOIS 


MARQUETTE BUILDING 
CHICAGO 


PUBLIC ACCOUNTANTS 
AND AUDITORS 


OFFICERS: 


L. A. WALTON, Pres. F.W. LITTLE, Vice-Pres. 
C.D. ORGAN, SECRETARY AND TREASURER 
C. W. KNISELY, MANAGER 


DIRECTORS: 

A. G. BECKER, A. G. Becwer a CO., Cuicaco 

F. W. LITTLE, Vice-Pres. Peoria Gas «4 
Ecectric Co., Peoria 

G. A. RYTHER, Casnier Nationat Live Stock 
Bank, Cuicaco 

J. R. WALSH, Presioent Cwicaco Nationat 
Bank, Cuicaco 


L. A. WALTON, Vice-Pres. THe Eaquitaste 
Trust Co., Cuicaco 





Commonwealth Trust Co. 
BOSTON, MASS. 88 SUMMER STREET 
CAPITAL, $1,000,000.00 


SURPLUS, 


MERCANTILE COLLECTIONS MADE 
AT THE LOWEST RATES 


500,000.00 


OFFICERS 
DAVID J. LORD, President 
ARTHUR P. STOBE, Vice-President 
CHARLES F. SMITH, Treasurer 


FRANCIS E. SEAVER, Assistant Treasurer 





CALIFORNIA SAFE DEPOSIT AND TRUST COMPANY 


COR. MONTGOMERY AND CALIFORNIA STREETS 
SAN FRANCISCO, CAL. 


Capital and Surplus, Jan. 1, 1905, $1,500,000 


Total Assets, Jan. 1, 1905, $7,665,000 


Transacts a General Banking, Trust, Savings and Safe Deposit Business 


EXCEPTIONAL FACILITIES IN ALL DEPARTMENTS 
OFFICERS 


R. D. FRY, President 
W.J BARTNETT, 2d Vice-President 


J. DALZELL BROWN, Vice-President and Manager 


JAMES CONNING, Secretary 
JOHN D. ROBERTSON, Asst. Secretary 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 


*Authorized Undivided *Last 
Capital. Profits. Deposits *Par. Sale. *Date. 
POPU TCG MOO aia scccacscccwasssscccecscanas $200,000 $47,835 $490,128 50 3434 6-7-05 
Central Trust and Savings .................0008 500,000 344,842 2,760,797 50 8214 10-21-04 
City Trust, Safe Deposit and Surety........ 500.000 226,757 1,498,367 100 5 9-21-05 
OR oo oon Saeep nhs oc cneeesnuecee 250,000 262,429 626.801 50 101 9-21-05 
Columbia Ave. Sav. Fund, Safe Dep. T.& T 400,000 206,011 1,920,002 100 110 10-18-05 
Commonwealth Title Insurance & Trust.. 2,000,000 1,159,226 6,710,515 100 320 8-31-05 
OOTATRORIIA BOUBG i iccccccctescncssceacaseseeeiecs 1.000,000 1,667,154 17,582,803 100 400 4-8-03 
Continental Title & Trust Co................... 1,000,000 190,454 3,685,700 50 4485 6-21-05 
BGUAGAING DPURE CO oo oos.cncicccs -ccncnesecceccasss 1,000,000 301,230 4,572,421 100 120 10-04-05 
Excelsior lrust and Saving Fund............ 300,000 19,587 746,669 50 29 12-14-04 
RVI PEURUNIO wo. cédnascseces oss cacdsenscsdus 2,000,000 6,335,753 28,856,132 100 705 9-27-05 
Finance Co. of Pennsylvania 1st pref...... 1,707,100 1,033,715 1,811,875 100 112 3-24-05 
Finance Co. of Pennsylvania 2nd pref..... 1,786,100 pecaeer eee Sn ait 100 100 8-29-05 
Frankford Real Estate, Trust & Safe Dep. 125,000 95,403 1,384,508 50 69 1-13-04 
PERRIN EG OR inks, accecdeksiusececnsasc-<0t 197,080 55,389 426,937 pee,  iSonmeatn 
German American Title & Trust Co........ 500,000 138,046 1,905,847 50 70 3-29-05 
Germantown TLUSE O0....0.<ccccccescccaoeccses 600,000 548,687 3,565,822 100 203 12-7-04 
AGREE EG SOO ooo cop cnsnnk cc ctaccsnboesancncocsess 2,500,000 9,391,623 33,144,618 100 71514 =: 9-07-05 
Guarantee Trust and Safe Deposit.......... 1,000,000 519,425 6,281,684 100 232 10-04-05 
SUAMRIIGON TSG 150. ioccccescccccacsoseccaceceses 500,000 66,446 1,065,003 50 60 7-13-04 
Industrial Trust Title and Savings........ 500,000 519,563 3,871,016 50 84 1-25-05 
Integrity Title Ins., Trust & Safe Dep...... 500,000 693.153 3,447,891 50 110% 10-18-05 
Investment Co. of Phila: telphia............... 2,000,000 1,267,856 1,208,974 50 63 3-15-05 
TRVOSUIMORE TUBE OO, ...occcccescicsccssesocsssces 150,000 2.908 5,765 Ms Sse os “Sedeienere 
Bs TWIGS E, TRUBG CO. ccccsacsecsceasccc-sceeeee 2,000,000 2,043,847 9,184,876 100 295 9-27-05 
Lincoln Savings & Trust Co.............c00.0 500,000 21,789 308,216 50 2544 8-31-04 
PRANGVOHE DUUBC..<.ccccccssssossecosscesesson esses 250,000 Kaieaaers i aba es 25 50 5-14-03 
MerGnants’ TUBE Os. 6.0. ,ccesccccccocoscscsocsce 500,000 102,994 1,300,311 100 108 10-18-05 
Mortgage Trust Co. of Pennsylvania...... 500,000 282,187 109,618 100 1914 6-19-97 
North Philadelphia Trust Co...............0.. 150.000 18,753 508,084 Sake A ye 
Northern: Trust Co... «..<ccsssescascscesesesasooase 500,000 832,059 6,479,199 100 260 10-11-05 
NOPERWOSEOPA TUBE... kccicssccsccccesscniasenes 125,198 41,799 85,515 ae Shige 0") - eure 
Penna.Co.torIns,on Lives& Grant.Annu, 2,000,000 3,199,504 19,969,467 100 545 9-27-05 
Philadelphia Mortgage and Trust Co...... 500,000 97,007 20,277 100 30 1-4-05 
Philadelphia Trust & Safe Dep. & Ins. Co. 1,000,000 3,380,593 7,534,317 100 500 10-11-05 
Provident Life & Trust Co. of Phila...... 1,000,000 4,316,738 10,019,267 100 770 5-8-05 
Real Estate Title Insurance & Trust Co... 1,000,000 481,553 3,964,548 100 163 10-18-05 
EeOOl Mstate Trust Oo... .-....cccccescsocosccccsess 1,500,000 1,461,933 7,642,618 100 337 8-3-05 
MOONS HPUSB GOS ssc crcisncientierssnng cdeasness 150,000 89,550 569,082 100 105 ~=10-30-01 
Tradesmen’s Trust and Savings Fund.... 250,000 188,117 1,834,290 50 4644 10-11-05 
Trust Co. of North America..................6 1,000,000 252,056 3,895,115 100 128 10-18-05 
UPON EUG RIO. 5; cccasasanccoxsicsaacsaocciensances 500,000 74,689 2,344,286 50 40 10-11-05 
United Sec. Life Insurance & Trust Co.. .. 1,000,000 675,774 1,546,811 100 129144 5-17-05 
West, S6nd Trent Oo. o...6.cscs00csscsssseeniesies 1,000,000 952,148 4,987,722 50 160 10-18-05 
West Philadelphia Title & Trust Co......... 500,000 218, 230 2,765,703 50 9014 10-18-05 
*Corrected by DeHaven & Townsend, 428 Chestnut Street , Drexel Building, Phiiadelphia, Pa. 
CONDITION OF CHICAGO TRUST COMPANIES 
(Latest Available Stalements) i 
ross 
Capital. Surplus. Deposits. Par. Bid. Ask. Div. 
American Tr. & Savings Bank................. $3,000,000 $2,044,355.00 $29,055,584.00 100 268 272 8 
COMOPAT FP PUSG COs. ics cccscacssacccccavacececensece 2,000,000 912,582.00 10,211,664.00 100 190 193 7 
CORONER STUN: 5 55 sxcnsacsisusaccsaracccsncasens 200,000 114,443.00 1,637,804.00 100 212 ... 5 
Drovers Trust & Savings Bank ,.............. 200,000 48,209.00 1,643,558.00 100 165 175 6 
Hgwitable Trust Co.....,.<cscassseessssacee seaces 500,000 450,000.00 5,100,000.00 100 240 250 10 
Illinois Trust & Savings Bank................ 4,000,000 6,305,487.00 96,084,439.00 100 600 610 12&4Xx 
Jackson Tr. & Savings Bank.................. 250,000 68,639.00 1,294,682.00 100 135 140 
Merchants’ Loan and Trust Co .............- 3,000,000 3,698,320.00 50,489,472.00 100 387 392 12 
Metropolitan Trust & Savings Bank........ 750,000 244,269.00 4,311,800.00 100 143 146 6 
DOPOMOER TPRBE OD, . 5... .scciccacscecdesacesssosss 1,500,000 1,702,469.00 29,782,570.00 100 400 425 8 
POUR AEE RONG o sn Css veudccsasaestencesstkanas 500,000 = 456,551.00 5,141,420.00 100 178 ... 6 
State Bank of Chicago. ............ccccesses- sees 1,000,000 661,287.00 14,608,477.00 100 262 268 8 
NSRUNIED RNG MOD os « cacéscsasccascenbeccooosesecee 1,000,000 598,120.00  10,622,403.00 100 200 ... 
Western Trust & Savings Bank............... 1,000,000 221,044.00 4,716,371.00 100 185 195 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 
CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Gross Book 
Capital. Surplus. Deposits. Par. values Bid. Ask. Div 
Commonwealth Trust Co.......... $2, G00, 000 $3,921,850.66  $9,914,856.76 100 296 3445, 34514 16 
Mercantile Trust Company...... 3,000, 000 = 6, 828,762.13 18,035,765.40 100 324 39924 401 *16 
Missouri-Lineoln Trust Co..... . 3,000, 000 1,073,489.37 9,072,691.23 100 136 141° $? 14245 6 
Mississippi Valley Trust Co...... 3,000,000 5,421,648.53 18,646,9387.17 100 280 3875 379 16 
St. Louis Union Trust Co......... 5,900,000 5,799 214.13 20,177,113.88 100 216 380 385 12 
Title Guaranty Trust Co. ......... 1,500,000 TORBEOD Raison ssacne 10 = =3=152 6344 6414 


*4 % extra July 1, and 4° 


Corrected by A. G. Edwards & Sons Brokerage Company, St. Louis, Mo. 


6 extra Dec. 26. 
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ONFIDENCE is a plant of slow growth and without proper nourish- 
ment dies early. 

eee Gg Confidence in a bank is established only after proof that it has the 

soundness which the guardianship of the public trust demands. 





q It isa strong indication of the stability of the bank when its directors and 
officers demand an independent investigation of the accounts and the safe- 
guard of a flawless system 


q Directors’ unwillingness to put the institution in the proper light before the 
public is a correspondingly greater reason why it should be done. 


q The value of the bank systems designed by Baker-Vawter Company rests 
in their ability to keep those who should know constantly in touch with the 
trend of the institution. The methods employed are simple and effective. 
They are not stereotypes but are the product of a close analysis of the indi- 
vidual requirements. 


q Baker-Vawter 
gained elsewhere. 


audits promote an impression of security which cannot be 
There is no better way to advertise your bank than through 


BAKER-VAWTER COMPANY 


Bank Accountants, Auditors, Bank System Devisers 


350 Broapway, New York TRIBUNE BuILpING, CHIcAGo 





The Leading Trust Company of Indiana 


The UNION 
TRUST Co. 


of Indianapolis, Ind. 


ATLANTA, GEORGIA 


Southern Banks and Bankers. 


oughly covering the South. 


Capital, - 
Surplus, . . 


JOHN H. HouurDay, Jor11par, President 
CHARLES 8S. McBRIDE, Secretary 


the South. 
Southern Banker. 


TERMS: $2.00 PER ANNUM 


Executes All Manner of Trusts 





THE PRENTISS CLOCK IMPROVEMENT CO. 


ESTABLISHED 1900 


The Only G0 Day Glock 


in the world is the Prentiss. One 
winding every two months, but that’s 
only one feature. They are phenome- 
nal timekeepers. accurate and reliable. 
Some carry a calendar just where a cal- 
endar is convenient and appropriate— 
under the clock dial—telling the month. 
the day of the month and the day of 
the week. Prentiss 60 day clocks are 
used by the best Railroads, Banks and 
Business Houses in the country. 


Also Frying-pan, Magic Electric, Program, 
Synchronized and Watchman’s Clocks. 
Send for Catalogue No. 185. 


Bankers 













Out of Town Accounts Solicited 


Interest Allowed on Balances 


Dept, 18, 49 Dey Street, NEW YORK CITY 





QA Journal devoted to the interests of 
QThe only Financial publication thor- 
@Endorsed by the leading Bankers of 


{We desire the co-operation of every 


DOUGLAS, LACEY & CO. 


66 Broadway, New York 





Che Southern Banker 


ADVERTISING RATES ON APPLICATION 
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The one typewriter 


which has a radical, vital difference 
from others 


The one typewriter 


which has the straight-line complete 
keyboard 


The one typewriter 


with a mechanical type-cleaning de- 
vice saving time and soiled hands 
Endorsed by all who have really 
studied typewriter construction 


Tue SMITH PREMIER TYPEWRITER Co, 
Syracuse, N.Y. 
Branch Stores Everywhere 


A faithful pen’s the noblest gift of 
all. The spoon feed so regulates the 
flow of ink in 









i that it is faithful to the last drop. 
We havea beautiful gift certificate for 
those who wish to make a present of the 
peninanovel way. Writetous about it, 
For sale at all dealers, but be- 
ware of imitations. 


, L. E. Waterman Co. 
Main Office, 173 Broadway, N.Y. ff 


8 School St., Boston, : 
138 Montgomery St.,San Francisco, 





Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


We either work 
from designs fur- 
nished us, or when left to us, we 
furnish designs. 


We gladly estimate for anything 
in METAL. 


J. B. SHANNON & SONS 
ART METAL WORK 


816 CHESTNUT STREET, PHILADELPHIA, PA. 


THE 


A. Hl. Andrews Co. 


300 Wabash Avenue, Chicago 





Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


IN WOOD, MARBLE, BRASS, BRONZE AND IRON 
TABLES, CHAIRS, ETC. 
OFFICE DESKS IN GREATEST VARIETY 
Write for Catalogue 


Banks Fitted up by us sinc e 1865. Designs 
and Estimates turnished onapplication. 


4,000 





TRUST COMPANIES 


THE AUDIT COMPANY OF NEW YORK 


43 CEDAR STREET 
CHICAGO NEW YORK PHILADELPHIA 


Bank and Trust Company 


Examining Department 


HE recognized value of independent exam- 

inations of banks and trust companies 
has led to the organization, by this Company, 
of a special department for this work. Only 
trained examiners are employed, and _ the 
services include not only a verification of 
assets but liability. to depositors as well if 
desired. Suggestions for improvements in 
systems are included in reports and the services 
are offered with the assurance of their value 
being appreciated by clients. 

Examining Committees of Directors are 
relieved of their responsibility if professional 
examiners are employed to act in their stead. 


WRITE FOR TERMS 
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COLONIAL TRUST 
COMPANY 


ST. PAUL BUILDING 
TWO-TWENTY-TWO BROADWAY, NEW YORK 


Capital, Surplus and Undivided Profits 
$2,500,000 


Legal Depositary for Court and Trust Funds 


Transacts a General Trust Business 


ACTS AS EXECUTOR, GUARDIAN AND ADMINISTRATOR 


ALLOWS INTEREST ON DAILY BALANCES SUBJECT 
TO CHECK, AND ON CERTIFICATES OF DEPOSIT 


ACTS AS TRUSTEE FOR RAILROAD 
AND OTHER MORTGAGES 


Transacts a General Banking Business 


--OFFICERS.. 


JOHN E. 


BORNE, President 


RICHARD DELAFIELD, 


CORD MEYER, 


JAMES W. TAPPIN, 
PHILIP 8. BABCOCK, 


ARPAD 8S. GROSSMANN, Treasurer 


Vice-Presidents 


EDMUND L. JUDSON, Secretary 


JOSEPH N. BABCOCK, Trust Officer 


oo 1 RUSTEES .:. 


» Hewry O. HavemeEyer, President American Sugar Refin- 
Co 


Anson R. Frower, Flower & Co., Bankers 

Wo. T, WARDWELL, Standard Oil Company 

Lowru1 M. PaLMER, Railroads and Transportation 
Joun E. Borne, President 

PERCIVAL Kane, Knauth, Nachod & Kiihne, Bankers 
\Oorp Mryzr, Real Estate and Manufacturing 

PrRRy BELMONT, New York 

-Danren O'Day, Vice-President National Transit Co, 

~ Bera M. MILLIKEN, Dry Goods Commission 

*. Prawx Curtiss, President Sixth Avenue Railroad Oo. 


L. C., DEssar, Attorney-at-Law 

Henry N. Wurtnty, H. N. Whitney & Sons, Bankers 

VERNON H. Brown, Cunard Steamship Co. 

Tuo, W. Myrrs, Ex-Comptroller, City of New York 

Go. WABREN SMITH, Capitalist 

oe DELAFIELD, President, National Park Bank, 

James W. TAPPIN, Vice-President 

GEo. W. QuINTARD, Quintard Iron Works 

GEo. Nr Ipg, President, Home Life Insurance 
Co 

STEPHEN Prasopy, New York. 





treAmerican [rust 


nd DAVINGS 


Bank 


CHICAGO 


Capital—Surplus—Profits 
$5,000,000.00 


DEPOSITS, $28,000,000.00 


GENERAL BANKING 


Checking Accounts. 


FOREIGN 


Travelers’ Letters of Credit. 


3 per cent. Interest on Certificates of Deposits 


EXCHANGE 


Foreign Drafts. 


¢ 


Cable Transfers. 


BOND DEPARTMENT 


Government, State, 


City and Corporation Bonds 


Bought and Sold 


TRUST DEPARTMENT 


Acts as Administrator, Executor, Guardian, Conservator, Assignee, Receiver, 
Transfer Agent, and Registrar 


SAVINGS DEPARTMENT 


3% interest paid on Saving Deposits, compounded semi-annually. 


SAFE DEPOSIT VAULTS 


OFFICERS 


EDWIN A. POTTER 
T. P. PHILLIPS 
JAMES R. CHAPMAN 
JOHN JAY ABBOTT 
CHARLES 8. CASTLE 
F. J. SOHEIDENHELM 


CASHIER 
ASSISTANT CASHIER 
WILSON W. LAMPERT 


OLIVER C. DECKER 

EDWIN L. WAGNER 

FRANK H. JONES 

WILLIAM P, KOPF ASSISTANT SECRETARY 

IRVING J. SHUART ASSISTANT SECRETARY 

GEORGE B. CALDWELL.....Mar. Bonn Dept. 
AUDITOR 


ASSISTANT CASHIDR 
ASSISTANT CASHIER 
SECRETARY 


DIRECTORS 


Joy Morton, Joy Morton & Co. 

E..H. Gary, Chairman U. 8. Steel Corporation 

E. P. Rretey, Prest. Atchison T. & Santa Fe Ry. 

THEODORE P. SHoNTS, Chairman Isthmian Canal 
Commission 

Norman B. Ream, Capitalist 

JoHN FS Harris, Harris, Scotten Co. 

T. P. Purnurps, Formerly President Federal 
Trust & Savings Bank 

W. H. McDogt, Pres, Chgo., Indpls. & L. R.R. 


CHARLES H. THorNE, Montgomery, Ward & Co. 

E. J. BUFFINGTON, President Illinois Steel Co. 

WILLIAM KENT, Kent & Burke 

V. A. WATEINS, Capitalist 

GILBERT B. SHaw, Lumber 

BENJAMIN THOMAS, Prest. Chicago & Western 
Ind. Railroad 

Cuas. H. DEERE, Deere & Co.; Moline, Ill. 

JAMES R. CHAPMAN, Vice-President 

Epwin. A. Porter, President 





